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Lomé Conventions, 173, 479
London School of Economics, 475

Maastricht Treaty, 170, 477, 482
Malaysia, 1, 76, 129, 137, 210, 522
Mano River Union (MRU), 296, 302
markets

access to, 29
preferential access to, 488–9

structure, 29
Marks and Spencer, 138
Mauritania, 504
mediation, 326–7
mega-agreements, 129
mega-regionals, 7, 511–13, 538
Melitz model, 358, 359
MERCOSUR. See Southern Common

Market (MERCOSUR)
Mexico, 76, 83, 129, 171, 231, 433,

445, 510
Mexico–Central America FTA, 523
MFN. See most-favoured-nation

(MFN)
Microsoft, 289
military alliance, 121
minilateralism, 485
mini-multilateralism, 485
minimum floor expansion, 521–2
monetary sanctions, 339
Mongolia, 135, 504
Montevideo Treaty (1980), 170
Morocco, 313
Most Economically Advantageous

Tender (MEAT), 283
most-favoured-nation (MFN), 36, 93,

207–8, 479, 485
deep vs. shallow PTAs and, 374
plurilateral trade agreements and,

546–7
in post–Industrial Revolution, 34,

35–7
preferential trade agreements and,

466
PTA implementation and, 439
temporary trade barriers and, 435

MRU. See Mano River Union (MRU)
MTurk (Amazon Mechanical Turk),

123, 127
Multilateral Agreement on Investment,

2
multilateral trade agreements, 16–19.

See also bilateral trade
agreements; plurilateral trade
agreements; trade agreements

border issues, 486–8
dialectical relationships, 487–8
dispute settlement and, 560–1
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multilateral trade agreements (cont.)
historical background, 467–83
intellectual property protection and,

468–74
liberalisation in services trade and,

475–83
nondiscrimination principle, 116
preferential trade agreements and,

465–92
reasons in proliferation of, 465
regulatory burden sharing in,

486–91
WTO rules, 490–1

multilateralising regionalism, 522
multinational corporations, 137–8
mutually agreeable solution (MAS),

335–6

NAFTA. See North American Free
Trade Agreement (NAFTA)

Napoleonic Wars, 33
natural trading partners, 113–29

adjacency of, 368, 370
common colonial history of, 368–9,

370–1
common language of, 368, 370
common legal origin of, 368–9,

370–1
common religion of, 368, 370
conjoint analysis of, 122–6
distance between, 367–8, 369
economic size of, 118, 127, 128–9
geographical proximity of, 118, 128
military or security alliance, 121
political system, 120–1
postmaterialism, 121–2
preferential trade agreements and,

116–17
psychic distance of, 118–20, 128
theoretical arguments for, 117–22

negative integration, 138
negative-list agreement, 226, 230
nested security institutions, 301–13

analysis of necessary conditions,
309–13

explanations for, 305–9
hegemony and, 307–8
within regional economic

organisations, 302–5

new regionalism, 4, 113, 116
new trade theory, 198
New Zealand, 1, 76, 129, 141, 225, 239,

452, 510
New Zealand–Taiwan PTA, 224
Nike, 138
nondiscrimination principle, 116
North American Free Trade Agreement

(NAFTA), 4, 8, 41, 64, 113
anti-dumping/countervailing duty

activities and, 445
deep integration PTAs and, 139
negative-list approach, 482
preferential trade agreements and, 83
PTA model, 171, 175–6, 177

North Atlantic Treaty Organization
(NATO), 303

North–South agreements, 536
Norway, 231, 276, 504

OAS. See Organisation of American
States (OAS)

ocean shipping, 38–9
OECD. See Organisation for Economic

Co-operation and
Development (OECD)

offshoring, 43
Oman, 285
Organisation for Economic

Co-operation and
Development (OECD), 247,
392–3, 395, 534, 562

Organisation of American States
(OAS), 251, 303

Organisation of East Caribbean States,
480

Ottawa agreements, 3
outsourcing, 43
outward processing trade, 137
Oxford Archaeology, 290

