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AANZFTA (ASEAN–Australia–New
Zealand Free Trade Area), 2, 57,
96, 127

ABMI (Asian Bond Market
Initiative), 81, 89, 113

ACCP (ASEAN Committee on
Consumer Protection), 117

ACCSQ (ASEAN Consultative
Committee for Standards and
Quality), 100

ACFTA (ASEAN–China free trade
agreement), 2, 57, 96, 124–125

ACIA (ASEAN Comprehensive
Investment Area), 80, 89,
107–109, 169

ACMF (ASEAN Capital Market
Forum), 111

ADB (Asian Development Bank),
54, 122, 155

AEC. See ASEAN Economic
Community

AEC Blueprint, 77, 90–128, 171
capital and financial market
development, 109–113

competition policy, 117–121
defined, 90
for economic growth and
development, 121–123

food, agriculture, and forestry,
90, 116

goods, liberalisation of trade in,
91, 95–97

implementation of timeline,
141–147, 152–156, 158–159

integration of ASEAN into global
economy, 124–128, 155–156

investment flows, 107–109
pillars and core elements, 88
PISs, 108, 116
services, liberalisation of trade in,
103–107

trade facilitation measures,
97–103

AEC Scorecard, 128–147, 171
AEC Blueprint timeline and,
141–147

by country, 140
deficiencies in Scorecard Report,
134–141

defined, 128
Phase I (2008–9) and Phase II
(2010–11), 129–133, 143

AEMM (ASEAN Economic
Ministers Meeting), 41, 42, 48,
65

AFAS. See ASEAN Framework
Agreement on Services

AFC (Asian Financial Crisis of
1997–8), 10, 13, 22, 23, 33, 53, 61,
74, 173

179

www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-50387-8 - Asean Economic Cooperation and Integration: Progress,
Challenges and Future Directions
Siow Yue Chia and Michael G. Plummer

 

Index
More information

http://www.cambridge.org/9781107503878
http://www.cambridge.org
http://www.cambridge.org


AFTA. See ASEAN Free Trade Area
agriculture, in AEC Blueprint, 90,

116

AHTN (ASEAN Harmonised Tariff
Nomenclature), 57, 70, 96, 97

AIA. See ASEAN Investment Area
AIC (ASEAN Industrial

Complementation), 44, 45–46
AICO. See ASEAN Industrial

Cooperation
AIF (ASEAN Infrastructure Fund),

112

AIFS (ASEAN Integrated Food
Security) Framework, 90, 116

AIFTA (ASEAN–India Free Trade
Area), 2, 57, 96, 127

AIJVs (ASEAN Industrial Joint
Ventures), 44, 46

AIMO (ASEAN Integration
Monitoring Office), 113

AIPs (ASEAN Industrial Projects),
43–45

air cargo services, 61
AJCEP (ASEAN–Japan

Comprehensive Economic
Partnership), 2, 57, 96,
125–126

AKFTA (ASEAN–Korea Free Trade
Area), 2, 96, 126–127

Akrasanee, Narongchai, 39
AMBDC (ASEAN Mekong Basin

Development Cooperation)
programme, 59

Anand Panyarachun, 50
anti-dumping duties, 32
APAEC (ASEAN Plan of Action on

Energy Cooperation), 119

APEC (Asia-Pacific Economic
Cooperation), 50

APSC (ASEAN Political-Security
Community), 3, 74, 82

APT Comprehensive Strategy on
Food Security and Bio-energy
Development (APTCS-FSBD),
116

APTERR (ASEAN Plus Three
Emergency Rice Reserve)
Agreement, 116

ASCC (ASEAN Socio-Cultural
Community), 3, 74, 82, 147

ASEAN. See Association of
Southeast Asian Nations

ASEAN6. See also Brunei;
Indonesia; Malaysia;
Philippines; Singapore;
Thailand

AIA and, 66, 67
ASW and NSWs, 98
capital market flows, 152
CEPT tariff reduction/
elimination schedule, 53

defined, 1
economic growth in, 10
goods, international trade in, 17
IAI and, 122
inter-ASEAN6 trade levels and
AICO, 62

intra-ASEAN investment by, 109
narrowing of development gap
between CLMV and, 81–83,
152, 154–155, 170

