Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

INDEX

absolute poverty, 29, 30, 54, 61, 64,
222, 223
allocation of resources, 9, 69, 77, 96,
155, 180, 258, 259
Amazon (business), 105, 108, 255
Aristotle, 111, 113, 114, 120, 261
attitudes, 43, 57, 125, 131, 178, 197, 206
cooperation and extraction, 41,
144, 203
moving force, 137
mutual betterment, 127
prosperity, 134, 136
authentic preferences, 35, 139
autonomy, 102, 207, 209, 259, 260

Baier, Kurt, 243

Bastiat, Frédéric, 72, 73, 74, 175
beneficent whip, 147

Bezos, Jeft, 38, 39, 54, 60
boundaries, 248, 253, 254, 262
Broken Window Fallacy, 72, 75

Cambodia, 130, 143, 144
capitalism, xiv, 114, 156, 160
Carlyle, Thomas, 147
Carnegie, Andrew, 39, 40
China, 37, 143, 144
Clapper, James, 257

Coase, Ronald, 217, 218, 219

collective action problems, 11, 210,
211, 214, 219, 220, 241
commerce, 11, 131, 167, 171
commercial society, 9, 134, 149, 171,
172, 173
commercial society, market-based,
177, 183, 208, 222, 265
case for, 211
economics and, 179
products of, 219
wealth in, 9, 61, 241
Communism, 192, 193
comparative advantage, 6, 7,198,
200, 201, 202
consent, 16, 22, 26, 31, 126, 205, 209
cooperation, 41,162,164, 168,176,177
attitudes about, 144
behavior, 126, 173, 185, 220
benefits of, 135
chain of, 166
Coasean bargaining, 218
competitive markets, 173
exchanges, 18, 20, 28
extensive, 165, 168
extraction vs., 19, 40, 61, 176, 204
gaining wealth through, 9
individual liberty, 269
market exchanges, 163
markets enable, 166

297

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

INDEX

cooperation (cont.)
morality of, 60, 126
mutually beneficial, 185
prosperity, 135
voluntary, 19, 41, 145, 252
cost-benefit analysis, 136, 146, 182,
209, 257
cronyism, 40, 159, 174, 175, 177,
178, 224
Cuba, 57, 130, 143, 144

diversity, 36, 95, 189, 191, 203,
206, 264
equality and, 189, 190, 196, 201,
208, 220
division of labor, 7, 43, 201
doux commerce, 171, 177, 178
duty of government, 80, 206

economic decisions, 33, 71, 82, 85,
97, 263
economic fallacies, xvi, 87, 188,
264, 270
Economics Is Amoral, 10, 148
Economics Is Immoral, 188
Good Is Good Enough, 9
Great Mind, 10, 98, 110, 113, 116,
118, 137

I Am the World, 11, 245, 263, 268

Markets Are Perfect, 11

negative effects of, xiii, 2, 8, 12

Progress Is Inevitable, 10, 129,

137, 139

We Should Be Equal, 11

wealth creation is zero-sum, 31

Wealth Is Zero-Sum, 9, 37, 175
economic growth, 12, 78, 270, 271

298

economic policies, xvii, 52, 131
economic principles, xiii, xvi, xvii, 8,
55, 271, 272
fallacies based on, 8, 270
moral nature, xvi
rational moral order, 186
economic reasoning, xvii, 2, 148, 179,
186, 188
principles of, xiii, xv, 10, 182,
184, 271
Economics Is Amoral Fallacy, 10,
148, 188
enemies, 131, 172, 177, 182, 185
equal moral agency. See moral
agency, equal
equality of resources, 94, 187, 188,
193, 195, 207
equality of wealth, 132, 188, 196, 203
eudaimonia, 202, 206, 207, 253, 267,
268, 271
entrepreneurial spirit, 136
goals, 112
Great Mind Fallacy, 119
human diversity, 189
planning, 113, 114, 115
rational moral order, 186
wealth vs., 183
exchanges, 29, 30, 136, 163, 208, 251
beneficiary of, 18, 21, 22, 32,
149, 159
choice in, 22, 153, 248, 252
compromise, 162
cooperation, 123
exploitive, 240
extractive, 16, 20, 28, 29, 61, 62
justification of, 33
market, 25, 60, 162, 209, 225

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

market economy, 185
negative-sum, 16, 17
net value surplus, 152
offer of, 17
point of, 34
positive-sum, 17, 20, 21, 23, 27, 28
price of, 18, 229
real prices, 228
self-interest, 161, 171
successful, 34
three Ps, 197, 264
trust and, 134
value, 150
voluntary, 14, 17, 33, 37, 61, 155, 162
Zero-sum, 16, 17, 20, 21, 28, 177
exchanges, cooperative, 18, 19, 20,
62, 224
beneficiary of, 22, 28, 31, 251
cronyism vs., 177
increase prosperity, 61
exchanges, mutually beneficial, 22,
25, 33, 40, 126, 127
extraction vs., 54, 159
market size, 172
positive-sum, 18
self-interest, 171
third-party interposition, 36
worthiness of, 131
expert knowledge, 101, 102, 104, 107,
120, 226
exploitation, 214, 227, 232, 237,
239, 241
markets, 210, 226
externalities, 11, 215, 216, 218, 231, 241
extraction, 9, 16, 30, 159, 175, 203
absolute poverty, 61
attitudes about, 144

