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Aborigines, decline of, 307
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service sector, 310, 315, 319
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stages theory, 187

Bandung Conference, 539
Baring crisis, 510
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Baumol’s cost disease, 40
Berlin Wall, fall of, 15, 93, 429
Bombay Plan, 164
bonds
colonial, 529–530
emerging markets, 508
foreign government, 508
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Boshin War, 104
Botany Bay, 307
Boxer Rebellion, 138
brain drain, 167
Bretton Woods Conference, 512
Bretton Woods system
abandonment of, 517
and banking crises, 519
and capital flows, 505
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and financial crises, 508
and globalization, 14
and growth crises, 521
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and the Washington Consensus, 64
definition of, 49

British East India Company, 151–153, 154

end of, 135
British Empire, 177, 532
British Mandate, 216, 224
British South Africa Company, 289
Bulgaria, 81, 85, 87

California school, 129
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in Great Britain, 390
in the USA, 425
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and demographic transition, 257
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globally, 356
in Asia, 111
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in India, 169, 377
in Japan, 115, 117
in Latin America, 265, 272, 370

capital controls, 508, 511, 514, 516–518
relaxation of, 521

capital deepening
in China, 375–377
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in Japan, 117
in the USA, 361

capital flows, 14
globally, 505, 521
in Africa, 280
in China, 140
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in the British Empire, 157–159
measurement of, 502
stylized facts, 505–506
surges and stops, 511
types of, 507–508

capital formation
definition of, 245
in the USA, 24–25

capital market integration, 502,
506–507

capital markets
access to, 294–295
in Africa, 299
international, 515
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in the USA, 41

capital stock
in East Asia, 367
in eastern Europe, 94
in Hungary, 80
in Japan, 115, 121
in Latin America, 265, 271
in the USA, 26

capital–output ratio
in the USA, 24–26

capitulation agreements
abolishment of, 216
in the Middle East and North Africa
(MENA), 215

catch-up growth
and social capability, 54
barriers to, 6
drivers of, 12, 53
failure to achieve, 1
in Africa, 10
in Argentina, 254
in Asia, 8
in China, 9
in eastern Europe, 76, 430
in Europe, 7
in Japan, 121, 123
in Latin America, 9, 254–256, 257–259, 267,
272–273

in the Middle East, 9
in South East Asia, 201, 209
in the USSR, 7–8
in Venezuela, 254
theory of, 2–6, 252

Central American Common Market, 267
central planning
and economic performance, 88
and shortages, 90
in China, 142, 146
in eastern Europe, 87, 365
in India, 165
in Russia, 428–429
transition to a market economy, 94–97,
429–430, 437

Chandler, Alfred, 33
chartered companies
in Africa, 289–290

Chicago, 391
child mortality
decline of, 333
in Africa, 276, 291
in developing countries, 335

China

authoritarianism, 145
banks, 141
bureaucracy, 131
civil service examination, 131, 137, 139,
145–146

constitution, 138, 142
corruption, 147
economic miracle, 144
education reforms, 377
elites, 147
ideology, 130, 132, 143, 148
inflation, 141
institutional reforms, 9
investment, 140, 376
manufacturing, 139–140
military, 137
monetization of the economy, 135
overestimation of growth rates, 376
People’s Republic of, 142
population, 135
propaganda, 142
public administration, 147
Qing dynasty, 131, 135–137, 139, 432
rebellions, 135–136
reforms, 134, 136–137, 139, 148, 375, 431
Republican era, 139
revolution, 132
silver economy, 135–136
Song dynasty, 135
treaty port system, 136, 137

