
512

       Index    

  accounting,     318–321    ,     323 
  mark-to-market,     334  ,   341  

  norms,     316  ,   341   
  adjudication,     59 

  approach,     71  
  contracts ex post,     58  
  title confl ict,     65   

  advertising,     33  ,   51  
  agency relationship,     17 

  principals, and,      see  principal   
  agents    
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  categories,     449  
  competition policy,     13  ,   58  ,   60  ,   81  
  different,     284  
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  exchanges,     421  
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  interests, own selfi sh,     4  
  legal authority,     67  
  money building,     292  
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  public,     59  ,   229–251    ,     468  
  rulers, and,     451  
  sequential exchange,     66–70  
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  strategies,     336  
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  agrifood,     37  ,   41  ,   46 
  chains,     42  
  quality assurance,     46   

  allocation/distribution,     7 
  allowance, principle of,     84  ,   464  
  assumed mechanism,     86  
  effi ciency,     82  ,   95  ,   164  ,   444  
  fi rst-possession,     87–89  
  franchises,     95  
  innovation,     82  

  managing,     82  
  political,     87  
  political economy,     96–98  
  preferred method,     86  
  quality,     45  
  rule,     101  
  tobacco trust fund,     98–100  
  uniform,     89   

  antitrust/competition,     147  ,     199  ,   218  , 
  378  ,   388  ,     466 

  anticompetitive behaviors,     209  ,   382  
  applicability,     365  
  authorities,     147  ,   206  ,   209  ,   218  ,   355  
  aviation,     276  
  benefi ts,     14  
  compensation,     207–210    
  consumerism,     373  ,   451  
  consumers, effect on,     195  ,   454  
  costs,     209  
  damages,     207  
  economic,     452–454    
  economic rationale,     371  
  effi ciency,     7  ,   454  
  emphasis,     179  
  enforcement,     208  ,   213  ,   361  , 

  381  ,   389  
  European policy,      see  European 

competition policy  
  exchanges,     357  
  false positives,     383  ,   384  ,   385  
  fi nes,     209  
  generation, in,     173  ,   174  ,   189  , 

  191  ,   196  
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  immunization powers,     287  
  innovation,     457  
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  judicial controls,     386  
  law,     211  ,   359–360    ,   381  ,   382  ,   384  
  liability,     367  ,   376  
  local,     359  
  mandatory dealing,      see  mandatory 

dealing  
  national law,     200  ,   211  
  natural, as,     7  
  new entrants,     457  
  procedural law,     384  
  public law enforcement,     208  
  purchasing power,     321    
  regulation,     166  
  regulatory convergence,     213  
  remedies,     214  
  retail, concept of,     194  
  rules,     199  
  substantive law,     202  
  supply, in,     170  ,   173–176    ,   178  ,   182  , 

  184  ,   186  ,     191  ,   194  
  trading communities,     456  
  unilateral refusals,     355  ,   359  , 

   see  unilateral refusals  
  victims,     208  
  violations,     209   

  attributes    
  brand-specifi c,     51  
  checks and balances,      see  checks and 

balances  
  commodities,     421  ,   424  
  credence,     18  ,   28  ,   41  ,     47  
  personal,     63      
  procurement,     126  
  products,     52  
  quality,     24  ,   26  ,   47  ,   55  
  safety,     50  
  search,     17  
  true,     47   

  auctions,     89–91  ,   356 
  basic rule, as,     111–118    
  competitive,     89  
  effi ciency,     84  ,   87  ,   90  ,   96–100  ,   121  
  equity,     90  
  implementability,     463–464    
  mandatory,     112  
  multi-unit market,     392  ,   393    
  negotiation, and,     123–127    
  procedures,     84  ,   123  ,   128  ,   135  ,   137  , 

