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Cross-border trade in electricity is rapidly expanding as a result of
technical innovations, economic and geopolitical developments and the
ongoing decarbonisation of the electricity sector in response to climate
change. The expansion of electricity networks and the integration of
increasing shares of electricity produced from renewable energy (RE)
sources into the grid have made long-distance electricity flows both
feasible and desirable. Drawing on the work of experts in trade and energy
law and policy, and offering novel, multidisciplinary perspectives on the
rapidly evolving landscape shaping international trade in electricity, this
book examines the most important challenges - technical, economic, legal
and policy-related - posed by long-distance and sustainable electricity
trade. The book explores the regulatory implications of the policy instru-
ments aimed at supporting RE electricity and considers how best to
promote greater overall coherence in international electricity governance.
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PREFACE

The World Trade Forum series was established in 1997 as a meeting hub
for academia, policy-makers, international organisations and civil society
representatives, with the aim of addressing some of the most pertinent
questions facing the international trading system. In its 2014 event, the
World Trade Forum focused on the regulatory challenges posed by the
expansion of international trade in electricity, triggered by the climate-
driven, ongoing process of decarbonisation of the electricity sector, and,
how it relates to the international trade and investment regimes.

The cutting-edge innovations that are reconfiguring the landscape of
electricity trade and the shift to renewable energy (RE) sources that has
occurred in response to the prominence of climate change mitigation in
government agendas have prompted cross-border electricity trade. As the
uptake of intermittent RE electricity grows, this will require the progres-
sive integration of national, regional and, eventually, continental grids.
These trends point to the need for an informed debate in the rapidly
evolving area of international trade in electricity, which holds great
interest for the public and private sectors alike. The idea of a global grid,
of course, reflects a long-term vision which, if it materialises at all, will do
so over a long period of time. Yet it is important to work on building
blocks in a national and regional context, and to prepare the tools for
inter-regional interfaces in the future.

Based upon experiences in the field of trade regulation and investment,
the World Trade Forum 2014 sought to contribute to this debate by
analysing, from a multidisciplinary perspective, the regulatory challenges
that such developments pose to trade and investment in RE electricity.
This book is based upon the papers presented at the World Trade Forum
held in September 2014 at the World Trade Institute, University of Bern,
Switzerland. The Forum brought together leading scholars and practi-
tioners and policy-makers from the trade, investment and energy com-
munities in an effort to learn more about the limits and opportunities

XxXi
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xxii PREFACE

inherent to the current configuration of the trade and investment frame-
works for the development of the electricity network over larger regions.

Particular thanks are owed to the authors of the chapters who agreed
to present and debate the preliminary versions of their papers at the
Forum and promptly went on to produce revised versions for publica-
tion. For their participation and most enriching comments during the
debates, we should very much like to thank Réne Burkhard, Vanda
Markovicova, Ioannis Retsoulis, Bernhard Thies, Jesse Kreier, Robert
Howse, Krista Nadakavukaren Schefer and Ludivine Tamiotti.

We extend special thanks to Margrit Vetter and Christian Steiger of
the World Trade Institute for support in organising the conference in
Bern. We are most grateful to Susan Kaplan, the scientific editor of the
World Trade Institute, for reviewing the manuscripts. Finally, our thanks
go to Kim Hughes and her excellent team at Cambridge University Press
for their support throughout the project and their strong commitment to
the World Trade Forum Series.
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C&T cap-and-trade

CVD countervailing duty
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DSM demand-side management technologies

DSOs distribution system operators

EAPP Eastern Africa Power Pool
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ENTSO-E European Network of Transmission System Operators for
Electricity

EPA Environmental Protection Agency (United States)

EPEX European Power Exchange

ERERA ECOWAS Regional Electricity Regulatory Authority

ERGEG European Regulators” Group for Electricity and Gas

ESCO energy service company

ESO European standardisation organisation

ETS Emissions Trading System (European Union)

EU European Union

EUAs EU allowances

FACTS Flexible AC Transmission Systems
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FCA Forward Capacity Allocation

FERC Federal Energy Regulatory Commission

FET fair and equitable treatment

FiT feed-in tariff
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IEA International Energy Agency
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LNG liquefied natural gas
MEDRING Mediterranean Ring
MER Regional Electricity Market
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