China Industrial Productivity database, 376
Chung-Hee, Park, 435
cities, 393

size and location, 390–391
civil war

and ethnic fractionalization, 543
in Algeria, 222, 226
in Cambodia, 195
in Europe, 536
in Lebanon, 221, 224, 226, 236
in South East Asia, 193
in Spain, 64
in Yemen, 226
in Yugoslavia, 94

coal, 32, 159, 386, 408
Cold War, 15, 527, 545

and military spending, 540
non-alignment, 539
proxy wars, 538–540

collectivization
in Africa, 294
in China, 142–143, 430
in eastern Europe, 87
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collectivization (cont.)
in Russia, 364, 429
in Tanzania, 294
in the USSR, 87

colonial wars
in Africa, 276, 283

colonialism
and exchange rate stability, 516
and military expenditure, 531–532
and public expenditure, 530–531
and territorial conquest, 528
and the Cold War, 537
and trade, 527
and violence, 283
and war, 527
end of, 177, 294, 527, 531, 536–537
in Africa, 290
in the Middle East and North Africa
(MENA), 216

in South East Asia, 194
legacy of, 545
neo-, 539
typology of colonial rule, 288–290

Comecon. See Council for Mutual Economic
Assistance

commercial transition, 279
communism
and education, 348
end of, 74, 432, 437
in China, 131, 141–142, 148, 430–432
in eastern Europe, 87–88
in Russia, 86–87
in South East Asia, 194

concession companies
in Africa, 289

Confucianism, 129, 132
consumer price index (CPI), 448
convergence, 50, 252
after the fall of the Berlin Wall, 93
and demographic transition, 256
and openness, 53–55
beta, 52–53
definition of, 49
globally, 356, 438
in communist countries, 429
in eastern Europe, 79
in Latin America, 254, 257, 269, 271, 272
in life expectancy and schooling, 354
in South East Asia, 186
in western Europe, 50, 61, 65, 371, 408
institutional, 407
sigma, 52–53
theory of, 55

unconditional, 50
Corn Laws, 151
Council for Mutual Economic Assistance

(CMEA), 88, 95
COVID-19 pandemic
in Africa, 287

crony capitalism, 430
Cuba
Revolution of 1959, 268, 340

Cultural Revolution, 134, 142, 146, 340, 431
Czechoslovakia, 83, 84, 87, 96
predecessor, 79

data envelopment analysis (DEA), 363
de Tocqueville, Alexis, 426
decolonization, 15
and economic development, 10, 538
and the Cold War, 538
in South East Asia, 177

deindustrialization, 40
in India, 154
in Latin America, 271
in the Middle East and North Africa
(MENA), 214, 215–216

in South East Asia, 188
in the USA, 37
premature, 366

DEMIG TOTAL database, 474
democracy
and ethnic fractionalization, 422
and fiscal redistribution, 446
and natural resources, 230–231
development of, 421
in the Middle East and North Africa
(MENA), 218, 224

liberal, 438
demographic transition, 12
in Latin America, 253, 257, 268, 272
in the Middle East and North Africa
(MENA), 236

dependency ratio
definition of, 256
in Latin America, 267

Dependency school, 156
development finance, 510
development gap, 31
Dutch disease, 386

East Asian financial crisis, 8, 10, 506, 511
East Asian miracle, 8, 370
eastern Europe
agrarian stagnation, 82
anti-communist protests, 88
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big bang reform strategy, 96–97
borders after World War I, 83
corruption, 97
definition of, geographic, 75
guilds, 79
heavy industry, 84
investment, 82, 84, 89
occupational structure, 82, 83
population, 76
reforms, 90–92
safety net, 96
state capacity, 79
taxation, 82
unemployment, 95