NTBs, 33
services, international trade in,
19, 20

index

180

www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-50387-8 - Asean Economic Cooperation and Integration: Progress,
Challenges and Future Directions
Siow Yue Chia and Michael G. Plummer

 

Index
More information

http://www.cambridge.org/9781107503878
http://www.cambridge.org
http://www.cambridge.org


Single Window agreement, 57
TELs, 52
WTO membership, 63

ASEAN10, 10, 19, 165
ASEAN Agreement on Movement

of Natural Persons, 114
ASEAN bond market, 111
ASEAN Capital Market Forum

(ACMF), 111
ASEAN Committee on Consumer

Protection (ACCP), 117
ASEAN Comprehensive

Investment Area (ACIA), 80,
89, 107–109, 169

ASEAN Connectivity Plan, 155
ASEAN Consultative Committee

for Standards and Quality
(ACCSQ), 100

ASEAN Dialogue Partners, 82,
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ASEAN Economic Community
(AEC), 74–156, 167–173. See
also AEC Blueprint; AEC
Scorecard

benefits of, 77–87
component pillars and elements,
87–90

economic integration outcome
indicators for, 147–152

economic rise of China and
India leading to formation
of, 3

EEC, name coined to evoke, 74
establishment of, 3, 74–77
financial and capital market
development through, 81, 89,
109–113, 152, 170

liberalising investment and skilled
labour flows, 79–80, 89,
107–109, 113–115, 151, 153,
154, 169

liberalising trade in goods and
services, 77–79, 88, 91, 95–97,
103–107, 147, 151, 153, 168

narrowing of development gap
by, 81–83, 121–123, 152, 154–155,
170

production networks and, 37
quantifying benefits using CGE
modelling, 83–87, 171

timeline for realisation,
implementation of, 87, 90,
141–147, 152–156, 158–159

ASEAN Economic Ministers
Meeting (AEMM), 41, 42,
48, 65

ASEAN export processing zones, 55
ASEAN Framework Agreement on

Mutual Recognition
Agreements, 100

ASEAN Framework Agreement on
Services (AFAS), 63–65

AEC and, 89, 103, 106
AFTA complemented by, 52
establishment of, 2
financial services commitments
under, 110

formation of NAFTA and
European single market
leading to, 3

impact on foreign
multinationals’ investment
decisions, 69

production networks and, 37

index

181

www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-50387-8 - Asean Economic Cooperation and Integration: Progress,
Challenges and Future Directions
Siow Yue Chia and Michael G. Plummer

 

Index
More information

http://www.cambridge.org/9781107503878
http://www.cambridge.org
http://www.cambridge.org


ASEAN Free Trade Area (AFTA),
48–61, 167. See also Common
Effective Preferential Tariff
(CEPT) scheme

AEC and, 88
B-to-B complementation for
automotive industry
superseded by, 46

complemented by AFAS and
AIA, 52

customs procedures, 56–58
economic cooperation prior to,
39–47

establishment of, 2, 3, 48–52
extent of economic integration in
ASEAN and, 68–73

impact on foreign
multinationals’ investment
decisions, 69

product standards,
harmonisation or mutual
recognition of, 58–59

production networks and, 37
trade in goods liberalisation and
facilitation under, 52–61

transportation and logistics,
59–61

ASEAN Harmonised Cosmetic
Regulatory Scheme, 101

ASEAN Harmonised Electrical and
Electronics Equipment
Regulatory Regime, 101

ASEAN Harmonised Tariff
Nomenclature (AHTN), 57, 70,
96, 97

ASEAN Highway Network, 61, 119
ASEAN ICT Masterplan 2015, 119

ASEAN Industrial
Complementation (AIC), 44,
45–46

ASEAN Industrial Cooperation
(AICO), 61–62

B-to-B complementation for
automotive industry
superseded by, 46

low number of ASEAN
companies participating in, 73

production networks and, 37
ASEAN Industrial Joint Ventures

(AIJVs), 44, 46
ASEAN Industrial Projects (AIPs),

43–45

ASEAN Infrastructure Fund,
155

ASEAN Infrastructure Fund (AIF),
112

ASEAN Integrated Food Security
(AIFS) Framework, 90, 116

ASEAN Integration Monitoring
Office (AIMO), 113

ASEAN Investment Area (AIA),
65–68

AEC and, 89, 107–109
AFTA complemented by, 52
establishment of, 2
formation of NAFTA and
European single market
leading to, 3

impact on foreign
multinationals’ investment
decisions, 69

production networks and, 37
ASEAN IPR Action Plan 2011–15,
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ASEAN Mekong Basin
Development Cooperation
(AMBDC) programme, 59

