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          This new edition of  An Introduction to International Economics: New Perspective 

on the World Economy  is again written for one- and two-semester courses in inter-

national economics, primarily targeting non-economics majors and programs in 

business, international relations, public policy, and development studies. The book 

assumes a minimal background in microeconomics, namely a familiarity with the 

supply and demand diagram and the production possibilities frontier, along with 

basic algebra. It goes beyond the usual trade–fi nance dichotomy to give equal 

treatment to three areas of inquiry: international trade, international production 

(including migration), and international fi nance. It also largely takes a practition-

er’s point of view rather than a standard academic view. 

 This new edition to the book is signifi cantly different from the previous edition. 

The previous single chapter on comparative advantage has been split into two: one 

on the Ricardian model and a second on the Heckscher–Ohlin model. The chapter 

on intra-industry trade now includes an introduction to the monopolistic compe-

tition model of intra-industry trade. Previous chapters on international production 

have been compressed to fewer. A new chapter has been included on global capital 

fl ows. A previous Part IV of the book on development has been eliminated, with 

the most popular chapters being subsumed into Parts I through III. 

 I have written the book to make international economics accessible to a wider 

student and professional audience than has been served by many international 

economics texts. E-mail correspondence from both instructors and students repre-

senting many countries suggests that I have been at least partly successful in this 

effort. I am grateful to these individuals for their support and input, as well as to 

the economics editorial team at Cambridge University Press. 

 Finally, this book went into production before the 2020 global pandemic. This 

event dramatically affected many aspects of international trade, international pro-

duction, and international fi nance. These events will need to be addressed by 

instructors and students in their specifi c classes. 

    Preface 
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   AANZFTA      ASEAN–Australia–New Zealand Free Trade Area 

    AC      average cost 

    ACP      African, Caribbean and Pacifi c 

    AD      anti-dumping 

    AEC      ASEAN Economic Community 

    AFTA      ASEAN Free Trade Area 

    AGE      applied general equilibrium 

    AMC      American Motor Corporation 

    AMS      aggregate measure of support 

    ARERAER      IMF’s Annual Report on Exchange Rate Arrangements and 

Exchange Restrictions 

    ASEAN      Association of Southeast Asian Nations 
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    BATNA      best alternative to a negotiated agreement 

    BAW      Beijing Auto Works 

    BCBS      Basel Committee on Banking Supervision 

    BI      Belassa index 

    BIS      Bank for International Settlements 

    BIT      bilateral investment treaty 

    BPM6      IMF’s  Balance of Payments and International Investment Position 

Manual  

    CAMA      Central African Monetary Area 

    CAP      Common Agricultural Policy 

    CAR      capital account regulation or capital adequacy ration 
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