INDEX

avoiding, 136

Coasean bargaining vs., 218

cooperation vs., 19, 21, 54, 176, 184,
204, 252

cronyist, 177

culture, 135

economic growth inhibited by, 79

extraction vs., 176

human history of, 41, 58

immortality of, 60

inequality, 221, 224

involuntary, 19, 40

material inequality, 220

moral equality, 49

morality of, 206

not all wealth acquired by, 37

present day, 124

prevents competition, 36

punished, 57

richest in society, 62

subjective theory of value, 48

trust, 127

unrest, 225, 226

victims of, 203

wealth generation, 40

Facebook, 105, 108

fairness, 38, 57, 165, 265

fallacies, economic. See economic
fallacies

Ford, Henry, 38

Four Horsemen of leveling, 195

free choice, 100, 101, 102, 113, 135,
152

free markets, 101, 227

free trade, 5, 78, 131, 199, 208

Fugger, Jakob, 39

299

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

INDEX

General Motors, 175
goals, 111
Good Is Good Enough Fallacy, 9
goods and services, 51, 62, 64, 69,
150, 169, 199
access to, 56
equality, 201
free trade, 200
increasing supply of, 43
Google, 105, 108, 255
Great Mind Fallacy, 10, 108, 116, 118,
119, 120, 145
judgment, 113
local knowledge argument, 99
paternalism, 110
policy, 98
progress, 137, 139
Supremely Virtuous Beings, 110

haecceity, 247
Hayek, Friedrich, xiii, 68, 69, 70, 71,
227, 273
price mechanism, 228, 237
healthcare, 56, 64, 76, 81, 90, 249, 250
nationalization of, xiv, 5
people involved in, 92
resources for, 92
hierarchy of ends, 111, 115, 180, 181
hierarchy of goals. See schedules of
values
hoarding, 9, 37, 41
Hong Kong, 37, 57, 163
human condition, 95, 151, 181, 184,
209, 219, 241
unmet desires, 65
Hume, David, 15, 106, 107, 128,
171, 225

300

interdependence, 185
sociality, 208

I Am the World Fallacy, 11, 245,
263, 268
identity, 12, 245, 247, 253, 262, 267
incentives, 10, 89, 139, 141, 213, 215
choices, 85, 142
interdependence, 170, 173
opportunity cost, 212
price mechanism, 236
income, 11, 57, 121, 127, 203, 207
individuality, 189, 196, 203, 207, 220,
247, 264
leveling, 193
redistribution, 191
value pluralism, 190
inequality, 58, 133, 169, 201, 208, 241
anxiety over, 223
decreasing, 194
definitions of, 187
exacerbated by markets, 210
extraction leads to, 226
injustice vs., 224
innocent, 221
leveling and, 193
markets allow, 223
material, 135, 220, 223
minimizing, 224
political instability, 223
redistribution, 194, 195
should be expected, 190
wealth, 188
injustice, 47, 49, 203, 221, 224, 265,
See also justice
inequality, 220
wealth, 40

© in this web service Cambridge University Press & Assessment

www.cambridge.org


www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

innovation, 10, 36, 131, 135, 191
Instagram, 108, 255
interdependence, 92, 168, 185
invisible hand argument, 214, 216

Johnson, Lyndon, 193
justice, 38, 57, 110, 220, 265, See also
three Ps, See also injustice
protecting, 3, 80, 206

Kant, Immanuel, 171, 185, 205, 225,
261, 267
Keynes, John Maynard, xii

labor theory of value, 43, 44, 45, 46, 47
leaders, 109, 132, 137, 139, 140, 142
Lenin, Vladimir, 143, 144
leveling, 169, 192, 193, 195
libertarian paternalism, 100, 103, 110
local knowledge argument, 82, 97,
99, 227, 240, 255

agency, 87

choice, 84, 85, 98

duty of government, 80

opportunity cost, 88, 91, 96
Locke, John, 44, 125
luck, 24, 25, 53, 59, 204, 250

choice, 159

fairness, 38

inequality, 207

redistribution, 55

success, 154, 265

market economy, 27, 148, 149, 169,
185, 267
citizens fare well in, 208
cooperation, 41, 60