Ebola, 545
Economic Commission of Latin America, 164
economic growth
and climate and disease environment, 388
and democracy, 418–419, 435
and geography, 384, 398–402, 410–413
and institutions, 409
and labour, 231
and market access, 394–395
and market potential, 398–402
and natural resources, 62, 248–249
and open-access institutions, 423
and population growth in Africa, 297
and religious institutions, 421
and soil quality, 408
and state creation, 83
causes of, 130, 408
divergence and convergence, 16
export-led, 201, 263, 310, 311, 314, 365
globally, 356, 377
in Africa, 282–283
in Australia, 313, 321–322
in eastern Europe, 89
in India, 167, 433
in Ireland, 67
in Italy, 68
in Japan, 108, 125, 398–402
in Latin America, 262–264, 265, 268
in the Levant, 221
in the Middle East and North Africa
(MENA), 248–250

in Norway, 67
in Russia, 429
in South East Asia, 178, 195–198, 201, 206
in the USA, 21–23, 27
in western Europe, 56
proximate and fundamental sources, 12, 80,
223, 231, 249, 382

theory of, 382

economic liberty, 436
economies of scale, 34
education

and ethnic homogeneity, 353
and gender, 244, 341–343
and income, 352–353
and IQ tests, 345
and political voice, 353
and productivity, 349
and public spending, 341
and religious unity, 353
globally, 329, 337, 354
in Africa, 291, 299
in China, 145
in colonial countries, 538
in India, 170
in Latin America, 261, 265, 271, 272
in the Middle East and North Africa
(MENA), 217, 240

in South East Asia, 189, 375
in Sweden, 62
rate of return, 351–352

Egypt
Coptic Christians, 215, 217
default, 216
independence, 216

electricity, 35, 358
in Africa, 279
in Japan, 396
in the USA, 32, 361

Emergency Quota Act, 475
emigration

out of India, 167
out of Latin America, 270
out of the Middle East and North Africa
(MENA), 217

out of South East Asia, 178
out of Sweden, 62

empire
and trade, 528–529
benefits of, 153
end of, 74
expansion of, 527
geographic expansion, 422

energy consumption
in Japan, 118
in the USA, 118

Engel’s law, 29, 37
epidemiological transition. See health transition
Ethiopia, 294
ethnic fractionalization

and government spending, 353
European Economic Community (EEC), 64
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European integration, 408
European Union (EU)
and trade liberalization, 64
Common Agricultural Policy, 69
creation of, 49, 68–69
impact on economic growth, 69

factory system
in the UK, 359
in the USA, 362

failed state, 277
famine
in Africa, 283
in China, 431
in Ethiopia, 294
in India, 153
in Russia, 87, 429
in South East Asia, 192
in Vietnam, 193

fascism, 63
Federation Drought, 311
female labour force participation
in Israel, 237
in Latin America, 267
in Middle East and North Africa (MENA),
237–240

in South East Asia, 209
in Turkey, 237

fertility
globally, 329
in Africa, 296
in Latin America, 267

financial crisis
and common currency, 69
frequency of, 520

financial openness, 514, 515
and democracy, 516
measurement of, 511

Flynn, James R., 345
Ford, Henry, 34
foreign aid
and American hegemony, 541, 544
and colonial ties, 545
in India, 166

foreign direct investment (FDI)
and multinational enterprises, 508
and technological transfer, 375
definition of, 507
in Africa, 299
in Australia, 316
in the Belgian Congo, 292
in China, 111, 138, 140, 148
in East Asia, 375

in eastern Europe, 94
in India, 159–160, 166–167, 168, 170
in Japan, 105
in Latin America, 261–263, 265, 266, 269, 270
in Nigeria, 299
in South Africa, 299
in South East Asia, 178, 187, 197, 209

fragmentation theory, 199
French Mandate, 216
French Second Republic, 422
Friedman, Milton, 341
Fukuyama, Francis, 438
Fukuzawa, Yukichi, 426

