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The World Trade Organization’s (WTO’s) General Agreement on Trade
in Services (GATS) sets out a framework and rules for the liberalisation
of international trade in services. Paragraph 2(a) of the GATS Annex on
Financial Services is generally known as the Prudential Carve-Out (PCO).
Notwithstanding GATS obligations, it allows WTO Members to pursue
prudential regulatory objectives. This book studies the GATS PCO in light
of its negotiating history and economic rationale as well as PCOs in all
preferential trade agreements notiied to the WTO Secretariat up to the
summer of 2017. The author clariies the state of play of international
cooperation on inancial services regulation, provides a current under-
standing of the GATS PCO, analyses how PCOs are drafted in preferen-
tial trade agreements and, inally, seeks to understand whether alternative
approaches to the mainstream understanding of the PCO are possible and
suggests options for reform.
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p. 3

US – Ofset Act (Byrd

Amendment)

Appellate Body Report, United States – Continued

Dumping and Subsidy Ofset Act of 2000,

WT/DS217/AB/R, WT/DS234/AB/R, adopted 27

January 2003, DSR 2003:I, p. 375
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US – Shrimp (Article

21.5 – Malaysia)

Appellate Body Report, United States – Import

Prohibition of Certain Shrimp and Shrimp Products –

Recourse to Article 21.5 of the DSU by Malaysia,

WT/DS58/AB/RW, adopted 21 November 2001, DSR

2001:XIII, p. 6481

US – Shrimp Appellate Body Report, United States – Import

Prohibition of Certain Shrimp and Shrimp Products,

WT/DS58/AB/R, adopted 6 November 1998, DSR

1998:VII, p. 2755
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