  140  ,     141  
  public procurement, and,     83  ,   141  

  rents,     92  ,   93  
  revenues,     97  ,   105   

  aviation, transatlantic,     271 
  constructivist,     281–283    
  divide and rule strategy,     279  
  EU’s role,     279  
  Heathrow,     278  ,   279  
  history,     271  ,   275–281    
  liberalization,     278–280    
  nationality interests,     276  ,   284  
  open skies,     278  ,   279–281    
  political limit pricing,     283–287    
  rationalism,     281–283          

  balances    
  buyer/seller,     429  
  checks and,      see  checks and balances  
  effi ciency,     269  ,   440  
  individual behavior,     456  
  mandatory dealing, and,     379  
  need for,     4  
  political power,     457  ,   460  
  public/private,     291   

  bankruptcy,     304  ,   346 
  bank,     344  
  emerging markets,     310  
  investment, and,     267  
  law,     330  
  reorganization,     278  
  stock markets, and,     312   

  banks,     305–307  
  American framework,     342  
  behavior,     336  
  central policy,     338  
  credit aggregation,     338–339    
  credit regime,     336  
  crude leverage ratio,     344  
  dispute resolution,     346  
  early intervention,     343–345    
  gross leverage ratio,     345  
  Prompt Corrective Action,     341–347    
  resolution mechanisms,     346–347    
  risk control models,     340  
  supervision,     351  
  trigger thresholds,     343–345    
  vulnerability,     340   

  brand,     18 
  names,     46  ,   47  ,   48  ,   50  ,   54  
  private,     45  ,   50  ,     53  ,   54  
  public institutions,     56  
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  signaling, credible,     55   
  bureaucracies,     240–241  

  bureaucrat,     283  
  design,     147  
  politics, and,     283–286        
  public agents,     232     

  capitalism,     295–297    
  centralization/decentralization    

  advantages/disadvantages,     203–205            
  commodity exchanges,     26  
  competences,     200  
  competition policy 

enforcement,     200  
  division of labor,     318  
  effi ciency, and,     81  
  enforcement,     202  
  European competition policy,     200  
  externalities,     204  ,   206  
  grading,     34  
  inconsistencies, source of,     458  
  legal uncertainty,     206  
  measurement practices,     24  
  opportunity costs,     204  
  property rights,     81    
  quality measurements,     34  ,   35  
  regulation,     81  
  trade-offs, and,     448   

  checks and balances,     8  ,   225  ,   433  ,   448  , 
  451  ,   457  

  collective action,     104  ,   322 
  balances,     4  
  costs, reducing,     424  
  innovations,     456  
  nature,     464  
  power,     65   

  commodity    
  asymmetry, and,     17  
  chain,     27  ,   28  ,   34  
  characteristics,     445  ,   448  
  defi nition,     424  
  grading,     27–30  ,   32  
  language,     424  
  legal,     16  ,     60  ,   74  
  markets,     30  ,   425  
  sorting,     27  
  value addition,     34   

  competition policy,      see  antitrust/
competition  

  consumer compensation,     116–119    

  consumers    
  lobbying,     261  
  product attributes,     38  
  short-term preferences,     204  
  unilateral refusals, and,     361   

  contractors,     244–246    
  contracts    

  characteristics of parties,     62  
  comparative advantage,     63  ,   155  
  confl icts,     65  
  cost-plus,     241–242    
  enforcement,     37  ,   63  
  fi xed-price,     241–242    
  fl exible,     230  ,   237  
  informative,     72  
  inter-temporal,     321  
  judicial decisions,     65  
  long-term,     232  ,   233  
  originative,     59–70  ,       72  ,   76  
  price,     238  
  public,      see  public contracting  
  public-to-public,     244  
  registration,     58  ,   61  ,   64  
  registries,     74–75  
  relational,     230  
  rights,     75  
  rigidity,     234  
  share,     18  
  simplifi cation, impact of,     13  
  specifi city,     234   

  copyright,     364  ,   370  ,   371  ,   378 
  refusal to licence,     366   

  corruption    
  auctions,     121  ,   122  
  legal registries,     74  
  negotiations,     123  
  preventing,     123  ,   461  ,   463  
  public contracts,     225  ,   229  ,   232  
  rent-seeking,     87  
  suspicions,     124  ,   135  
  vulnerability,     126   

  costs,     18 
  allocation,     89  
  duplication,     215  
  enforcement,     35  ,   205  
  information,     35  
  measurement,     17  ,   19  
  opportunity differences,     408  
  policy,     285  
  procedural,     254  
  sunk,     62  ,   75  
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  third-party,     235      
  trade-offs,     60  ,   70  
  transaction,     18  ,   35  ,   67  ,   81  ,   82   