Pacific Basin Economic Council
(PBEC), 134

Pacific Economic Cooperation Council
(PECC), 134

Pacific Islands Forum (PIF), 305, 312
PAFTA. See Pan-Arabian Free Trade

Area (PAFTA)
Pakistan, 231
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Pan-Arabian Free Trade Area (PAFTA),
520

Papua New Guinea, 141, 142
Paraguay, 232
parallelism, 452–3
Paris Convention on the Protection of

Industrial Property, 467, 469,
470

PBEC. See Pacific Basin Economic
Council (PBEC)

Peace Research Institute Oslo (PRIO),
67

PECC. See Pacific Economic
Cooperation Council (PECC)

Peru, 1, 76, 129, 224, 313, 434, 510
Petrobras, 288–9
Philippines, 129, 137, 210, 231, 521,

538
PIF. See Pacific Islands Forum (PIF)
plurilateral trade agreements,

498–502, 533–53. See also
bilateral trade agreements;
multilateral trade agreements;
trade agreements

backdoor inclusion of controversial
issues in, 546

capacity constraints and, 548–9
critical mass agreements and, 543,

544–6
dispute settlement and, 560–1
first-mover advantages, 547–8
most-favoured-nation rule and,

546–7
negotiations in, 549–50
precedent-setting and, 547–8
reasons in proliferation of, 465
shift to PTAs, 536–40
WTO provisions on, 498–502

Poisson pseudomaximum likelihood
(PPML), 378

Political Constraint index, 145
political infrastructure, 29–30

evolution of
post–Cold War (1991–2000),

43–4
post–Industrial Revolution

(1840–1914), 33
post–information revolution

(2001–13), 47–8

post–World War I (1920s and
1930s), 35–6

post–World War II (1947–90),
39–41

factors in
international distribution of

power, 29–30
international institutions, 30
political economic ideologies, 29
wars and violent conflicts, 30

scope, 29
stability, 29

political leaders, and trade agreements,
58–9

political system, 120–1
political-military cooperation, 63
polypropylene bags, 456–9
Portugal, 283, 455
positive integration, 138
positive-list agreement, 226, 230
post–Cold War (1991–2000), 42–6

bilateral regulatory competition,
44–6

economic agreements, 44–6
estimated coefficients of, 74
political infrastructure, 43–4
technological infrastructure, 42–3

post–Industrial Revolution
(1840–1914), 31–5

economic agreements, 33–5
political infrastructure, 33
technological infrastructure, 31–5

post–information revolution
(2001–13), 46–9

economic agreements, 48–9
political infrastructure, 47–8
technological infrastructure, 47

postmaterialism, 121–2
post–World War I (1920s and 1930s),

34, 35–7
economic agreements, 36–7
political and economic blocs, 36–7
political infrastructure, 35–6
technological infrastructure, 35

post–World War II (1947–90),
38–42

economic agreements, 41–2
political infrastructure, 39–41
technological infrastructure, 38–9
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power
asymmetric relationship, 62–3
international distribution of, 29–30
political-military, 63

preference margins, 439
preferential tariffs, 85
preferential trade agreements (PTAs),

1–20, 374–90
anti-dumping and, 440–7
antitrust provisions in, 238–9
audiovisual media in, 220–34
classification, 116
cluster analysis of, 172–6, 183–90
coexistence of, 526–30

ad hoc negotiation, 529
conflict of PTA norms, 528–30
earlier/original PTA, 528–9
favourable PTA, 529
overlap/interaction of dispute

settlement fora, 526–8
silence, 529–30

competition policy provisions in,
251–6

in 1945–2010, 264–9
articles, 257–9
chapters, 257–9
form of, 253–6
over time, 256
presence and specific content on,