INDEX

employee options in, 50
equal moral agency, 125
exploitation, 226
extraction condemned in, 41
fairness in, 58
humanist enlightenment, 225
institutions of, 57, 266
options in, 170
poverty, 60
profit, 160
profiteering, 232
properly functioning, 15, 37
rates of violence, 225
success in, 51
uncertainty, 138
wealth, 40, 41, 56
market-based economies. See mar-
ket economies
Markets Are Perfect Fallacy, 11
Marx, Karl, xii, 43, 44
mass flourishing, 21, 30, 62, 151, 177
McCloskey, Deirdre, 125, 127
Mill, John Stuart, xii, 147, 247
minimum wage, Xiv, 5, 6, 248, 249
Montesquieu, Charles-Louis de
Secondat, 170, 177, 185, 225
moral agency, equal, 11, 12, 23, 27,
155, 204, 244, 252
acceptance of, 153
consent, 22
cooperative exchanges, 61
economic principles and, 270
economics based on, 148
exchanges, 22
local knowledge argument, 255
market economy, 125
privacy, 262

301

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

INDEX

moral agency, equal (cont.)
public institutions, 205
recognition of, 19
respect for, 20, 124, 159, 184, 206,
207, 240
schedules of value, 268
scope of freedom, 153
wealth equality vs., 34
moral agents, equal, 25, 49, 185, 205,
250, 251
choice, 26, 158
cooperation, 19, 123
dignity, 12, 253
local knowledge argument, 87
prosperity of, 53
respect for, 50, 115, 159, 161, 263
restrictions, 124
rights of, 48
scope of freedom, 152
moral equality. See moral agency,
equal
moral goals, xvii, 97, 115, 182, 184, 188
moral philosophy, xvi, xvii, 107,
243, 250
moral value, 97, 125, 257
moral values, 2, 10, 12, 83, 97, 181,
182, 257
morality, 19, 188, 250, 251, 254,
266, 271
cooperation, 60
economics and, 180, 183
Munger, Michael, 231, 232, 235
mutual benefit, 18, 31, 34, 164, 169,
214, 218
cooperation, 11, 41
mutual betterment, 51, 127, 135, 185,
207, 208

302

Nash, Charla, 260

negative-sum, 9, 177 See also under
exchanges

New Deal, 193

North Carolina, 230, 231, 233

North Korea, 37, 130, 143, 144

Nozick, Robert, 46

Obama, Barack, 187
open markets, 36, 78, 79, 175,
249
opportunity cost, 5, 84, 99, 157, 212,
229, 234
choice, 67, 68, 180
course of action, 96
disregard of, 81, 182
good-faith deliberation of, 95
limited resources, 77, 89, 90, 96,
139, 182
local knowledge argument, 88,
89, 91, 92, 93, 96
prospective benefit, 9
public policies, 111
rational economic order, 71, 72
rational moral order, 97
schedule of values, 217
unseen, 73, 74, 77
options, 238, 239
opt-out option, 34, 49, 109, 131, 164,
173, 176 See also right to say no
boundaries, 253
equal moral agency, 20, 49,
268
exchanges, 34, 37, 61, 162,
205
regulations limit, 174
respect for, 50

© in this web service Cambridge University Press & Assessment

www.cambridge.org


www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

Pareto improvement, 22
paternalism, 100, 101, 102, 103, 108,
109, 110
people over profit, 148, 149, 151, 158,
159, 184, 252 See also profits
over people
selfishness, 149, 152, 156
persons, property, and promises.
See three Ps
phronemos, 120
phronesis, 114, 115, 261
Pinker, Steven, 131, 225
planning, 111, 114, 115, 120
Plato, xvi
political economy, xiii, 6, 58, 68,
236, 258
political-economic thought, 55, 97,
240, 248, 257, 259, 264
positive-sum, 9, 15, 18, 81, 129, 176
See also under exchanges
wealth, 31, 61
price mechanism, 228, 236, 237
privacy, 11, 245, 255, 263, 268
defense of, 262
moral philosophy, 250
profiteering, 227, 232, 233
profits over people, 146, 156, 159, 178
See also people over profit
Progress Is Inevitable Fallacy, 10,
129, 137, 139
progress, economic, 122
public institutions, 3, 9, 11, 13, 60,
129, 205
trust in, 126, 127
public policies, 2, 8, 98, 100, 119, 236
opportunity cost, 111
public works, 76, 80, 81

INDEX

rational economic order, 68, 97, 139,
182, 227, 228, 237, 253
achieving, 71
resource allocation, 70, 72, 96
rational ignorance, 6, 8
rational moral order, 97, 182, 186,
253
rationality, xi, 68, 180, 214, 215
rationally ordered moral life, 112, 115
Rawls, John, 57, 58
Reagan, Ronald, 52
redistribution, 54, 55, 80, 191, 193,
194, 195, 204
resources, limited, 69, 84, 139, 156,
158, 161, 176
gain vs. loss, 157
opportunity cost, 77
schedule of values, 70
resources, scarcity of, 150, 182, 188,
212, 219, 265
Ricardo, David, xii
right to say no, 37, 246, 247, 253, 254,
268 See also opt-out option
equal moral agency, 20, 49, 61
risk tolerances, 117, 118, 120, 263
Robbins, Lionel, 258, 259
Rockefeller, John D., 39
Roosevelt, Franklin D., 193
Russia. See U.S.S.R.