  criteria    
  common,     18  
  compulsory,     51  
  grading,     32  
  remediableness,     251  
  risk,     234  
  selection,     128  
  summary,     18  ,   31     

  delegation,     3  ,   48 
  authority,     467  
  European Commission,     285–286    
  political power,     69  ,   274   

  deregulation,     267  ,   279  ,   282 
  liberalization, and,     388  
  pro-competition reforms,     227   

  dispute resolution,     31 
  mechanisms,     14  ,   35   

  distribution,      see  allocation/
distribution  

  division of labor    
  benefi ts,     5  ,   165  ,   318  ,   454  
  drivers,     13  ,   448  
  irreversibility,     456  
  market exchange,     145  ,   332  ,   428  , 

  441  ,   445  
  norms,     455  
  politics,     451  
  productivity,     151  ,     155  
  social,     145  
  standardization,     447  
  trading instruments,     430   

  dominant position,     9  ,   214    

  economic adjustment,     321–324    
  economies    

  scale and scope, of,     422  ,   430  ,   435   
  effi ciency    

  driver of evolution, as,     5  
  dynamic,     373  
  economic,     212  ,   218  ,   255  , 

  263–264    ,   453  
  markets,     145  ,   157  ,     158  
  need for,     2   

  electricity industry    
  Argentina,     257  ,   259  ,   262  ,   264  ,   265  , 

  266  ,   268  
  blackouts,     258  ,   260–261    ,   267  

  Brazil,     257  ,   258  ,   262  ,   264  ,   265  , 
  266  ,   267  

  Chile,     256  ,   259  ,   261  ,   263  ,   264  
  competition,     174  ,   175  ,   191  
  contract negotiations,     178–179    
  creation, market,     189  
  departmental concerns,     184  ,   186  
  development,     169–175    ,   191  
  fi rst contract package,     179–184    
  fossil fuel suppliers,     416–418        
  franchising,     186  
  goals of reform,     189  
  implementation, market,     176–178    
  market power,     416  ,   419–420    
  modifi ed proposal,     187–188    
  neoliberal reform,     260–263    
  New Zealand wholesale market,   

  394–395    
  options,     171  ,   182  ,   186  
  privatization,     167–168    ,       171  ,     192  , 

  193  ,   197  
  problems, contract,     183  
  profi t-maximizing behavior,     407–415    
  public provision,     258  
  retail market background,     166  ,   169  
  structure, new,     175  
  studies,     392  
  timeline of market creation,     196–199    
  timetable,     192–193    
  Unifi ed Pool proposal,     182  
  utility deal,     191  
  vertical integration,     194  
  White Paper,     173–175    ,   190  
  wholesale market,     393   

  entrepreneurial activities,     86  
  equilibrium,     273 

  aviation,     276  
  market,     20  ,   315  
  models,     390  
  punctuated,     254  
  shift,     21  ,   27  ,   35  ,     36    
  social innovation,     455  
  stable,     7  
  subgame perfect,     273  ,   285   

  European competition policy    
  competences,     207  
  convergence,     201  ,   213  ,   218  
  coordination rules,     209–211    ,   218  
  costs,     214  ,   217    
  decentralization,     203–207        
  design,     200  ,   202  ,   203  ,   216  ,   217  
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  Electronic Communications 
sector,     213  

  enforcement,     200  ,   201  ,   203  
  framework,     213  
  horizontal competences,     208  ,   217  
  informal coordination,     212  
  law enforcement and regulation, 

interplay,     212–217    ,   218  
  multilevel system, as,     205–207    
  objective functions,     205  
  private enforcment,     208  
  public and private,     207–212    ,     218  
  vertical competences,     200  ,   202  , 

  206  ,   217   
  exchange rates,     299  ,   302  ,   321 

  fi xed,     327  ,   331     
  exchanges,     21 

  agents,     435  
  anonymous,     162  ,     164  ,   441  
  characteristics,     440  
  committees,     433  
  commodity,     18–30  ,   31  ,   35  ,   149  , 

