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 This book is designed for a one-semester course in international 
economics, primarily targeting non-economics majors and programs 
in business, international relations, public policy, and development 
studies. It has been written to make international economics accessible 
to both students and professionals. Assuming a minimal background 
in economics and mathematics, the textbook goes beyond the usual 
trade–fi nance dichotomy to address international trade, international 
production, and international fi nance, and takes a practitioner point 
of view rather than a standard academic one, introducing students 
to the material needed to become effective analysts in international 
economic policy. This new edition features such additional topics as 
global production and global capital fl ows, migration, the Ricardian 
model, and international organizations such as the IMF. Examples 
have been updated to include recent developments (Brexit, for 
example) and all charts include the latest data.  

 Kenneth A. Reinert is Professor of Public Policy at the Schar School 
of Policy and Government of George Mason University, where he 
won a Distinguished Teaching Award. He has held past positions 
as Senior International Economist at the US International Trade 
Commission and Associate Professor of Economics at Kalamazoo 
College. Professor Reinert has published over 80 papers in 
professional journals and edited volumes in the areas of international 
trade, economic development, and environmental policy. He is also 
author of  No Small Hope: Towards the Universal Provision of Basic 
Goods  (Oxford University Press, 2018) and co-author of  Globalization 
for Development: Meeting New Challenges  (Oxford University Press, 
2012). He is editor of the  Handbook of Globalisation and Development  
(Edward Elgar, 2017) and co-editor of  Applied Methods for Trade 
Policy Analysis: A Handbook  (Cambridge University Press, 1997) 
and the two-volume  Princeton Encyclopedia of the World Economy  
(Princeton University Press, 2009). 
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          This new edition of  An Introduction to International Economics: New Perspective 
on the World Economy  is again written for one- and two-semester courses in inter-
national economics, primarily targeting non-economics majors and programs in 
business, international relations, public policy, and development studies. The book 
assumes a minimal background in microeconomics, namely a familiarity with the 
supply and demand diagram and the production possibilities frontier, along with 
basic algebra. It goes beyond the usual trade–fi nance dichotomy to give equal 
treatment to three areas of inquiry: international trade, international production 
(including migration), and international fi nance. It also largely takes a practition-
er’s point of view rather than a standard academic view. 

 This new edition to the book is signifi cantly different from the previous edition. 
The previous single chapter on comparative advantage has been split into two: one 
on the Ricardian model and a second on the Heckscher–Ohlin model. The chapter 
on intra-industry trade now includes an introduction to the monopolistic compe-
tition model of intra-industry trade. Previous chapters on international production 
have been compressed to fewer. A new chapter has been included on global capital 
fl ows. A previous Part IV of the book on development has been eliminated, with 
the most popular chapters being subsumed into Parts I through III. 

 I have written the book to make international economics accessible to a wider 
student and professional audience than has been served by many international 
economics texts. E-mail correspondence from both instructors and students repre-
senting many countries suggests that I have been at least partly successful in this 
effort. I am grateful to these individuals for their support and input, as well as to 
the economics editorial team at Cambridge University Press. 

 Finally, this book went into production before the 2020 global pandemic. This 
event dramatically affected many aspects of international trade, international pro-
duction, and international fi nance. These events will need to be addressed by 
instructors and students in their specifi c classes. 

    Preface 
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      1  Introduction 

         In the late 1990s I met an anthropology student who had just returned from a 
year in   Senegal. As soon as she learned that I was an international economist, 
she asked, “Can you tell me about the CFA franc devaluation? Why was it neces-
sary? It has made life very diffi cult in Senegal.” Some years later, I met a religion 
student who had just returned from a semester spent in Haiti working in a   health 
clinic. As soon as he learned that I was an   international economist, he asked, “Can 
you tell me about   structural adjustment programs? I’m concerned about how they 
are being applied to Haiti.” Subsequently, one of my children’s school bus driver 
quizzed me about the   Doha Round of   multilateral trade negotiations, and a college 
professor wanted to know the exact distinction between trade and   foreign direct 
investment. 

 These are not rare incidents. International economists receive such inquiries 
from all sorts of people. Increasingly, it seems, more and more of us need to know 
something about the world economy—religion students and bus drivers, as well 
as economics and business students. Why is this? Put simply, the world economy 
impacts us all in increasingly signifi cant ways. It has become very diffi cult to 
take shelter in our respective majors and professions without being knowledgeable 
about the basics of   international economics. Increasingly, trade fl ows, exchange 
rates, and multinational enterprises matter to us all, even if we would prefer that 
they did not. The 2008   global fi nancial crisis (GFC) made this apparent in the most 
dramatic way, as did the 2016     Brexit vote in favor of the   United Kingdom leaving 
the European Union. 

 As a consequence of these changes, students and professionals, but also citizens 
more broadly, have signifi cant concerns about “  globalization.” Shortly before the 
failed   Seattle Ministerial Conference of the   World Trade Organization (WTO) in 
December 1999, for example, I received a phone call from a former student. She 
was about to travel to Seattle to join in the protests against the WTO—the “Battle 
of Seattle,” as it was called. She knew that I had spent a brief amount of time at 
the WTO, and, before she set off, she wanted to raise her concerns with me about 
globalization and the impact it was having on rural economies in the United 
States. The   Seattle Ministerial was a failure in part because of the efforts of my 
former student and her fellow protesters. The same was true of other subsequent 
WTO Ministerial Conferences. 
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