Cambridge University Press

978-1-107-09150-4 - The Economics of Derivatives
T. V. Somanathan and V. Anantha Nageswaran
Index

More information

Index

D — it —H— >

Akerlof, G. A. 211, 233, 247
Anti-cyclicality 186

Arrow, K. J. 29,33, 42
Arrow—Debreu Theorem 29, 33, 36
Ashcraft, A. B. 243,248

Avalos, F. 145-146, 163

BIS 1-4, 15, 93, 137-140, 145, 163, 229,
248

Baer, J. B. and O.G. Saxon 19, 21
Baily, M. N. 191, 212, 248
Bandivadekar, S. 54, 57

Bank for International Settlements (see
under BIS) 1,137,138, 224,229, 248

Benefit of doubt rule 241-242
Benston, G.].209-211, 214
Bernanke, B. 114,120

Betting market 44-46
Bessembinder, H. 54, 57
Bhagwati, J. 37-38, 43
Bhikchandani, S. 92, 94

Borio, C. 246,248

Boundary problem 184-185,239

Brazil 6,136, 138, 140-142, 144, 162-163,
232

Brunnermeier, M. 181, 185,211-212
Buffett, W. 1, 128
Buiter, W. 165,172, 177-178

Callon, M. 123,126,132
Cecchetti, S. 215, 224-225,229-230
Carrying costs 24, 26, 46-49

CDO 39, 109-112, 115-116, 128-130,
206-207, 244-245

CDS 16, 19, 27, 39, 110-112, 116-118,
158-159,170-174,176,178,198,204,
206,213,231, 243,245

Centralized clearing 206, 231, 233

CFMA 192,195, 203-204, 210

CFTC 57,94, 196,199-200, 202-203, 236
Chile 6,136, 138, 142-146, 163, 215, 244

China 6, 70-71, 102, 105-106, 136, 138,
140-141,144,146-154, 163,184,212,
251

CBRC 151,153,163

Collateralized Debt
CDO) 39,109

Collective action problems 183

Commodity derivatives 2, 11, 70, 82, 140,
143

Commodity Futures Modernization Act
(see CFMA) 192, 203,

Complete markets 33-35, 39, 42—43
Conflicts of interest 192,207, 236-237
Convenience yield 47-48

Cox, C.C. 54,57

Credit Default Swap (See CDS) 2-3, 10—
12,16-17,27,110, 116-117, 119, 129,
170-171,203, 212, 246248

Credit derivatives 11,19, 165, 207, 231

Credit rating 27, 39, 109, 110, 111, 113,
186,207,246

failures 113

Obligation  (See

Danthine, J. P. 52,56
Das, K. 52-54,56-57
Debreu, G. 33,42

Derman, E. 106, 122, 127, 129, 132, 133,
238,248,

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107091504
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-09150-4 - The Economics of Derivatives
T. V. Somanathan and V. Anantha Nageswaran
Index

More information

INDEX

Definitions (also see Definition) 6, 8-9, 11,
15-17,33-34,41, 61,185,191

Delivery 9-10, 13, 31, 44, 46,49-50, 53,73,
75,148,199

De-regulation 7, 97, 116, 202-204, 207-
208,210

Derivative contracts 1-4, 11, 13, 151, 162,
199,204
notional amount outstanding 1, 3, 15,
139

Destabilization 32, 58, 60, 64, 66, 87-88,
90-91, 158, 245
Conventional theories on 64, 66
Newer theories on 66

Destabilizing effect 6, 65, 78, 84-85, 88,
90-91

Development 7, 67, 82, 95, 97-98, 134-
135, 141, 143-144, 148, 151,157, 163,
172,178,206,215,217-218,220-221,
224-225,228-229, 240-243

Diamond, P. A. 38, 43

Didier, E. 126, 133

Discretion 10,117, 187, 239-240

Dixit, A. 33

Dodd, R. 163

Dynamic hedging 63-65, 78, 80, 85, 145

Elul, R. 39,43,

Emerging markets 6, 92, 134-140, 145,
159,162-163,173,176,188,190-191,
233,240, 243

Empirical evidence 5-6, 24, 42, 54-55, 58,
64, 66, 76, 84-85, 90-91, 192, 204,
240,243

Enforcement 50, 152, 186-187, 199, 233,
237

ETD — see Exchange—traded 1-2, 12-13,
26, 117, 127, 134, 139, 141-142, 158
174,216,232

Exchange traded derivatives 1,13,127,139

Executive remuneration (see Remunera-
tion) 44, 67, 104, 194, 226227, 233—
235,246

