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On subjects ranging from trade to democratization, there has lately been a

wave of laments about China’s development belyingWestern expectations.

Yet these disappointments often come with misunderstandings of the very

institutions that China was expected to adopt. Chinese taxation offers a

sharp illustration. When China introduced a tax system suited for the

market economy, it fully intended tax collection to rely on self-assessment,

audits, and the rule of law. But this Western approach was quickly jettisoned

in favour of one that emphasized the monitoring of taxpayers and ex ante

interventions, at the expense of deterrence and truthful reporting norms. The

Chinese approach surprisingly matches recommendations made by recent

economic scholarship on tax compliance and state capacity. China’s massive

but little-known explorations in taxation highlight the distinct types of

modern state capacity, and raise challenging questions about the future of

taxation and the superiority of institutions based on rule of law.
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professional articles on tax law and policy and Chinese law and is a co-

author of Value Added Tax: A Comparative Approach (2015). He prac-
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consultant to China’s National People’s Congress, Ministry of Finance

and State Administration of Taxation.
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Tax law is a growing area of interest. It is included as a subdivision in

many areas of study and is a key consideration in business needs through-

out the world. Books in this series expose the theoretical underpinning

behind the law to shed light on taxation systems, so that the questions to

be asked when addressing an issue become clear. These academic books,

written by leading scholars, are a central port of call for information on tax

law, with content illustrated by case law and legislation. The books will be

of interest to those studying law, business, economics, accounting and

finance courses.

Series Editor

Professor Peter Harris, Law Faculty, University of Cambridge,

Director of the Centre for Tax Law

Professor Harris brings a wealth of experience to the series. He has taught

and presented tax courses at more than a dozen different universities in as

many countries and has acted as an external tax consultant for the

International Monetary Fund for over twenty years.
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