259–60
prior studies of, 249–51

credibility-driven, 86–91
deep agreements, 117
deep integration, 138–40
deep vs. shallow, 374–90

comparative static analysis,
386–9

data, 378–84
empirical framework, 376–8
exports, 378–81
general set-up, 376–7
implementation, 377–8
model calibration, 384–6
parameter estimation, 384–6
tariffs, 378–84

definition of, 1–3
design of, 11–13

clusters in, 169

models, 168
variation in, 167–8

dispute settlement provisions in,
319–50

conceptualization of, 340–7
exceptions/exemptions, 339–40,

347
forum choice in, 331, 344
implementation of, 336–9
previous research on, 320–3
proceedings, 331–6
sanctions in, 344
types of, 325–31

domestic politics in formation of,
57–61

democracy, 58–9
public officials, 58
veto players, 60–1

double. See double preferential trade
agreements

effects of, 14–16
external influences on design of,

168–9, 176–80
common membership in IGOs,

179–80
financial aid, 179
number of members, 177–8, 188
number of models, 177
trade dependence, 178–9

historical background, 467–83
institutions-based integration,

170–1
intellectual property protection and,

468–74
international politics of, 61–71

asymmetric power relationships
in, 62–3

hegemony, 61–2
political-military cooperation in,

63
strategic interdependence in,

63–4
intra-industry trade and, 195–214
investment-inclusive, 46, 48
models, 169–76

EU model, 170–1, 174–5, 183–90
NAFTA model, 171, 175–6,

183–90

www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-08387-5 - Trade Cooperation: The Purpose, Design and Effects of
Preferential Trade Agreements World Trade Forum
Edited by Andreas Dur and Manfred Elsig
Index
More information

¨

http://www.cambridge.org/9781107083875
http://www.cambridge.org
http://www.cambridge.org


index 593

Southern model, 170, 172–3
multilateral trade agreements and,

465–92
dialectical relationships, 483–6
intellectual property protection,

468–74
legitimate preferential market

access, 488–9
liberalisation in services trade,

475–83
regulatory burden sharing,

486–91
WTO rules, 490–1

multilateral trading system and,
16–19

natural trading partners and,
116–17

network, 504
depth of, 508–11
Europe as centre of, 507
mega-regionals, 511–13
regionalism, 506
visualisation of, 509–10
WTO membership, 506

network analysis of, 502–13
data sets, 503–4

overlaps with WTO laws, 557–8
overview, 1–3
past and present, 3–8
peace promotion and, 297–8
political economy of, 56–78
proliferation of, 25, 56–7, 113, 167,

433
as protection from risk, 408–30

background and theory, 410–18
control variables, 421–2
dependent variables, 418–19
design of rules, 415–18
design’s effect on volatility, 422–6
explanatory variables, 419–21
flexibility provisions, 417–18
legalised systems of dispute

settlement, 415–18
mechanisms, 409
risk reduction, 411–15
selection bias, 426–7

PTA implementation and, 438–40
public procurement and, 275

reasons for signing, 8–11
reasons in proliferation of, 465
research design, 180–3

control variables, 182–3
dependent variables, 180–1
explanatory variables, 181–2

rules-based integration, 171
selection and endogeneity issues in,

145–6
shallow agreements, 117
signed between 1957 and 2009, 171
statistical model of ratification,

65–6
domestic politics, 66–7
independent variables, 68–71
international politics, 67–8

tariff liberalisation in, 201–7
tariffs and, 195–214
temporary trade barriers and,

433–60
transparency and learning, 542–4
value of, 101–5
weak governments and, 82–105
WTO provisions on, 498–502

PRIO. See Peace Research Institute
Oslo (PRIO)

private protection, 262
Procter & Gamble, 137
production

technological infrastructure and, 28
vertical specialisation of, 39

production networks, 47
in Asia, 137–8
deep integration PTAs and, 143–5
endogeneity of, 146

protectionism, 260–2
Protocol of Guatemala (1993), 170
Protocol on Cultural Cooperation, 224
Prusa, Thomas, 437
psychic distance, 118–20, 128
PTAs. See preferential trade agreements