Externalities 25, 32, 37, 56, 60, 80, 86, 93,
179-181, 183,207,234, 241

FSA 188-190, 196
Fama, E. 96-97,107

Federal Reserve 42, 83, 89, 105, 107, 113—
114,201-202, 205, 208, 227, 230, 236,
247-248

Finance 5, 7-8, 21, 27-28, 31-32, 39-43,
45,51, 65-66, 81, 83, 85, 88, 106, 109,
112,119, 121, 127, 129-131, 141, 143,
148,160, 169, 181, 189, 198, 202, 207,
215,217-218, 220, 223-226,228-230,
234,242-243, 247

Financial innovation 29, 35, 41-43, 113—
115,118-119,188,193-195, 201, 212,
220,228,241-242

Financial Services Authority (see FSA)
184,188,211

Financialization 58, 66, 69, 76-77, 82-83,
88,89, 146

Financing function 27-28, 31
Fisher, R. 144,163,227, 230
Fligstein, N. 236, 247

Flood, M. D. 34, 42

Forward contracts 30, 136, 144

Forward Markets Commission 65, 140,
180

Frankel,J. 142,163

Fratzscher, O. 66, 82,148,151, 163

Fresh, A. 157,191,212, 248

Friedman, M. 40, 44, 52, 56, 59, 60, 61, 63,
81,95

Functions 6, 20, 22, 25, 29, 31-33, 39, 42,
44,52,123,141,190,217,231
primary 22, 29, 226,
secondary 25, 31

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107091504
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-09150-4 - The Economics of Derivatives
T. V. Somanathan and V. Anantha Nageswaran
Index

More information

INDEX

socially useful 22, 29, 42
economic 6, 20, 22, 33,42, 44, 56,167,
217,231

Futures 1, 4, 6-16, 19-24, 26-30, 34, 44,
46-59, 62, 64-66, 70-71, 73-76, 78,
81-83, 85, 90-95, 99, 105, 110, 116,
120, 129, 134, 140-142, 147-150,
154-157,163-164, 166,180, 192, 196,
199,203,212,216,231, 243-245
contracts 10-11,19,27,52,53, 148,
150, 156
and spot 46—47

Gallagher, K. P. 228, 230

Gambling 17, 19, 20-21, 25, 31-32, 63,
116,199, 203, 221,

Gearing (see under leverage) 27, 50-51
Gensler, G. 107,120, 236

Ghosh, S. 54,57, 65

Gilbert, C. L. 76, 82

Global Financial Crisis 6, 32, 40, 95, 107,
120,134,177,228
Background and origin 107

Goldsmith, R. 218,229

Goodhart, C. 186,209, 211-212,214
Gorton, G. 70, 82

Goss, B. A.56,61,62,81,91

Gray, R.W. 54,57

Greenberger, M. 200, 204, 213

Greenspan, Alan 1, 88, 95, 99, 100, 105,
107,121, 175,201-202, 207

Greenspan put 88,99, 105,107,175

Haigh, M. 54,57
Haldane, A. G. 119,121
Hart, O. D. 38,43, 61, 81

Hedging 17, 20, 22-24, 26-27, 29-30,
54-55, 59, 63-66, 78, 80, 85, 93-94,
101,135, 144-146,148-150,153-155,
158-161,163,165-168,174,177,198,

204, 206, 211, 215-216, 241, 244—
245
dynamic 63-65, 78, 80, 85, 145

Herd behaviour 64, 66—69, 76, 86, 91-92,
94,112

Hernandez, M. 76, 82
Hieronymus, T. A. 19,21
Hutchinson, M. 198, 213

Ideological complacency 118

Inamura, Y. 77, 83, 88, 89,93

India 6, 15,28, 31, 45,52-54,57,59, 65, 66,
70-71,81-82,111,113, 122,125,136,
138,140-141, 145,146, 154-162, 164,
169, 180, 182,184, 190-191, 195, 206,
210,212,213, 216, 233-236, 239, 243,
244, 246-247

Innovation (see under financial innovation)
29,35,41-43,113-115, 118-119, 188,
193-195, 201, 212, 220, 228, 241-242

Insurable interest 18-19, 116-117, 170-
172,204,231

Insurance 16-19, 29, 46,99,110-111, 116—
118, 167-174, 177-178, 182-185,
187-189, 191, 203-204, 212-213,
231-234,247

Interest rates 26, 70-71,90-91, 95-97, 99—
103, 105,108,114, 120, 147-148, 152,
155,158,177,196,218,224,227,238

International Financial Reporting Stand-
ards 186, 246

International Monetary Fund 102, 246
Irwin, H. S. 81,
Irwin, S. H. 82-83, 94

Jacks, D. S. 54,57-58, 80
Jensen, M. 226227, 230

Kahn, A. E. 179-180, 211
Karagul, 1. 134,162

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107091504
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-09150-4 - The Economics of Derivatives

