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proposal, in Bolivia  ;   2004 personal 
income reform, in Bolivia 

  ADN in,     228  ,   257  
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  cohesion of economic elites and,     39n23    
  direct taxation and,     6–7  ,   281–82    
  over export tax increases in Argentina,     211  
  strikes and,     51   

  Colombia, cohesion of economic elites in,   
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  instrumental power and, in Chile,   

  112–13  ,   252  
  nationalization of, in Chile,     58–59  ,   111–12  
  non-tax revenue from,     96  
  profi t margins for,     113n25    
  taxation of, in Chile,     110–20  ,   256–57   

  corporate tax (CT)    
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  in Bolivia,     5  
  business opposition to, in Argentina,     142–44  
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  economic reform and,     222–23  
  hyperinfl ation and,     135  ,   163  ,   166  ,   169  , 

  239  ,   245  
  prospect theory and,     222–23  
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  CT.      See  corporate tax    

  Decree Law (DL) 600 (Chile),     113  ,   115  
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  inequality and redistribution in,     19–20  ,   21  , 

  280–81  
  taxation, accountability and,     195  ,   219  
  unequal business power in,     276–77   

  direct tax collection    
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  in Bolivia,     5  ,   5n7    
  capital mobility and,     7–8  
  in Chile,     5  ,   5n7    ,   95–98  
  cohesion of economic elites and,     283–84  
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  hydrocarbons and,     263    
  in Latin America,     289  ,     291–292   

  discursive power,     52–53 
  sources of,       52–53  
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  capital mobility and,     43  
  capital strikes and,     51n62    
  credibility of threats,     43  ,   48n56    
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    48n53    ,   132  
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  political coordination of,     51  
  realized,     45–46  
  structural power and,       43–44  ,   170–71  
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  Disputada las Condes,     114–15  
  DL 600.      See  Decree Law 600    

  economic crises.      See  crisis, economic  
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  structural power 
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  awareness of tax increases,     56n77    
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  cohesion among,       38–39  ,     39n23    
  collective action by,     28  
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  2008 reform, in Argentina,     210–18  ,     298  
  UIA response to,     216   
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   Federaci ó n de Empresarios Privados de 

Bolivia-Santa Cruz  (FEPB-SC),     226  
  fi rst generation reform,     289  ,   293  
  fi scal bargaining,     8  ,   16–21  ,     19n27    . 

   See also  democracy, taxation, 
accountability and 

  compensation strategies and,     61  
  reform strategies and,     54   

  fi scal discipline, macroeconomic stability and,   
  66  ,   67  ,   84  ,   96–98 

  emphasizing stabilization and,       60–61  , 
  103–4  ,   188  ,   245   

  foreign direct investment (FDI)    
  emphasizing stabilization and,     61  
  for hydrocarbons, in Bolivia,     247n59    ,   248  
  structural power and, in Argentina,     135  
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    160–62  

  Group of Eight,     143  ,   157n78    
  Guatemala    

  cohesion of economic elites in,     283  
  peak associations in,     281     

  health care, welfare programs and,     66–67  ,   83  , 
  218  ,   254  

  horizontal equity,     58 
  anti-evasion reforms,     106  ,   148  ,   150  
  mining royalty, in Chile,     117  
  2004 transactions tax in Bolivia,     244n55    
  for 2004 wealth tax initiative, in Bolivia,   

  240–41   
  hydrocarbon reform, in Bolivia    

  business power and,     246–52  
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  direct taxation and,     263    
  FDI and,     247n59    ,   248  
  gas war and,     253  
  instrumental power and,     251  
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  2005 reform,     245–56   
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  economic crises and, in Argentina,     135  ,   163  , 

  166  ,   169  
  reform strategies and,     60–61     

  ideas, norms and,     12  ,   48  ,   52  ,     53  ,   53n70    
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   Impuesto Sobre los Intereses Pagados y el 
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  173n15    

  incentives.      See also  electoral incentives 
  through institutionalized consultations,     35   

  income tax.      See  personal income tax  
  India, investment strikes in,     51–52  
  informal ties, to legislators    

  in Argentina,     139–40  
  in Bolivia,     228–29  
  instrumental power through,     35–37     

  institutionalized consultations,     280 
  business power and,     34–35    
  in Chile,     79–81  
  for export taxes, in Argentina,     207  
  incentives through,     35  
  with legislative branch of governments,     35   

  institutions.      See also  executive powers 
  authoritarian enclaves, in Chile,     77  
  electoral,     37  ,     77  ,   139  ,   197  ,   207–8  , 