Gallman, Robert, 24
Gandhi, Indira, 433
Gates Foundation, 335
GDP per capita
and border changes, 75
and consumption, 445–447, 467
as a measure, 2, 11, 75
definition, 259
globally, 10–11, 371, 373, 443
in Africa, 10, 276–278, 286
in Algeria, 222
in Australia, 308, 311, 313, 320
in Chile, 272
in China, 9, 132–135, 141, 143, 277–278, 430
in comparison to real wages, 454
in East Asia, 367
in eastern Europe, 76, 83, 88, 94
in Egypt, 222
in India, 9, 163, 168, 172, 277–278, 434
in Indonesia, 10, 277–278
in Iran, 222
in Iraq, 221
in Israel, 218
in Japan, 8, 100, 101, 107, 111, 118
in Jordan, 218
in Latin America, 254, 269, 370
in Lebanon, 221
in Libya, 222
in the Middle East and North Africa
(MENA), 9, 218

in Oman, 221
in Russia, 8
in Saudi Arabia, 221
in South East Asia, 184, 190, 192
in Syria, 218
in Turkey, 222
in the UAE, 221
in the West, 358
in western Europe, 42, 50
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in Yemen, 221
General Agreement on Tariffs and Trade

(GATT), 369, 487, 493
general purpose technology (GPT), 35, 362, 373
Geneva Accords, 177
geography
and trade, 390–391
first and second nature, 12–13, 382

germ theory of disease, 467
Germany
apprenticeship system, 66
German Democratic Republic (GDR), 94
investment, 66
national innovation system, 364
population East v. West, 394
Wirtschaftswunder, 65

Gerschenkron, Alexander, 53
Ghana, 287, 292
hyperinflation, 294

Gini index, 454
as a measure, 458–459
in eastern Europe, 92

global division of labour, 199
global economy, 14
integration of Latin America, 261, 273

global financial crisis of 2007/08
and capital flows, 506, 511
in Africa, 286
in Latin America, 269
in South East Asia, 200
in western Europe, 49, 64–65

global savings glut, 509
globalization, 123, 527
and decolonization, 15
and inequality, 263–264
and Latin America, 263
anti-, 49
backlash against, 14, 60, 62
financial, 505, 506–507, 511
first era of, 48, 60, 83, 445, 494
in Asia, 182
in South East Asia, 176–178, 188, 195, 200
post-World War II, 64, 367
second era of, 392, 545
winners and losers, 157

Gold Standard, 516
abandonment of, 62, 517
and currency crises, 518
and debt crises, 520
and financial crises, 508
and growth crises, 521
in eastern Europe, 83, 86
in Japan, 108

in Latin America, 263
in western Europe, 48, 62–64

Golden Age
of capitalism, 443
of eastern Europe, 88
of the USA, 36
of western Europe, 64–65, 70

Gorbachev, Mikhail, 429
gravity model of international trade, 391, 496
Great Britain. See UK
Great Depression

and fascism, 49, 62
and the Gold Standard, 517
and trade, 486
in Africa, 281
in China, 139, 141
in eastern Europe, 86
in India, 157, 163
in Japan, 396
in Latin America, 254, 264–265
in South East Asia, 186

Great Divergence, 60, 129, 134–135
and trade, 157
timing, 133

Great Leap Forward, 430
and schooling, 340
famine, 130, 134, 142, 332

Great Levelling, 454
Great Specialization, 493
Green Revolution

in Africa, 293
in India, 165, 169
in Latin America, 266
in South East Asia, 209
in the USA, 39

growth accounting
China and India, 376
country comparison, 121
definition of, 12, 56, 357
India, 169
Japan, 112–115

growth model
neoclassical, 6
savings rate, 55
Solow, 55, 363
yeast v. mushroom, 26

growth theory
and capital flows, 502

Gulag, 428
Gulf War, 221

Habsburg Empire
collapse of, 83
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Habsburg Empire (cont.)
economic performance of, 79–80

Hague Tribunal, the, 423
Harberger, Arnold, 26
health transition, 330
first, 467
second, 467

Heckscher-Ohlin model, 62
Heckscher-Ohlin-Vanek model,

494

Historical Index of Human Development
(HIHD), 11, 464

HIV/AIDS epidemic
in Africa, 333

Hong Kong, 131
as a British colony, 136

Houphouët-Boigny, Félix, 292
Human Development Index (HDI)
as a measure, 2, 11, 49
definition of, 463
in Australia, 322