T. V. Somanathan and V. Anantha Nageswaran

Index
More information

INDEX

Kazakhstan 6,152, 172-174,177,231
Kay, John 221

Kay Review, the 221

Keynes,]. M. 24,67, 82, 96,127
Keys, B. 118, 120-121

Kharroubi, E. 215, 224-225,229-230
Kling, A. 122,132

Knight, F. H. 17-18, 20

Kumar, B. 66, 82

LTCM 119,127
Lancaster, K. 36, 42
Lenin, V. 1. 58,80

Leverage 27, 31, 50-51, 99, 101, 111, 113,
115,131,213, 216

Levine, R. 218,229

Lincoln, A. 58, 80

Linearity 14

Lipsey, R. G. 36, 40, 4243
Liquidity function 25, 28
Llewellyn, D. 180, 187,211,214
Lombardi, M. 90, 93

Long Term Capital Management (see
LTCM) 105, 144

Luis, A. 144,163
Lynch T.E. 16,17,19-21, 24-25, 32

MacKenzie,D.124,126,132-133,213,248

Manipulation 12, 45, 147, 195-196, 198,
201,203,226

Manner of trading 9, 12-13, 15
Mark-to-market 123, 186
Mark-to-model 123,128

Market completion 6, 28-29, 32-36, 39—
42,193

Market failures 182-183

Mathematical approach to economics 98

Mayer, J. 76, 82

McKinnon, R. 218,229
Mello, A. S. 147,177

Merton, R. C. 35, 42,228,230

Mexico 6, 136, 138, 140, 145, 165-167,
177,215,244

Miller, M. 200, 213
Minsky, H. P. 97, 106
Mirrlees, J. A. 38, 43

Models 6, 52, 65, 98, 105, 122-123, 125—
132,149-150, 198, 232, 238-239, 248

Momentum trading 61, 64-65, 68-69, 81,
84-86,90-93, 238

Monetary policy 88, 100, 107, 112-114,
118,175,189,221,236

Monitoring 144, 149, 163, 182, 186-187,
204,233, 235,241

Moral hazard 18, 117-118, 150, 176, 183,
202,221,234

Moreno, R. 145-146, 163

Movement trading — see Momentum Trad-

ing 6163, 66

Naik, A. S. 54,57

Nair, A. S. 54,57

Natu, W. R. 179-180, 206, 211
Nature of underlying 9-10, 15
Newbery, D. M. G. 20, 43
Newman, S. 65, 76, 81-82
Noise trading 68

Opazo, R. 144,163

Options 1-2, 6-7,10-15, 23, 26, 28-29, 35,
41,49,55,57-58,63-64,70,90,92,95,
98, 101, 122, 126, 129, 131, 134, 139,
142,154-156, 161, 166-167, 174, 196,
198-199,215-216,227-228, 239,245,
249

OTC 1-4,12-13,15, 31, 63,104, 107, 110,

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107091504
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-09150-4 - The Economics of Derivatives
T. V. Somanathan and V. Anantha Nageswaran
Index

More information

INDEX

113, 116-117, 128, 134-135, 138,
141-142,149-150, 155,158-159, 162,
192, 199-200, 202-203, 206, 232

Over the Counter (see OTC) 1,164, 232,
Over-regulation 190, 209, 210, 211,

Parsons, J. E. 167,177

Pavaskar, M. G. 54,56-57, 82

Pavaskar, R. 57

Performativity 123-127, 133

Peterfly, T. 233, 247

Philippon, T. 104, 106, 208, 225, 230

Posner, E. A. 191,195,212

Possibility of delivery 9,13

Powers, Mark J. 8, 20, 54, 57

Pro-cyclicality 186

Price destabilization 58, 60, 88, 245

Price discovery 13, 15, 25-27, 31, 52-53,
55,222,233

Price stabilization 29, 32, 44, 55, 87

Price, T. 222,229

Pyle, D. 53, 60

Rajan, Raghuram G. 22, 28, 32, 113, 120,
218,229

Ramaswami, V. K. 37-38, 43

Rationality 97

Ravazzolo, F. 90, 93

RBI 157-160, 162, 206, 235, 243, 246

Reddy, Y. V.190-191, 212, 247

Regulation 6-7, 17, 19-20, 33, 98-99, 110,
116,118,121, 141, 143, 148-150, 153,
159, 162, 176, 178-191, 193-195,
198-207,209-214,217,222,231-232,
234-235,239-244, 246-247
boundary problem in 239
blunt 240-241
conduct of business 184
consumer protection 184, 188

macro—prudential 184
micro—prudential 183
types of 183-184

Regulatory capture 190-191, 209, 212,
236-237

Regulatory competition 195, 242
Regulatory failure 206
Regulatory philosophy 222,239
Regulatory policy 92,231
Regulatory uncertainty 239