‘ASEAN minus X’ formula, 64, 67,
76, 103, 107, 161

ASEAN Open Skies, 60, 119
ASEAN Plan of Action on Energy

Cooperation (APAEC), 119
ASEAN+1 FTAs, 2, 57, 96, 124–128,

164–165

ASEAN+3, 81, 112, 116, 163, 170
ASEAN Plus Three Emergency Rice

Reserve (APTERR)
Agreement, 116

ASEAN+6, 163
ASEAN Political-Security

Community (APSC), 3,
74, 82

ASEAN Preferential Trading
Arrangement (ASEAN PTA)

establishment of, 2
ASEAN Preferential Trading

Arrangement (PTA), 39,
41–43

ASEAN Single Shipping Market
(ASSM), 119

ASEAN Single Window (ASW)
programme, 57, 89, 98

ASEAN Socio-Cultural Community
(ASCC), 3, 74, 82

ASEAN Trade Facilitation
Framework and Work
Programme, 97–103

ASEAN Trade in Goods Agreement
(ATIGA), 86, 88

ASEAN Vision 2020, 75

ASEAN–Australia–New Zealand
Free Trade Area (AANZFTA),
2, 57, 96, 127

ASEAN–China free trade
agreement (ACFTA), 2, 57, 96,
124–125

ASEAN–India Free Trade Area
(AIFTA), 2, 57, 96, 127

ASEAN–Japan Comprehensive
Economic Partnership
(AJCEP), 2, 57, 96, 125–126

ASEAN–Korea Free Trade Area
(AKFTA), 2, 96, 126–127

Asia-Pacific Economic Cooperation
(APEC), 50

Asian Bond Market Initiative
(ABMI), 81, 89, 113

Asian Development Bank (ADB),
54, 122, 155

Asian Financial Crisis of 1997–8
(AFC), 10, 13, 22, 23, 33, 53, 61,
74, 173

ASSM (ASEAN Single Shipping
Market), 119

Association of Southeast Asian
Nations (ASEAN)

compliance and enforcement
mechanisms, lack of, 72

economic cooperation and
integration in (See economic
cooperation and integration)

economic diversity in, 5–10
economic growth and
development of, 5, 10–14

establishment and membership, 1
future accessions to, 162
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Association of Southeast Asian
Nations (cont.)

insufficient identification of
national interests with regional
economic integration in, 72

trade liberalisation, weak
commitments to, 70

ASW (ASEAN Single Window)
programme, 57, 89, 98

Athukorala, Prema-Chandra, 34
ATIGA (ASEAN Trade in Goods

Agreement), 86, 88
Australia-New Zealand

AANZFTA (FTA with ASEAN),
2, 57, 96, 127

ASEAN+6, 163
RCEP negotiations, 165
TPP, 165

automotive industry, B-to-B
complementation for, 46, 47, 51

B-t-B (brand-to-brand)
complementation for
automotive industry, 46, 47, 51

Bali Summit (2003), 75
Bangkok Declaration (1967), 1
blilateral trade balances, 16
bond markets

ABMI, 81, 89, 113
ASEAN bond market, creation
of, 111

brand-to-brand (B-to-B)
complementation for
automotive industry, 46, 47, 51

Brunei. See also ASEAN6
AEC Scorecard, 140
AIPs, 45

CET and, 160
intra-ASEAN trade, importance
of, 16

level of economic development
in, 5

membership in ASEAN, 1
self certification by exporters, 98
services, liberalisation of trade in,
106

tariffs, 28, 95
TPP, 165

Brunei Action Plan, 119

Cambodia. See also CLMV
AEC Scorecard, 140
AIA and, 66, 67
level of economic development
in, 5

membership in ASEAN, 1
NTBs, 95
services, international trade in, 22
tariffs, 31, 95
trade logistics, 103
WTO membership, 63

capital and financial market
development through AEC, 81,
89, 109–113, 152, 170

CEPEA (Comprehensive Economic
Partnership for East Asia), 163,
164

CEPT. See Common Effective
Preferential Tariff (CEPT)
scheme

CET (Common External Tariff),
159–162

CGE (Computable General
Equilibrium)models, 83–87, 171
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CGIF (Credit Guarantee and
Investment Facility), 89, 112