Hungary, 80, 84, 87, 422
price reforms, 91

hyperinflation, 49

Immigrant Restriction Act, 475
immigration
backlash against, 497
definition of, 472–473
globally, 475
into Argentina and Brazil, 476
into Australia, 307, 313, 316
into Latin America, 262
into the Middle East and North Africa
(MENA), 214

into South East Asia, 177, 182–183, 189
into the USA, 475–477
quotas, 496

Immigration and Nationality Act, 477, 479
imperial preference, 153
imperialism, 15, 545–546
British, 135–136
legacy of, 545
Western, 137

import substitution
in Australia, 312
in India, 164, 165
in Latin America, 266–267, 365
in Malaysia, 200
in the Philippines, 201
in South East Asia, 178, 187, 189, 195
in western Europe, 135

import substitution industrialization (ISI)

in Africa, 291
in South Africa and Zimbabwe, 292

impossible trinity. See trilemma of monetary
policy

incorporation statutes
globally, 423–424

India
and the world wars, 151
colonial rule of, 151, 163
corporations, 434
corruption, 434
deregulation of the economy, 169
entrepreneurial networks, 159–160
franchise expansion, 433
heavy industry, 160, 165
independence, 433, 531
infrastructure, 434
investment, 159–160, 165, 376
jute industry, 158
managing agency system, 159
manufacturing, 161
military, 153
monetization of the economy, 152
nationalist movement, 153, 164
public finances, 152–154, 169
reforms, 167–168, 172, 375
regulated economy, 165
saving rate, 165
service sector, 169, 170–171
taxation, 152–153
textile industry, 151–153, 154, 157, 159, 163

industrial production, concentration of, 394
Industrial Revolution
and geography, 383
in Japan, 396
in the USA, 32
periodization, 32, 44

industrialization
definition of, 25
globally, 164
in Australia, 313
in Cambodia, 199
in China, 129, 138, 139–140
in East Asia, 365
in eastern Europe, 81, 82
in Egypt, 215
in Germany and Italy, 359
in India, 164–165, 169, 172
in Israel, 230
in Japan, 100, 108, 117
in Laos, 199
in Latin America, 263–267, 272, 365
in Myanmar, 199
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in Russia, 86–87, 364
in Singapore, 199
in South East Asia, 178, 194, 197–198, 200
in Thailand, 200
in Turkey, 230
in the USA, 25, 357
in Vietnam, 199
in western Europe, 60
of services, 40
policies, 89
state-led, 256

inequality, 378, 467
and agriculture, 386
and information and communication
technologies (ICT), 374

and institutions, 386
and skill-biased technological change, 459
and top income shares, 454–459
between- and within-country, 459–460
drivers of, 459–460
in Australia, 313–315, 323
in Cuba, 268
in eastern Europe, 92
in Japan, 110, 117–118
in Latin America, 253, 259, 263–264,
267–268, 269, 271–273

in the Middle East and North Africa
(MENA), 217

in the USA, 37
in the West, 371

inequality extraction ratio (IER), 461–463
influenza pandemic of 1918, 332
information and communication technology

(ICT), 36–37, 358, 383
impact of, 373–374
in Japan, 124

institutional change
in China, 130–131, 136

institutional transplants
in Japan, 426–427

institutions
and catch-up growth, 252
and democracy, 418–419
and geography, 383
and inequality, 261
and natural resources, 386–388
and warfare, 544
definition of, 419
development of, 420
exclusive, 252
extractive, 298
in Africa, 298–300, 435
in Australia, 323

in China, 130
in eastern Europe, 97
in Latin America, 436
in the Middle East and North Africa
(MENA), 218, 224–226, 248–250

in Russia, 82
international, 423
persistence of, 298–300, 438

International Bureau of Weights and
Measures, 423

International Commission on the
Danube, 423

international finance
definition of, 501

international knowledge tests, 345–346
International Labour Organization (ILO), 283
International Monetary Fund (IMF), 270, 295
International Office of Telegraphy, 423
Iran, 216