(PTAs)
public procurement, 275

cross-border, 277
definition of, 275
discrimination in, 276–7, 285–6
domestic suppliers, 289
foreign suppliers, 288–9
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public procurement (cont.)
GDP and, 275
government incentives in, 286
in multilateral trade negotiations,

275
rules, 280–3

deep integration PTAs and, 280
ineffectiveness of, 283–6
in preferential trade agreements,

277–80
in PTA templates, 280

taxpayers and, 289
public spheres, 167–91
Punta Del Este, 471, 476

Qatar, 231
quantitative trade models, 358

random coefficients model, 361
ratification

dyads, 68
statistical model, 65–6
veto players in, 60–1

RCEP. See Regional Comprehensive
Economic Partnership (RCEP)

Reciprocal Trade Agreements Act
(RTAA), 3, 37, 468

regime type, 66, 72
Regional Comprehensive Economic

Partnership (RCEP), 49,
511–13, 536

Regional Cooperation Council,
485

regional economic organisations
(REOs), 41–2, 296

bilateral agreements, 45
security institutions within, 302–5

regional trade agreements, 367, 484
Regional Trade Agreements

Information System (RTA-IS),
395

regionalism, 6, 506
Reichsmark (RM) bloc, 37
religion, 119–20, 183, 368, 370
REOs. See regional economic

organisations (REOs)
retaliation, 339
Ricardo–Viner model, 197

risks, 408–30
control variables, 421–2
dependent variables, 418–19
explanatory variables, 419–21
flexibility provisions, 414–15,

417–18
legalised systems of dispute

settlement and, 416–17
PTA design and, 415–18
reduction of, 411–15
selection bias, 426–7
volatility, 409, 410–11, 422–6

Romania, 285–6, 455
Rome Treaty (1957), 7, 170, 174,

180–1, 185, 475, 477–8
RTAA. See Reciprocal Trade

Agreements Act (RTAA)
rules-based integration, 171
Russia, 56, 519

SAARC. See South Asian Association
for Regional Cooperation
(SAARC)

SACU. See South African Customs
Union (SACU)

SADC. See Southern African
Development Community
(SADC)

safeguards, 447–59
Argentina, 449–52
Dominican Republic, 456–9
footwear, 449–52, 453–6
polypropylene bags, 456–9
steel, 452–3
tubular fabric, 456–9
Turkey, 453–6
United States, 452–3

same-sector retaliation, 339
sanctions

cross-sector retaliation, 339
forms of, 339
monetary sanctions, 339
provision, 337–8, 344
retaliation, 339
same-sector retaliation, 339
selection of, 338
suspension of benefits of equivalent

effect, 339
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sanitary and phytosanitary (SPS) rules,
45

SCM. See Agreement on Subsidies and
Countervailing Measures
(SCM)

Seattle WTO Ministerial Conference
(1999), 48

second unbundling, 137
security alliance, 121
security institutions, 301–13

analysis of necessary conditions,
309–13

categories of security cooperation,
302–3

explanations for nesting of, 305–9
hegemony and, 307–8
within regional economic

organisations, 302–5
selection bias, 426–7
separate opinions, 334–5
September 11 attacks, 47
Serbian Loans case, 571–2
services PTAs. See also audiovisual

goods and services
cultural factors in, 238–9
economic size and, 236–8
negotiating leverages and, 236
net exporters of services and, 236–8
net importers of services and,

235–6
trade effects of, 392–403

data, 395–7
estimation issues, 398–9
estimation of, 394–5

trade liberalisation and, 475–83
variation in, 234–42
World Trade Organization and,

242–3
shallow trade agreements, 138, 374–90

data, 378–84
vs. deep trade agreements, 374–90
definition of, 117
empirical framework, 376–8
exports, 378–81
general set-up, 376–7
implementation, 377–8
stochastics, 377–8
tariffs, 378–84

shipping, 38–9
Siemens, 287
simple matching coefficient, 172
Singapore, 1, 76, 94, 96, 129, 137, 210,