  424  ,   449  
  control over clearing and 

settlement,     439  
  diffi culties,     427  
  economics,     357  ,   421  
  effi ciency,     145  ,   422  ,   423–427    ,     431  
  electronic trading,     433–435    
  enforcement,     425  
  fl oor-based,     428  ,   429    
  foreign market,     328  
  futures,     18  
  governance,     430  ,   448  
  grain regulation,     425  
  impersonal,      see  impersonal 

exchanges  
  information,     425  
  mechanisms,     455  
  mediation,     425  
  network effects,     431  
  open outcry,     432  ,   434    
  organization,     3  ,   422  ,     429  ,   430  , 

  435–439    
  ownership,     431  
  proportionality,     426  
  roles,     439  
  sequential,      see  sequential exchanges  
  services,     432  
  single,     64  ,   66  

  stock,     291  ,   450  
  structures,     69  
  trading,     427–430    
  vertically integrated,     438   

  execution function activities,     429  
  experts,     75  ,   77  ,   357  
  external consultants,     244–246        

  favoritism,      see  corruption  
  fi nancial crisis,     253  ,   255  ,   267  , 

  334  ,   343 
  fi rst,     312  
  market building,     459  
  market recovery,     296  
  regulation,     345  
  risk, and,     350  
  systemic risk, and,      see  systemic risk   

  fi rst possession,     87–89 
  effi ciency,     88  ,   89  
  implementability,     463–464      

  franchises,     95 
  bidding,     122  ,   123  
  customer,     189  
  monopoly,     184  ,   191  ,   195     

  Geographical Indicators,     47–49  
  governance    

  alignment principle,     51  
  architectures,     448–449    
  Coasean bargaining,     445  
  contractual,     436  
  dimensions,     444–445    
  exchanges,     422  ,   430–431    
  limits,     461  
  make or buy problem,     39  
  multilevel,     199    
  public authority,     451  
  refl exive,     444  
  regimes,     445–447    ,   456  
  regulators, and,     227  
  structures,     39  ,     51  ,   56  ,   421  ,     422  ,   423  , 

  432  ,   433  ,   434  ,   440    
  systems,     227   

  grandfathering,      see  fi rst possession  
  guarantees,     63 

  personal,     63  ,   66     

  hierarchy of norms,     4  ,   147  
  hyperinfl ation,     259  ,   316  ,   332 

  rates, accelerating,     323  
  uncontrolled,     318  ,   328     
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  impersonal exchanges,     441  ,   444 
  benefi ts,     461  
  delay,     75  
  demand,     61  
  extension,     443  
  importance,     161  
  nature of,     62–64  
  rule-based impersonal,     447–448    
  sustaining,     13  ,   163   

  impersonalization,     444–445    
  incentives,     31 

  buyer,     377  
  electricity industry,     416–418    
  exchanges,     430  
  information advantages,     42  
  innovation,     374  ,     377  ,     382  ,   387  
  investment,     372  ,   373  ,   378  ,   386  ,   387  
  mandatory dealing,     374  ,   376  
  market power,     396–407    
  opportunistic behavior,     69  
  relational,     46  
  rent-seeking behavior,     422  
  structures,     422  
  vertical integration,     436   

  industrial organization,     38  ,   41  ,   52  ,   230 
  cognitive shifts, and,     282  
  empirical approach,     391  
  legislatures,     433   

  information    
  adapting,     231  
  asymmetry,     17  ,   18  ,   40  ,   55  ,   58–60  , 

  64–70  ,   75  ,   203  ,   241  ,   251      
  incomplete,     214  ,   293  
  labeling,     57  
  partial,     31  ,   32  
  structure,     61  
  trading differences,     433   

  institutional change,     35 
  dynamics,     163  
  endogenous,     30–34  
  inspection to grading,     27–30  
  markets, impact on,     34–35  
  measurement system,     35  
  public/private,     42–43  
  rationality,     287  
  theory,     20   

  instruments,     19  ,   20  ,     232  ,   322  ,   466 
  bureaucratic,     232  
  derivatives,     346  ,   428  
  diversifi cation,     430  
  exchanges, and,     439  

  fi nancial,     293  
  hedging,     427  
  manipulating,     357  
  payments, of,     319  
  quality, assessing,     26  
  securities,     428  
  substitution,     57  
  trading,     427–430    ,   439   

  insurance,     13  ,   45  ,   249  ,   250  ,   312 
  deposit schemes,     334  
  political risk,     249  ,         250  ,       251          
  premiums,     249   

  intellectual property,     50  ,   355  ,   359  , 
  360  ,   365  ,   468 

  antitrust,     370  
  case law,     370  
  economic rationale,     371–378    
  exclusivity,     377  
  innovation,     377  
  investments,     376  
  judicial approach,     367  ,   368  
  protections,     375  
  quality reforms,     380  
  refusal to deal,     360  ,   364  ,   366  ,   369  , 