Chia, Siow Yue, 54, 77, 85, 113,
115

Chiang Mai Initiative, 81
Chiang Mai Initiative

Multilateralised (CMIM), 81,
89, 113

China
AEC and, 74
AMBDC programme, 60
ASEAN+3, 81, 112, 116, 163, 170
ASEAN+6, 163
on blilateral trade balances, 16
commodity demand from, 158,
173

economic development of, 2, 3, 48
exports/GDP ratios, 14
FDI, 25, 69
FTA between ASEAN and, 2, 57,
96, 124–125

goods, ASEAN international
trade in, 15, 19

production networks and, 35
RCEP negotiations, 165
SMEs in, 121
tariffs, 31

CLMV. See also Cambodia; Laos;
Myanmar; Vietnam

AEC, timeline for realisation
of, 87

AIA and, 66
ASW and NSWs, 98
capital market flows, 152
CEPT tariff reduction/
elimination schedule, 53

CET and, 160

competitiveness rankings, 7, 8
defined, 1
economic growth in, 10
FDI, 6, 7, 69
goods, international trade in, 17
IAI and, 122–123
intra-ASEAN investment in, 109
narrowing of development
gap between ASEAN6 and,
81–83, 152, 154–155, 170

production networks and,
37, 38

services, international trade
in, 19, 21

Single Window agreement, 57
TELs, 52

CMIM (Chiang Mai Initiative
Multilateralised), 81, 89, 113

commercial policy reforms, 25–33
Common Effective Preferential

Tariff (CEPT) scheme
AEC Blueprint and, 95
AICO and, 62
coverage of, 52
establishment of, 48, 51
low utilisation rates, 54–56, 68,
86, 153

NAFTA agreement compared, 48
NTBs, removal of, 56
ROO, 55, 96, 153
tariff reduction/elimination
schedule, 53–54, 62

Common External Tariff (CET),
159–162

competition policy, 78, 117–121, 151,
154

Competitive Air Services Policy, 60
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competitiveness rankings of
ASEAN countries, 7, 8

compliance and enforcement
mechanisms, ASEAN’s lack of,
72

Comprehensive Economic
Partnership for East Asia
(CEPEA), 163, 164

Computable General Equilibrium
(CGE) models, 83–87, 171

consumer protection in ASEAN, 117
cooperation, economic. See

economic cooperation and
integration

Credit Guarantee and Investment
Facility (CGIF), 89, 112

customs procedures, 56–58, 70, 72,
97

customs unions (CUs), 159–162

Declaration on the Roadmap
for the ASEAN Community
(2009–15), 90

Dennis, D. J., 54
development. See economic growth

and development
diversity of ASEAN economies,

5–10, 40
Doha Development Agenda, 2
dumping, 32

East Asia Economic Group, 50
East Asia Free Trade Area

(EAFTA), 163, 164
East Asian financial stability and

integration, surveillance and
monitoring of, 112

East Asian Miracle (World Bank,
1993), 2

economic cooperation and
integration, 1–4, 167–174. See
also specific ASEAN institu-
tions, e.g. ASEAN Free Trade
Area

before AFTA (1977-91), 39–47
commercial policy reforms, 25–33
distinguishing cooperation and
integration, 39

diversity issues, 5–10, 40
FDI, 22 (See also foreign direct
investment)

future directions in, 157–166
industrial cooperation schemes,
39, 43–45

insufficient identification of
national interests with, 72

international trade, 15 (See also
international trade)

measuring extent of, 68–73
outcome indicators for AEC,
147–152

production networks, 33–38
typology of, 41

economic growth and development
AEC, narrowing of development
gap by, 81–83, 121–123, 152,
154–155, 170

of ASEAN generally, 5, 10–14
in ASEAN6, 10
in China and India, 2, 3, 48
of CLMV, 10
financial and capital market
development, 81, 89, 109–113,
152, 170
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international trade and, 13–14
of SMEs, 109, 121–122, 154

energy cooperation, 119
enforcement and compliance

mechanisms, ASEAN’s lack of,
72

Europe/European Union
AEC coined to evoke EEC, 74
enforcement and compliance
mechanisms in, 72