224, 231, 240, 504, 510, 522
Singapore–Australia FTA, 529
Single European Act (1986), 114,

170
Single Market Programme, 4
Smoot–Hawley tariffs, 36
social welfare, 88–9
South African Customs Union

(SACU), 295
South Asian Association for Regional

Cooperation (SAARC), 295
South Asian Free Trade Agreement, 4,

167
South Korea, 207, 210, 218, 224, 450,

452, 510, 518
South Korea–ASEAN PTA, 211
South Pacific Regional Trade and

Economic Cooperation
Agreement (SPARTECA), 42

Southern African Development
Community (SADC), 179, 296,
302, 312, 313, 498, 520

Southern Common Market
(MERCOSUR), 175, 227, 231,
296, 302, 449–51, 497, 518

Southern model, 170, 172–3
Spain, 455
Sri Lanka, 529
Stabilization and Association

Agreement with Macedonia
(2001), 171

Stabilization and Association
Agreements, 223

standing body, 328, 330
steel products, safeguard on, 452–3
sterling bloc, 37
Sudan, 520
supply chains, 43
suspension of benefits of equivalent

effect, 339
Sweden, 96
Switzerland, 5, 114, 231, 282, 452, 472,

504
Syria, 42
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Taiwan, 142, 231, 240, 510
Tanzania, 232
Target, 138
tariff bounds, 85
tariffs, 196–8, 378–84

intra-industry trade and, 207
liberalisation, 201–7

technical barriers to trade (TBT), 45,
116, 521. See also Agreement on
Technical Barriers to Trade
(TBT)

technological infrastructure
consumption and, 28
costs of making exchanges and, 27
evolution of

post–Cold War (1991–2000),
42–3

post–Industrial Revolution
(1840–1914), 32

post–information revolution
(2001–13), 47

post–World War I (1920s and
1930s), 35

post–World War II (1947–1990),
38–9

production and, 28
trade structure and, 27–8, 29
value-to-weight ratio and, 27

Tegucigalpa Protocol (1991), 295
Teh, Robert, 437
temporary trade barriers (TTBs), 437

anti-dumping and, 433–47, 460
country-specific, 440–7
GATT and, 435–8
PTA provisions on, 437, 438
safeguards, 447–59

Argentina’s safeguard on
footwear, 449–52

Dominican Republic’s safeguard
on polypropylene bags/tubular
fabric, 456–9

Turkey’s safeguard on footwear,
453–6

United States’ safeguard on steel,
452–3

World Trade Organization and,
435–8

terrorists, 47
textiles industry, 138

Thailand, 96, 137, 210, 450, 522, 538
time limits, 335
Tokyo Round, 471, 475
Tokyo Round Government

Procurement Code, 275
Toyota, 137
TPP. See Trans-Pacific Partnership

(TPP)
trade

estimated coefficients of, 73
total value of, 68

trade agreements, 295–314
armed conflicts and, 296–301
bilateral. See bilateral trade

agreements
free. See free trade agreements
multilateral. See multilateral trade

agreements
nested security institutions and,

301–13
explanations for, 305–9
hegemony, 307–8
within regional economic

organisations, 302–5
plurilateral. See plurilateral trade

agreements
preferential. See preferential trade

agreements (PTAs)
as protection from risk, 408–30
standard theory of, 82

trade barriers, 412
trade blocs, 37
Trade in Services Agreement (TiSA),

476, 536–7
Trade Policy Research Centre, 475
trade structure, 196–8
trading partners, natural, 113–29

adjacency of, 368, 370
common colonial history of, 368–9,

370–1
common language of, 368, 370
common legal origin of, 368–9,

370–1
common religion of, 368, 370
conjoint analysis of, 122–6
distance between, 367–8, 369
economic size of, 118, 127, 128–9
geographical proximity of, 118, 128
military or security alliance, 121
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political system, 120–1
postmaterialism, 121–2
preferential trade agreements and,