  378–381    
  statutory basis,     370–371    
  validity concerns,     378–381      

  interest groups,     96  ,   146  ,   232  ,   255 
  confl ict,     357  
  dynamics,     255  
  economic consequences,     254  
  pressures,     253  
  theory,     232   

  interindividual adjustments,     444–445    
  international activities,     34  
  International Organization for 

Standardization (ISO),     46  
  international trade,     35  ,   296 

  disputes,     31   
  investment,     4 

  allocation, and,     86  
  anti-trust liability,     371–374    
  banking,     343  ,   345  
  electricity,     255–264    
  fi rst-possession,     85–88  
  future,     248  
  innovation, and,     361  
  institutional,     322  
  intellectual property,     376–378    
  politicizing,     258  ,   259  ,   260  
  stranded,     175  ,     176  ,     178  
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  sunk,     249    
  upstream,     362     

  judicial decisions    
  conditions, and,     70  ,   71  
  consent,     68  
  effect,     65  
  evidence,     66  
  real property,     69  
  sequential exchanges,     65–66     

  key performance indicators,     242–244        

  leadership,     150  ,   170  ,   244  ,   335  ,   459  
  legal uncertainty,     204  ,   205  ,   215–217    
  liberalization,     457  ,   458  
  liquidity management,     429 

  asset pools,     341  
  restraints,     339  
  risk,     340  ,   345  
  tools,     335   

  lotteries,     89  ,   298    

  mandatory dealing    
  barriers,     375  
  concerns,     374  
  consequences,     369  
  deterrence,     373  
  effects,     372  ,   388  
  exception, as,     378  
  investment,     373  
  minimum conditions,     377  
  presumption against,     371  ,   376   

  markets    
  aviation,      see  aviation, transatlantic  
  certifi cation, for,     46  
  commonalities,     291  
  complexity,     3  
  components,     448  
  constructs, as,     3  
  contractualization,     445–447    
  credit,     336  ,   340  
  demand,     390–391    
  derivatives,     340  ,   439  ,   440  
  designing,     1–2  ,   442–443    
  economy,     2  ,   16  ,   331  ,   469     

  coordination hazards,     37   
  effi ciency,      see  effi ciency  
  electricity,      see  electricity industry  

  electronic communications,     213  
  failures,     1  ,   2  ,   359  ,   465  
  free,     253  ,   421  ,   457  
  homogenization,     292  
  human action,     3–5  
  innovation, and,     374  
  intermediation,     445–447    
  liberalization,     226  ,   443–444    
  manufactured devices, as,     2–9  
  mechanics of,     6–7  
  natural history,     315  
  performing,     1  ,   355  ,   441–442    
  policy tool, as,     1  
  prices,     396–407  
  reorganization,     452  
  retail,     169  ,   190  ,   195  ,   196  
  securities,     296  ,   298  ,   314  ,   424  , 

  439  ,   440  
  structure,     374  
  variety, and,     35   

  measurement    
  application,     13  
  branch,     39  
  costs,      see  transaction costs  
  institutions,     13  
  practices,     19  ,   24  
  private,     45–47  
  problem, fundamental,     17–19  
  standards,     14  ,   15  ,   19  ,       20  ,   25  ,   41  
  substitution effect,     49  
  units,     19   

  measurement systems    
  analyzing,     19–21  
  dynamic,     36  
  elements,     19–20  
  problem solving,     18  
  signifi cance,     17   

  mensuration activities,     20  
  metrological activities,     20  
  models, economic,     391  
  modern economics,     2  
  money    

  account, unit of,     318  ,   319–321    , 
        324–326    ,   330  

  action, in,     318  
  anchoring,     324–326    
  bimonetary constitution,     328  
  capital losses,     330  
  charter, as,     316  
  commodity, as,     315  
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  crisis,     319  
  currency,     331  
  disintegration,     328  
  dollarization,     317  ,     322  ,       331  
  effectiveness,     316  
  effects,     332  
  emergence,     315  
  exchange, medium of,     315  
  functions,     319–321    
  hypostasis of,     316  
  indexation,     322  ,   325  
  national,     318  ,     322  ,   324  ,     326  , 