FTA negotiations between
ASEAN and, 3

goods, ASEAN international
trade in, 15

intra-EU trade shares, 68
production networks and, 35
single market and formation of
AFTA, 3, 48, 49

single market compared to AEC,
87, 158, 172

Structural Funds and Cohesion
Fund, 82

Eurozone Sovereign Debt Crisis, 10,
14, 35, 157, 173

export processing zones, 55
exporters, self certification by, 98
exports/GDP ratio, 13, 16
exports generally. See international

trade

facilitation of trade, 97–103
FDI. See foreign direct investment
Feridhanusetyawan, Tubagus, 33
financial and capital market

development through AEC, 81,
89, 109–113, 152, 170

food security, 90, 116

foreign direct investment (FDI), 22
ACIA and, 107
AEC and, 74
AIA and, 65–68
B-to-B complementation for
automotive industry and, 46

capital account liberalisation and,
112

CEPT tariff reduction/
elimination schedule and, 53

commercial policy reform
and, 28

diversity of ASEAN countries
regarding, 6, 7, 10

intra-ASEAN, 23, 26, 69
liberalisation of investment and
skilled labour flows, benefits
of, 79–80, 113

from outside ASEAN, 23–25
political reforms in Myanmar
and, 155

production networks and, 34, 37
as raison d’être of ASEAN
economic integration, 69

forestry, in AEC Blueprint, 90, 116
free trade agreements (FTAs). See

also ASEAN Free Trade Area;
North American Free Trade
Area

between ASEAN and trading
partners (ASEAN+1), 2, 57, 96,
124–128, 164–165

between ASEAN member states
and trading partners, 3

ATHN and, 57
integration of ASEAN into global
economy via, 124–128, 155–156
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free trade agreements (cont.)
low preferential tariff utilisation
rates, 54, 68, 153

production networks and, 34
services sector and, 63

Fukuda (Japanese Prime Minister),
44

GDP. See gross domestic product
General Agreement on Trade and

Tariffs (GATT)
AFAS and, 106
customs valuation agreement, 57
reorganisation into WTO, 87
Uruguay Round, 32, 48

General Agreement on Trade in
Services (GATS), 63

general exclusion list (GEL), 33, 52,
67

global economy, integration of
ASEAN into, 124–128, 155–156

global financial crisis (GFC), 10, 14,
22, 23, 35, 81, 157, 173

Goh Chok Tong, 39, 50
goods, trade in

AEC and liberalisation of, 77–79,
88, 91, 95–97, 147, 168

under AFTA, 52–61
ATIGA, 86, 88
international trade, 15–19
NAFTA’s movement beyond, 52
progress toward liberalisation of,
147

trade facilitation measures,
97–103

Green Lane system, 57
gross domestic product (GDP)

exports/GDP ratio, 13, 16
growth rates, 10–14
parts and components trade/
GDP ratio, 35

services sector as percentage of, 19
trade/GDP ratio, 6, 7, 14

growth. See economic growth and
development

Hanoi Plan of Action (1998), 60, 66,
70

High Level Task Force (HLTF) on
ASEAN Economic
Integration, 75

Hong Kong, 160
Human Development Index (HDI),

152–156, 163

IAI (Initiative for ASEAN
Integration), 82, 122–123, 154

ICT (information and
communications technology),
119

IL (inclusion list), 52, 54, 95
IMF (International Monetary

Fund), 16
import substitution strategies, 40
imports and exports. See interna-

tional trade
inclusion list (IL), 52, 54, 95
India
AEC and, 74
ASEAN+6, 163
commodity demand from, 158,
173

economic development of, 2, 3, 48
exports/GDP ratios, 14
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FDI, 25
FTA between ASEAN and, 2, 57,
96, 127