Remuneration 44, 67, 104, 194, 226227,
233-235,246

Reserve Bank of India (see RBI) 57, 113,
157, 159, 174, 184, 206, 212, 247

Reshef, A. 104, 106, 208, 225, 230
Revolving door 209, 236-237
Rigging 92,196-197, 212

Risk transfer 22, 25, 29-31, 245
Ritholtz, B. 192, 212, 247

Rodrik, D. 41-43

Romer, P. M. 233, 247
Rouwenhorst, K. G. 70, 82,212

Sanders, D. R. 76-77, 82-83, 93-94
Santos, J. A. C. 243,248

Sargent, T. 96-97, 106

Saxon, O. G. 19,21

SEBI 157

Second best 33, 36—43
theory of 36-43

Securitization 97, 106, 114-115, 117-118,
120-121, 235

Self-regulation 99, 116-117, 120, 150,
195-196, 202-203

Seguin, P.J. 54,57
Sharma, S. 94

Sharma, V. K. 248
Shaw, E. 218,229

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107091504
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-09150-4 - The Economics of Derivatives
T. V. Somanathan and V. Anantha Nageswaran
Index

More information

INDEX

Single peak 188-189
Singleton, K. ]. 76, 82

Somanathan, T. V. 7, 20, 32, 47, 54, 5657,
65,81

Specialization 25, 31, 52, 84

Speculation 17, 19-20, 24-25, 30, 32, 39,
49-56, 58-63, 65, 67, 69-75, 80-85,
88, 90-94, 101, 105, 120, 135, 148-
150, 158, 171, 174, 195, 203-204,
211-212,216-217,231,233,238, 245
constructive 51, 55, 61-62, 67, 69, 84,
88,92
stabilizing 52,56,59,61-63,81,91,238
long 49, 51, 69, 88
short 50-51, 69, 88,93,174

Speculator(s) 19-20, 23-26, 30-31, 35, 44,
47, 49-53, 55, 58, 60—64, 66—67, 69,
71-73, 75-76, 83-86, 88, 91-92, 101,
117,175,177,179-180, 223

Spot prices 29, 31,44, 46,48, 55, 58, 64, 66,
73,76,84-86

Stabilizing effect 6, 25, 52, 54, 58, 65, 78,
84-85,88,90-91,192

Stabilizing influence 44, 49, 51-52, 54-55,
58, 64-65, 77, 85, 90, 174-175, 180,
245

Siems, T. F. 200, 213
Stein, J. C. 32, 54, 56, 60, 80-81, 84, 93
Stein, J. L. 54,5657, 81

Stiglitz, J. E. 38, 43, 61, 81, 182, 186, 211-
212

Stout, L. A. 203-204, 213
Stulz, R. M. 8, 20

Supervision 35,99, 141, 150, 152, 186-187,
190,211

Swaps 2-3, 6,10-15, 17, 23, 26-27, 29, 94,
110,116-117,119,129, 139,143,152,
171,199-200, 202-204, 212, 231-232,
245-247

Systemic risk 25, 30, 118, 141-142, 148,

157,181,193, 202, 207, 213, 232, 241,
243-245

Systematic risk 207, 214

Taylor, A. 200,219, 229
Tett, G. 81,171,178
Torero, M. 76, 82

Turner, Lord A. 35, 42, 71, 119, 121, 229-
230

Turnovsky, S.J. 52,56
Twin peaks 188-189
Type of contract 9, 15
Typology 6, 8-9, 14

Underlying 6, 8-16, 18, 22, 25-28, 30,
44-46, 48-49, 57-58, 63, 66, 69, 73,
78-80, 82, 84, 90, 117-118, 147-148,
158-159, 161, 165,170,174, 201, 204,
206,216,238, 244-245
Event-based 12
notional 11-13, 244
real 11-12

Uruguay 6,168-170,177-178, 215

Vogel, D. 8, 20,
Volkan, A. G. 134,162
Volcker Rule 205

Wallace, N. 96-97, 106

Wallison, P. E. 201, 213

Weyl, E. G. 195,212

Williams, J. 50, 56

Wilmott, P. 106, 122,127,129, 132-133
Working, H. 54,57, 93, 94,179, 211

World Bank 2, 82,148,151, 163, 168-169,
177-178,211

Yamey, B. A. 56, 61-62, 81,91

Zingales, L. 22,28, 32,192, 212,218,229

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107091504
http://www.cambridge.org
http://www.cambridge.org

	http://www: 
	cambridge: 
	org: 


	9781107091504: 