  329  ,   331  
  order,     292  ,   317  ,   318  ,   319  ,   324  
  order, monetary,     318  
  path-dependency,     324  
  payment,     318–321    ,   323  
  payment, unit of,     318  ,   319–321    , 

      324–326    ,   330  
  pesifi cation,     328–330    
  reconstruction,     326–330    
  reform,     325  ,   330–332    ,   350  
  renationalization,     325  
  stabilization,     317  ,   318  , 

  323–326    ,   331  
  substitutes,     322   

  monopolies    
  exchange trading,     422  
  innovation,     388  
  natural,     123  ,   175  ,   357  ,   429  ,   430  , 

  436  ,   437  ,   438  
  power,     374–376    ,   386  ,   457  
  price,     435  
  regulated,     462  
  rent,     431  
  rights,     297  
  rule of reason,     362  
  statutory,     169  ,   189  
  trade,     306  
  unilateral refusal,     366   

  multi-marginalization,     436    

  negotiation    
  third parties,     356   

  New Institutional Economics (NIE),       
  37  ,   39    

  objectivization,     444–445  
  characteristics,     7  
  exchange, of,     13  ,   14  ,   457  

  rights, of,     16   
  oligopolistic industries,     391  
  open access    

  auctions,     83  ,   101  
  conditions,     88  
  consequences,     86  
  foreign investors,     296  
  losses,     82  ,   91  ,   102  
  markets,     151  ,   164  
  rents,     92  
  resources,     83  
  support,     160     

  patents,     377 
  costs,     380  
  granting system,     378  
  invalid,     378  ,   379  ,     380  ,   381  
  obtaining,     378  
  protections,     381  
  validity,     379   

  policy, and    
  cycles,     254–255    ,   269  
  economic safeguards,     372  
  effi ciency,     292  
  electricity industry,     195  ,   255    
  macro-prudential,     334  , 

  335–341    ,           351  
  micro-prudential,     334  ,   335  , 

  341–347    
  patches,     254  ,   266  
  pressures,     254  
  private investors, and,     270  
  rationality, and,     449   

  political economy,     2  ,   96  ,   149  ,   155  , 
  156  ,   230 

  literature,     232     
  politics    

  actors’ preferences,     273  
  authority,     294  
  cycles,     226  ,   460  
  failures,     1  
  games,     2  ,   274  ,   287  ,   453  
  limit pricing,     283  
  nested games,     274  
  positive theory,     230  ,   232  
  pricing,     258–260    
  strategies,     452–454      

  prices    
  competitiveness,     322  
  independent setting,     435  
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  margin squeeze cases,     216  
  market-clearing,     390–394    , 

  398–407  ,   416  
  relative,     321–324    
  retail,     195  ,     374  
  wholesale,     195  ,     405  ,   414   

  principal,     58 
  agent, delegation to,     67  
  owner,     65  
  rules, choice of,     60  
  specialization,     59  
  substitute,     428  
  third parties,     59  ,   60   

  private goods,     6 
  measurement standards,     19  
  preferences,     96   

  privatization    
  allocation/distribution of property 

rights,      see  allocation/
distribution  

  benefi ts,     146  
  bias,     463  
  contracts,     248    
  electricity,      see  electricity industry  
  government-owned companies,     248  
  reform,     260–264      

  pro-competition reform    
  liberalization,     203  ,   226  ,   288  , 

  460–462      
  procurement    
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  buyers,     124–125    ,   128  
  competition,     125  ,   131–133    
  competitive tendering,     121  
  complexity,     125–126    ,   133–137    
  contracts,     121  ,   137–141    
  effi ciency,     243  
  negotiations,     122  
  procedures,     128  
  public buyer’s expertise,     129–131    
  regulation, and,     233  
  rules,     120  
  work contracts,     127–128      