European immigrants, 215
Qajar dynasty, end of, 216
Revolution of 1979, 222, 237

Iraq
independence, 216

Iraq–Iran War, 221, 226
Ireland

Celtic Tiger growth phase, 68
Israel, 218
Ivory Coast, 292

Japan
abolition of barrier stations, 102
automobile sector, 119–120, 124
bubble economy, 100, 120, 123
dual economy, 101
export boom, 108
geography, 396
heavy industry, 107, 108, 111, 117
high-speed growth (HSG) era, 100–101, 111,
117, 123

human capital, 102
industry associations, 110
inflation and deflation, 104, 107
infrastructure, 108–109, 396
investment, 115–117, 123
lifetime employment system, 100, 110,
119, 123

manufacturing, 106, 107, 108
military expenditure, 116–117
national innovation system, 365
population, 111
public expenditure, 102
reforms, 102
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Japan (cont.)
saving rate, 101, 115–117, 120–122
secular stagnation, 100, 120
trade frictions, 119–120, 123
two lost decades, 124

Jefferson, Thomas, 341
Jinping, Xi, 418

Kaldor’s stylized facts, 21, 23, 36
Kenyatta, Jomo, 292
Kerensky, Alexander, 427
Keynesian economics, 122
Kindleberger, Charles, 517
knowledge transfer, 53
knowledge-based economy, 23
kulaks, 429
Kuznets, Simon, 454

labour mobility, 60
labour productivity
and employment density, 394
and information and communication
technology (ICT), 374

and technology, 358
in Australia, 318–321
in eastern Europe, 84, 96
in India, 169–171
in Japan, 8, 106, 108–110, 113,
117, 120

in Latin America, 257, 262, 265–266, 271,
272, 370

in the USA, 7, 41, 361, 374
labour unions
in France, 422
in Japan, 118

Latin America
agrarian reforms, 268
balance of payment crisis, 265
commodity boom, 261, 270, 272
currency crisis, 253, 519
debt crisis, 253, 254, 265, 269–270, 370
financial crisis, 263, 269
geographic definition of, 9
inflation, 269
infrastructure, 266
investments, 262, 265, 266, 271
lost decade, 9, 256, 269, 271
manufacturing, 263, 271
military regimes, 272
pro-market reforms, 270
public expenditure, 264, 269, 270, 273
remittances, 270
research and development (R&D), 271

taxation, 264, 268, 273, 436
welfare state, 268, 272

Latin American Free Trade Association
(ALALC), 267

League of Nations, 534, 537
Lenin, Vladimir, 427
Levant, 218
Liberia, 294
Licence Raj, 165, 167, 434
life expectancy
and education, 336
and income, 329, 333, 335–336
and literacy, 336
and medical innovations, 334–335
and nutrition, 333
and public health spending, 335
globally, 329–332, 354, 465–467
in Africa, 291, 333
in Asia, 332
in China, 430
in eastern Europe, 332
in Japan, 102
in Latin America, 251, 265, 333
in the Middle East and North Africa
(MENA), 244

in the West, 332
limited access order, 277
literacy
globally, 343
in Africa, 276, 299
in India, 170
in Latin America, 251, 265

Literacy Act, 475
little divergence
in Asia, 102

living standards
convergence in, 6, 49
gap between the West and the world, 1–2
globally, 15, 468
in Africa, 291
in Australia, 315
in Central Europe, 94
in China, 133, 134, 143, 431
in East Asia, 367
in eastern Europe, 89, 94
in India, 163
in Latin America, 251, 253
in South East Asia, 190

London banking crisis, 311

Maastricht Treaty, 69
Maddison Project, 2, 49, 75, 134,

371, 443
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