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learning by doing, 310
Leviathan, 106
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lobby. see Interest groups
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effectiveness, 190
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market failures
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model sharing, 280
monetary polcy
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monetary policies
international coordination, 204
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changing value, 111
changing value of, 157
in open economies, 76, 118, 206,
247

in the EMU, 77, 119
low value, 71, 73

Nash equilibrium, 130, 137
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number of targets and instruments.
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controllability, dynamic

objectives. see targets
open loop Nash solution, 157
open loop rule, 155
operation twist, 179
optimal inflation rate, 97, 126
ordoliberalism, 38

Pareto optimality, 16, 87, 149, 151,
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Pareto principle, 15, 63, 84
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pillars of economic policy, 3, 17
and institutions, 287, 297
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links, 33
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policymakers
and incentives, 257
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constraints and incentives, 270
incentives, 253
opportunism, 253

political economics. see political
economy
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radical, 284, 288
primary goods, 301
public choice, 67, 79, 276

public debt, 61, 74, 201
and growth, 73, 79, 111
and inflation, 100, 233
limits, 196
limits to, 72, 176, 192, 195, 270
restructuring, 234

public deficit, 72
limits to, 78, 177, 194, 230, 257,

270
public finance, 6, 35, 296
public good, 12, 61, 244
decentralised provision, 276
efficient provision, 112
global, 244
in Adam Smith, 9
overprovision, 61
theory of, 6
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QE. see quantitative easing
quantitative easing, 179
effects, 179, 181
international spillovers, 181, 183
types, 179

rational expectations. see REs
rational ignorance, 61
Real Business Cycle, 74
reduced form, 25, 153, 162
reputation, 48, 71, 134, 270
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133, 143, 157, 161, 164, 279
and asymmetric information,
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and controllability, 162
and learning, 278
and Lucas critique, 62
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secular stagnation, 226, 235
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tendency to, 119

structural form, 24
structural policy, 124
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266, 279, 317
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tax standard, 250
theory of economic policy as
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theory of justice, 83, 298, 302, 303,
313

time inconsistency, 69, 71, 77, 79,
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and policy effectiveness, 262
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Triffin dilemma, 245
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market rate, 69, 72
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vested interests. see interest group
voting

and strategic signals, 284
procedure, 64, 65, 67, 84, 298,
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with their feet, 276

Washington Consensus, 124, 244,
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we-rationality, 10
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world governance, 235, 252
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