116–17
psychic distance of, 118–20, 128
theoretical arguments for, 117–22

Transatlantic Trade and Investment
Partnership (TTIP), 1, 76, 113,
465, 484–5, 488, 511–13, 536,
539

Trans-Pacific Partnership (TPP), 1, 49,
76, 113, 139, 140, 465, 484, 488,
536, 538

Transparency International, 110
Transparency Review Mechanism,

543, 544–6
transportation services, post–World

War II (1947–90), 38–9
Treaty of Lisbon, 174, 180–1
Treaty of Montevideo (1980), 170
Treaty of Rome (1957), 170, 174,

180–1, 185, 475, 477–8
Treaty on the European Union, 114
Treaty on the Functioning of the

European Union (TFEU),
570–1

TRIMs. See Agreement on
Trade-Related Investment
Measures (TRIMs)

Trinidad and Tobago, 96, 104
TRIPS Agreement, 17, 466, 467, 472,

474, 499
TTBs. See temporary trade barriers

(TTBs)
TTIP. See Transatlantic Trade and

Investment Partnership (TTIP)
tubular fabric, 456–9
Turkey, 441–4, 453–6, 504
Turkey–Korea FTA, 142

Ukraine, 6
United Arab Emirates, 231
United Kingdom, 3, 283, 287–8
United Nations Charter, 491
United Nations Commodity Trade
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United Nations Conference on Trade

and Development (UNCTAD),
46, 235

United Nations Economic and Social
Commission for Asia and the
Pacific (UNESCAP), 140–1

United Nations Economic, Scientific,
and Cultural Organization
(UNESCO), 224

United Nations Industrial
Development Organization
(UNIDO), 209

United Nations Registry of Broad
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United Parcel Service (UPS), 43, 47
United States, 129, 434, 510

anti-dumping measures, 441,
445

audiovisual services commitments
to PTAs, 231

commitment to liberal international
economy, 39–41

cultural proximity to, 239–42
preferential trade agreements, 113
PTAs with Canada, 497
Reciprocal Trade Agreements Act

(1934), 3
safeguard on steel, 452–3
trade in audiovisual goods and

services, 221
Trans-Pacific Partnership, 1, 76

Uppsala Conflict Data Program, 307
upstream firms, 206
Uruguay, 232
Uruguay Round, 17, 44, 223, 436, 449,

476, 477, 538, 542

Venezuela, 96, 313
vertical intra-industry trade (VIIT),

203–6, 209, 211–13
vertical specialisation trade, 137
veto players, 60–1, 66–7, 72–3
Vienna Convention on the Law of

Treaties, 491, 524, 561
Vietnam, 1, 76, 129, 137, 138, 450,

454, 455, 521
VIIT. See vertical intra-industry trade

(VIIT)
Villiers, Theresa, 288
volatility, 410–11, 417–18

design and, 422–6
voters, and trade agreements, 58–9
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WAEMU. See West African Economic
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(WAEMU)
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wars, 30
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WDI. See World Development

Indicators (WDI)
weak governments

bargaining weight of, 94–6
definition of, 84
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in agreements with large partners,
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social welfare and, 88–9
tariff bounds, 85
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Wilmar, 137
WIPO Copyright Treaty (WCT), 472
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Treaty (WPPT), 472
Wooldridge test, 423
World Bank Governance Indicators, 94
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Agreement on Government

Procurement, 275–6
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Committee on Government

Procurement, 275
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deep vs. shallow PTAs and, 374–5
dispute settlement system, 577
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Ministerial Conference (1999), 48
overlaps with PTA laws, 557–8
plurilateral trade agreements and,
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preferential trade agreements and,
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PTA design and, 189
Regional Trade Agreements
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tariff liberalisation and, 197
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WTO-X provisions, 45
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