  production factors,     40  ,   103  ,   105  
  products    

  attributes,     41–42  ,   50  ,   52  
  composition,     17  ,   18  ,     26  ,   29  ,   333  
  condition,     18    
  credence,     52  

  experience,     52  
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  information,     17  
  labeling,     43  
  measurement of attributes,     41  
  regulation,     48  
  responsibility,     43  
  search,     52  
  segmentation,     31  ,   32   

  profi t-maximizing behavior    
  expected,     392–394    ,   395–407  
  implications,     390  ,   419  
  incentives, and,     407–415      

  property rights,     7  ,   83  ,   85  ,   88  ,   101 
  allocation/distribution,   

   see  allocation/distribution  
  cap,     82  ,   85  
  contract, and,     75  
  damaging,     73  
  defi nition,     37  ,   158  ,   446  
  distribution,     464  
  established,     13  
  incomplete,     82  
  transferring,     76   

  property theory,     61  
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  administration,     74  ,   230  ,   231  ,   240  
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  interest theory,     232  
  intervention,     9  ,   15  ,   58  ,   253  , 

  256  ,   258  
  ordering,     43–45  
  private axis,     38  ,   42  
  private partnerships,     242–244    
  procurement,      see  procurement  
  product defi nition,     43  
  transactions,     225   

  public contracting    
  adjustments,     226  
  agents,     233  
  authoritarian regimes,     247  
  corruption,     225  
  effi ciency,     251  
  governmental opportunism,   

  249–251    
  hazards,     233  
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  implications,     249  
  ineffi ciency,     229  
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  pricing,     230  
  private, and,     251  
  rigidity,     229  ,   234  
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  public goods,     1 
  activities,     96  ,   120  
  allocation,     464  
  attributes,     424    
  distribution,     82  
  exchange,     446  
  measurement units,     19  
  preferences,     96   

  public rulers,     8  ,   225  ,   447  ,   451  
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  automatic,     72  
  mechanisms,     72  
  property rules,     73  
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  assessing,     21  
  assurance,     31  ,   43  ,   46  ,   57  
  buyers’ perspective,     24–26  
  consumers, and,     38  
  defi nition,     13  ,   37  ,   41  ,   52  
  enforcement,     47  ,   54  
  FAQ method,     23  
  hazards,     45  
  manufacturing,     15  ,   38  ,     52  ,   54  , 
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  standards,     21  ,   26     
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  agents,     293  
  assumption,     272  
  bounded,     293  ,   334  ,   335   

  redistribution    
  market,     463  
  rents,     432  ,   452  ,   465  
  targeted,     255  
  wealth,     329  
  windfall profi ts,     461   

  reforming markets,     226  

  regulation,     123 
  bank,     333–351    
  benevolence, and,     294  
  challenges,     465–467    
  command and control,     1  ,   81  ,   85  , 

  107–111    ,   291  ,   359  
  competences,     349  
  current EU prudential 

framework,     347  
  designing,     56  
  electricity,     166–198    ,   253–271    
  European competition,      see  European 

competition policy  
  exploitation, restricting,     372  
  lax,     56  
  mandatory,     45  
  micro-prudential,     334    
  money,     316  ,    see  money  
  public,     445–447    
  refl exivity,     334  
  requirements,     45  
  self,     3  ,   9  ,   333  ,   356  ,   445–447        
  systemic risk,     334  
  targets,     372  
  three-tiered approach for EU,     348   

  remedies,     213  ,   293 
  antitrust,     214  
  compensatory,     208  
  mandatory dealing,     378  
  overlapping,     209   

  rent seeking    
  activities,     100  ,   207   

  rents    
  additional,     93  
  anticipation,     93  
  distribution,     93  ,   357  
  ex ante,     95  
  in situ resource,     92  
  loss,     95  
  maximizing,     86  
  resource,     83  ,   86  ,   88  ,   92  ,   96  ,   101  
  retained,     94  
  seeking,     87  ,   98  ,   357  ,   430  ,   432  , 