scarce resources, 69, 180, 182, 238,
258, 259, 264
economy fallacies, 94
opportunity cost, 89
rational economic order, 96
rational moral order, 97
schedule of values, 84

303

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment
978-1-108-82438-5 — Seven Deadly Economic Sins
James R. Otteson

Index

More Information

INDEX

scarce resources (cont.)
tradeoffs, 97
willingness to expend, 92
schedules of values, 48, 151, 180, 181,
217, 243, 265
choice, 67, 125
equal moral agency, 268
exchanges, 18
individuality, 264
inequality, 207
labor theory of value, 46
opportunity cost, 68
resource allocation, 70, 84, 259
risk taking, 117
tradeoffs, 95
self-interest, xvi, 83, 180, 214, 215, 224
commerce motivated by, 171
cooperation, 162, 185
expanded, 160, 161
selfishness, 149, 156, 160, 161, 164,
184, 252
Sen, Amartya, 94, 95, 187, 206
Smith, Adam, xii, xiii, 43, 81, 82,
106, 147
antagonisms, 225
chains of cooperation, 166
commercial society, 171
comparative advantage, 198
cronyism, 178
duty of government, 80, 81
economic growth, 78, 79
equal moral authority, 20
equality, 196, 197
free markets, 101
freedom of trade, 199
government power, 86, 87
Great Mind Fallacy, 111

304

interdependence, 166-168,
169, 185
invisible hand argument of,
214, 216
justice, 79
labor theory of value, 43, 44
local knowledge argument of, 83,
84, 87, 96
moral philosopher, xvii
natural liberty, 79
poverty, 58, 66
presumption, 85, 86
respect, 160
self-interest, 83, 160, 162, 180
self-love, 172
Smithian government, 82
specialization, 42, 43
wealth, 137
socialism, xiv, 4, 114, 241
South Korea, 37
specialization, 7, 8, 42, 200, 201
Stalin, Joseph, 144
subjective theory of value, 47, 48
surplus, value, 149, 150, 151, 152, 154,
155, 156

tariffs, xiv, 174, 175, 199
taxes, Xiv, 38, 124, 176, 193, 194, 195
terrorism, 225, 255, 256, 294
three Ps, 31, 82, 97, 205, 224, 264
institutions protect, 127, 172, 197
tradeofts, 9, 66, 67, 119, 139, 182,
202, 249
economic fallacies, 93, 94
equal moral agency, 263
inequality, 201, 207
inevitability of, 180

© in this web service Cambridge University Press & Assessment

www.cambridge.org


www.cambridge.org/9781108824385
www.cambridge.org

Cambridge University Press & Assessment

978-1-108-82438-5 — Seven Deadly Economic Sins

James R. Otteson
Index
More Information

local knowledge argument, 84, 88
markets, 209
opportunity cost, 182, 212
privacy, 255
public works, 77
scarce resources, 97, 150
schedules of values, 95, 117
subjective theory of value, 48
willingness, 105
Tragedy of the Commons, 213,
214, 215
transactions, voluntary, 9, 18, 33, 126,
129, 175 See also exchanges
trickle-down theory of
€conomics, 52

U.S.S.R,, 4, 71, 127, 142, 143, 144
United Nations, 29, 61, 222
United States, 41, 47, 51, 71, 141,
143, 256
charitable giving in, 267
minimum wage, 248
New Deal, 193
poverty in, 194
wealth of, 29, 39, 265
wealth redistribution in, 193
unseen benefits and losses, 73, 74,
78, 96, 175, 176
utility, xvi, 124

INDEX

value pluralism, 189, 190, 219,
264

Vanderbilt, Cornelius, 38

Vanderbilt, William Henry, 38

Venezuela, 4, 130, 143

War on Poverty, 193, 194
We Should Be Equal Fallacy, 11
wealth distribution, 41 See also
redistribution
Wealth Is Zero-Sum Fallacy, 9,
37,175
well-being, 85, 112, 130, 146, 184,
270
economic, 230
equality of, 203
measuring, 208
win-lose, 31
win-win, 9, 31
Woods, Tiger, 54
Woolf, Virginia, 247, 262,
268

yahoos, 232, 235
zZero-sum, 9, 14, 15, 177, 197, 212 See
also under exchanges

wealth, 31, 37, 61
Zimbabwe, 130, 144

305

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781108824385
www.cambridge.org