  229  ,   257  
  revenue-sharing rules,     155  ,   156  ,   157  ,   203  , 

  216  ,   219  ,   256  ,   263  ,   293  
  supermajority rules,     113  ,   117   

  instrumental power,     2  ,   28–42 
  actions associated with,     28  ,   30–33  ,     32n13    
  agenda formulation and,     13  ,   32–33  , 

  278–79  
  for agriculture producers, in Argentina,   

  197–98  ,   205–8  
  analyzing policy formulation in unequal 

democracies,     276–77  
  in Argentina,     136–41  ,   168–75  ,   191  ,   220–21  
  augmented by structural power,     50  
  of banks,     171–72  ,   171n8    ,   277n3    
  in Bolivia,     225–30  ,   257  
  in Chile,     69  ,   73–81  ,   89–95  ,   184  ,   191  
  through cohesion of economic elites,     38–39  , 

  282–83  
  copper industry in Chile and,     252  
  distinctions from structural power,     50  
  enhancing structural power,     49–50  ,   52  ,   150  , 

  172  ,   240n41    ,   269–70n26    
  fi nancial transaction taxes and,     189–91  
  hydrocarbon reform in Bolivia and,     251  
  through informal ties,     35–37    
  through investment strikes,     50–52      
  through lobbying,     31–33    
  through media access,     40–41  
  mining tax infl uenced by, in Chile,     112–13  
  money and,     41–42  
  through partisan linkages,     33–34  
  through recruitment into 

government,     35–37  
  relationship to structural power,     48–53  
  through relationships,     28–29  ,   33–37  
  through resources,     28–29  ,   38–42  
  sources of,     28–30  ,     274  
  stock-owner tax benefi t in Chile,     121–22  
  technical expertise and,     39–40  
  2004 wealth tax initiative and, in Bolivia,   
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  interest earnings, in Argentina,     165–82  , 
    179n22  

  obfuscating tax incidence and,     173–75  
  structural power and,     178–82  
  after 2001,     178–82   

  International Monetary Fund (IMF),     235  ,   293  
  investment strikes,     51–52 

  in Chile,     51  
  in India,     51–52   

  issue-salience theories,     8  ,   286–87 
  mining tax in Chile and,     111  
  stock-owner benefi t in Chile and,     123–24  
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  206  ,   220–21 

  export taxes under,     210  ,     219–20  
  response to business protests,     215  
  2008 reform movement and,     210–18     

  Kirchner, N é stor,     146–47  ,     220–21    

  labor unions    
  in Argentina,       160–62    
  in Bolivia,     230  ,   233–34  ,   235  ,   236  
  popular mobilization and,     62–63     

  Lagos, Ricardo,     66–68  ,   105  
  Latin America.      See also   specifi c nations  

  direct taxation policies in,     291–292  
  economic liberalization in,     17–18  
  institutionalized consultation in,     34–35  
  taxation in,     289–93   

  legitimating appeals,     56–57  .    See also  equity 
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  nationalist,     59   
   Libertad y Desarollo ,     76  ,   76n10    
  lobbying    

  agenda formulation through,     32–33  
  agricultural taxes and, in Argentina,   

  198–99  ,   208–10  
  elite cohesion and,     38  ,   73–74  
  expertise and,     31n9    
  instrumental power and,     28  ,   31–32  
  transfer-price reforms in Argentina,   

  148–49  
  wealth tax initiative in Bolivia,     242–43   

  low visibility taxes,     55–56  ,   244  . 
   See also  obfuscating tax incidence    

  Machinea’s Table,     160–62    
  macroeconomic stability    

  fi scal discipline and,     66  ,   84  
  social spending and,     163  
  tax increases and, in Argentina,     163  ,   245  

  tax increases and, in Bolivia,     245   
  MAS.      See   Movimiento al Socialismo   
  media, access to    

  in Argentina,     41  ,   41n30    
  in Bolivia,     235n24    
  in Chile,     41  
  instrumental power through,     40–41   

  media-luna, in Bolivia,     256  ,   261  ,   262–64    
  median-voter models,     19–20  ,   280  
  meetings between government and business 
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  middle-class,     84  ,   88n33    ,   157  ,   236n30  