RCEP negotiations, 165
tariffs, 31

Indonesia. See also ASEAN6
AEC Scorecard, 140
AICO and, 62
AIPs, 44, 45
ASEAN PTA and, 42
B-to-B complementation
for automotive industry
and, 46

customs procedures, 56, 58
FDI inflows, 23
FDI, intra-ASEAN, 23, 26, 69
as foundingmember of ASEAN, 1
insufficient identification of
national interests with regional
economic integration in, 72

intra-industry trade, 13
investment liberalisation in, 108
IPR disputes with Malaysia, 118
level of economic development
in, 5

NTBs, 95
production networks and, 38
resistance to trade liberalisation
in 70s and 80s, 40

as resource rich, 80
self certification by exporters, 98
services, liberalisation of trade in,
106

tariffs, 31, 95
trade/GDP ratio, 6, 7

industrial cooperation schemes, 39,
43–45

information and communications
technology (ICT), 119

Information Technology
Agreement of WTO, 55

infrastructure development under
AEC Blueprint, 118–121

Initiative for ASEAN Integration
(IAI), 82, 122–123,
154

integration, economic. See
economic cooperation and
integration

intellectual property rights (IPR)
protection, 78, 118

International Monetary Fund
(IMF), 16

international trade, 15
economic growth and, 13–14
exports/GDP ratio, 13, 16
in goods, 15–19
import substitution strategies, 40
integration of ASEAN into
global economy, 124–128,
155–156

in services, 19–22
trade facilitation measures,
97–103

intra-ASEAN FDI, 23, 26, 69
intra-ASEAN trade, 15, 16, 17, 68. See

also ; ASEAN Economic
Community; ASEAN Free
Trade Area

intra-industry trade, 13
investment flows. See also ASEAN

Investment Area; foreign
direct investment

ACIA, 80, 89, 107–109, 169
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investment flows (cont.)
liberalisation through AEC,
79–80, 89, 107–109, 151, 153, 169

IPR (intellectual property rights)
protection, 78, 118

Japan
ASEAN+3, 81, 112, 116, 163, 170
ASEAN+6, 163
FTA between ASEAN and, 2, 57,
96, 125–126

goods, ASEAN international
trade in, 15

production networks and, 35
RCEP negotiations, 165
SMEs in, 121
support for ASEAN integration
in, 73

TPP, 165
Jitumrong, S., 106

Kawai, Masahiro, 54, 86
Keidanren, 73
Korea. See South Korea

labour
skilled labour flows, liberalisation
of, 77, 89, 113–115, 154, 169

unskilled labour, free movement
of, 162

Laos. See also CLMV
AEC Scorecard, 140
AIA and, 66, 67
competitiveness rankings, 7, 8
intra-ASEAN trade, importance
of, 16

level of economic development
in, 5

membership in ASEAN, 1
NTBs, 33
self certification by exporters, 98
tariffs, 31, 95
trade/GDP ratio, 6, 14
trade logistics, 103
WTO membership, 63

liberalisation. See also trade
liberalisation

of capital accounts, 112
of investment and skilled labour
flows, 79–80, 89, 107–109,
113–115, 151, 153, 154, 169

unskilled labour, free movement
of, 162

logistics and transportation, 59–61,
69, 71, 101–103, 118–121

Logistics Performance Index (LPI),
World Bank, 101, 153

Maastricht, Treaty of (1992), 48
Malaysia. See also ASEAN6
AEC Scorecard, 140
AIA and, 66
AICO and, 62
AIPs, 44, 45–46
B-to-B complementation for
automotive industry and, 46

border dispute with Singapore,
60

CEPT tariff reduction/
elimination schedule, 53

customs procedures, 56
economic growth and
development in, 5, 10

FDI, intra-ASEAN, 23, 26, 69
as foundingmember of ASEAN, 1
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intra-industry trade, 13
IPR disputes with Indonesia, 118
production networks and, 35, 38
as resource rich, 80
self certification by exporters, 98
tariffs, 31, 95
TPP, 165
transit trade through, 60

MNCs. See multinational
corporations

most-favoured nation (MFN)
AIA and, 66
tariffs, 28–31, 42, 54, 87

MRAs (mutual recognition
arrangements), 58–59, 65, 70,
89, 99–101, 105–106, 114–115
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