  436  ,   440  
  technology,     435  
  users,     92   

  reputation    
  capital, investing,     42  ,   47  ,   65  ,   429  
  maintaining,     450  
  solution, based,     18  ,   47  ,   50  ,   63   
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  rights-based management regimes,   
  85–101  

  rule of law,     160  ,   232  ,   452–454    ,   467  
  rules    

  contract,     59  ,   73  
  equal sharing,     89  
  exchange,     426  ,   430  ,   440    
  expectations,     293  
  fi rst-possession,     88  
  market-enabling,     74  
  property,     59  ,   73  
  switching,     61  
  transaction cost reducing,     426     

  self-enforcement,     54  ,   56  
  sequential exchanges,     58   
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  information asymmetry,     65  
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  specialization    
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  human capital,     434  
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  productivity,     151  ,     155  
  rents, and,     422  
  resources,     16  ,   70  
  sequential exchange,     66     

  standardization    
  commercial contracts,     28  
  commodity exchanges,     24  
  grading, and,     28–30  ,   33  
  information asymmetry,     18  
  law,     16  

  public,     15  ,   54  
  quality,     55  
  reputation, and,     50  
  transactions,     447   

  state,      see  public 
  autonomy,     451  
  challenges for,     8–9  
  market building,     84  
  ownership,     258  ,   261  ,   276   

  stock markets,     292  ,   301 
  Amsterdam,     298–300  ,   314  
  Britain,     296  
  differences between,     307–314    
  emerging, European,     297–298    
  France,     302–305    
  infl ation, and,     306  
  London,     300–302    ,   313  
  money, and,     318  
  recovery,     311   

  subgame perfection,     275  ,   285  
  systemic risk,     293  ,   294 

  agents,     335  
  behavioral underpinnings,     335  
  capital, and,     339  ,   340  
  centralization,     348  
  dynamics,     335  
  methods,     340  
  regulation,     334  ,   346  ,   351  
  spread,     351     

  taxation,     91  ,   92  ,   93 
  independence,     297  
  politics, and,     98   

  technology    
  analysis of performance,     2  
  dependence,     433  
  digital,     357  
  electronic trading,     433–435    
  externalities,     455  
  improvements,     30  
  industrialization,     296  
  innovation,     1  
  non-renegotiation commitment,     286  
  quality-control,     424  
  social,      see  social technology  
  trading,     430  ,   433  ,   439   

  third-party opportunism,     141  ,   230  , 
  233–238    ,   249  ,   252  ,   461  

  trade    
  associations,     32–33  
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  costs, and,     423  
  derivatives,     357  
  execution,     357  ,   435  ,   436  ,   438    
  impersonal exchanges,     63    
  journals,     30  ,   33  
  meaning,     13  
  securities,     357   

  trademark    
  laws,     50  ,   56  
  registration,     48   

  trade-offs    
  costs,     70  
  effi ciency,     440  
  European policy,     201  
  fl exibility,     230  
  welfare,     387   

  trading    
  electronic,     423  ,   433  ,   434  ,                 435   

  transaction costs    
  measurement branch,     18  ,   39  ,   51  , 

  251  ,   443  ,   463  
  New Institutional Economics,   

   see  New Institutional Economics  
  theory,     141  ,   230     

  uniformity    
  allocation,     89  
  European competition law,     202  ,   209  
  information,     421  ,   424  
  market power,     408  
  pricing rules,     263  
  quality,     21  ,     34  
  technology,     236   

  unilateral refusals,     360  ,     361  ,   363 
  antitrust,     368  
  balancing,     383  
  concerns,     361  
  damage,     377  
  discretion,     368  
  doctrine,     362  
  effects,     366  ,   382  
  exception, as,     387  
  importance,     361–363    
  intellectual property,     367  
  judicial approach,     362  ,   381  ,   383  
  legality,     369  ,   384  ,   386  ,   388  
  liability,     364  ,   381  
  profi t sacrifi ce,     382  
  rule-of-reason approach,     382  ,   383  
  standard,     382  
  US cases,     364–367          

  vertical integration,     18  ,   43  ,   47  ,   394  , 
  422  ,   435–439  

  opportunity cost,     439  
  problems,     437   

  voluntary    
  agreement,     21  
  contracts,     58  
  quality assurance,     46  
  standards,     26     

  Walrasian economy,     38  
  warranties,     18 

  additional,     45  
  non-mandatory,     45      
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