  PDC and,     104  ,   126  
  UCR and,     197  
  vertical equity appeals and,     57  ,   123–24  , 

  128  ,   235–36   
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  mining taxation, in Chile,     110–20 

  anti-evasion reforms for,     114  
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  SONAMI and,     112–13  ,   117  
  tax avoidance mechanisms and,     112  
  2005 initiative,     118–20  
  UDI and,     117  ,   119   

  MIR.      See   Movimiento de Izquierda 
Revolucionaria   

  MNR.      See   Movimiento Nacionalista 
Revolucionario   

  mobilization, of popular sectors,     62–63 
  electoral incentives and,     63   

  money    
  instrumental power and,     41–42  
  oligarchy (Winters) and,     20   

  money laundering,     177–78  ,   184n29    
  MOP-GATE scandal,     80n18    
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  tax agenda under,     261–65  
  transformative agenda under,     262–63   
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(MNR),     228–29  ,   228n9    ,   255–56    

   La Naci ó n ,     41n30    
  nationalism    
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  business response to,     158–60  
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Chile,     184–85  
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  partisan linkages    
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  instrumental power through,     33–34   
  partisanship, tax policy and,     272–73  
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  in Bolivia,     226  ,   281  
  in Chile,     73–74  
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  2003 personal income tax proposal, in 
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  in Chile,     69–71  ,   84  ,   84n27    ,   271  
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  235–36  ,   236n30    
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  2008 reform, in Argentina,     160–62   
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reform, in Chile  
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  PJ.      See  Peronist Party  
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  entrepreneurial politics and,     285  ,   286  
  politics of,     285–87  
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   See also  protests  

  poverty, in Chile,     66–67  
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sive power  ;   instrumental power  ; 
  structural power 

  of economic elites,     2–3  ,   13n15    ,   20n29    , 
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  reform strategies  
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  attenuating impact,     55  
  for circumventing economic elites’ 

power,     53–62  
  compensation and,     61–62  
  for Concertaci ó n, in Chile,     103–4  
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  vertical equity and,     57  ,   58   
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  anti-evasion reform in Chile,     105  
  interest-earnings exemption in Argentina,   

  166–75  ,     178–82  
  for stock-owners in Chile (57 bis),     120–24     

  relationships    
  election to public offi ce,     35–37  
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  institutionalized consultation,     34–35  
  instrumental power through,     28–29  ,   33–37  
  partisan linkages,     33–34  
  recruitment into government,     35–37   

  Renovaci ó n Nacional (RN),     75–77  ,   92–93  
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  windfall revenue 
  from Anti-Evasion Reform, in Chile,     110  
  under 1991 income-tax reform, in 

Argentina,     154–55   
  revenue-sharing rules,     155  ,   156  ,   157  ,   203  , 

  216  ,   219  ,   256  ,   263  ,   293 
  hydrocarbon reform and, in Bolivia,     256  , 

  263–64   
  risk ratings, transaction taxes and,     188n47    
  RN.      See  Renovaci ó n Nacional  
  royalties, mining taxation in Chile through,   

  115–18 
  horizontal equity and,     117  
  public support for,     117–18  
  2004 proposals,     116–18     

  S á nchez de Lozada, Gonzalo,     36  ,   253  . 
   See also  hydrocarbon reform, in 
Bolivia  ;   2003 personal income tax pro-
posal, in Bolivia  

  second generation reform,     293  
  social spending.      See also  reform strategies  ; 

  welfare programs 
  anti-evasion reforms and,     106  
  Concertaci ó n and,     67  ,   101  
  macroeconomic stability and,     163  
  tax increases in Argentina and,     209  ,   218  
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  219  ,   260   
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  response to export taxes,     208–10   
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  as context-specifi c,     46–47  ,   193  ,   279–80  
  as disinvestment threat,       43–44  ,   170–71  
  distinctions from instrumental power,     50  
  economic crisis and,     221–22  
  economic cycles and,     47–48  ,   132  
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