
Index

absence of coercion by the state, 107, 108
accumulation of material things, 2
accuracy

of measurement, 31
achievements, 66, 67

complex, 63
act of choosing, 48
acting out of their own choice, 109
action

virtuous, 19
actual behavior, 15
adaptation, 34, 77
AF (see also autonomy freedom), 112, 114,

115, 116, 117, 118, 121, 131, 135, 141,
142, 143, 145, 146, 147, 148, 149, 155,
156, 158, 159, 165, 170, 174, 175, 178,
182

relationship between individual
happiness, 116, 119, 124, 125

agency, 5, 66, 67
achievement, 67

agency freedom, 6, 7, 9
as access to sets of accomplishments (see

also capability sets), 67
aims, 202
altruism, 35
analysis

empirical, 20
approval

public, 84
arrangement

institutional, 84
assessment

of capability, 62
of person’s interest, 61, 62

augument
normative, 8

Australia, 2
’s government, 2
’s ranking on Gross National Happiness

index, 2
authoritarian

regime, 171
state, 110

automatic mental shortcuts (see also
heuristics), 16

autonomous
behavior, 5, 41, 207
choice, 203
people, 41

autonomy, 8, 11, 12, 43, 44, 45, 137, 140,
204, 207

conditions for, 45
degree of, 7, 128
effectiviness, 8
freedom, 7
individual, 44
personal, 48, 9
relationship between income and, 139
to act on the existing opportunity, 141
to choose, 111, 112, 113, 141

autonomy freedom, 10, 39, 44, 54, 59, 60,
105, 106, 109, 110, 111, 112, 115, 117,
118, 120, 121, 122, 123, 124, 126, 127,
128, 129, 132, 134, 136, 137, 174, 175,
178, 182, 198, 206, 207

as expressive value of choice, 207
axiomatic measure of, 44, 49
distribution of, 51
empirical measure of, 48, 49, 60
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autonomy freedom (cont.)
level of, 48, 49, 51, 54
levels of, 49
measurement of, 108
perceived, 46, 49
relationship between individual

well-being and, 9
theoretical measure of, 47, 48, 59, 60,

availability
of measures, 31

Avg, 118, 131, 147
axiological principle (see also Principle of

Utility), 41

basic needs, 58
behavior

autonomous, 111
behavioral inconsistency, 200
behavioralist

counterrevolution, 24
movement, 15

being autonomous
as choosing one’s own view of the good,

66
being externally valuable, 31
being free

as having access to capabilities and
functionings, 62

being free form impediments (see also
voluntariness), 107

being in control
of their own life, 49

beings and doings, 68, 157
beliefs, 16
Berlin Wall, 29
Berlinian frame, 107
best alternative, 205
between-country differences, 115
blame, 202
boundedness, 16
brain waves, 21
Brazil, 76
British Household Panel Survey, 22,

78
budget

balancing the, 83
Bulgaria, 27
Buthan, 2

Center for studies on, 2
King, Jigme Sindı̀gye Wangchuck, of, 2
Kingdom of, 2

capabilities
as ability to live a good life, 68
as freedoms, 68
as set of functionings, 64
as substantive freedoms, 64

capability, 5, 9, 12, 63, 66, 72, 76, 139, 140,
157

approach, 7, 62, 79
concept, 79
theory of, 76
to choose, 140

capability approach
as interpretation and measure of

freedom, 61, 66
capability freedom (see also freedom as

capability), 9, 10, 11, 142, 143, 145,
146, 147, 148, 155, 157, 167, 168, 170,
171, 172, 173, 174, 176, 178, 179, 180,
183, 190, 195

index of, 11
relationship between individual

well-being and, 9
self-reported, 165

capital controls, 88
cardinality of measurement, 17, 24
causality direction, 31
central planned economy, 51
central planning, 81
CF (see also capability freedom), 141, 142,

174
challenge, 19
China, 2, 72, 76
choice, 5, 11, 15, 33, 45

acting upon his, 43
and freedom, 205
as degree of freedom, 206
as freedom, 205
as practice, 203
as principle, 203
as unalienable Rights, 203
autonomous, 39, 43, 110, 111
availability of, 173
being accountable for his, 39
central role of, 208
constitutive role of, 208
consumption, 13
cost of, 8, 10, 134, 136
defence of, 198, 199, 204
economic, 202, 203
effective, 6
expressive value of, 199, 207
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freedom of, 139, 143, 171, 203
heteronymous, 110
individual, 5, 81
normative value, 203
objective revealed, 37
observable, 15
opportunity for, 134
personal, 81, 85, 86
political, 202, 203
private, 6
procedural role of, 207
procedural value of, 199, 206
psychological literature on, 199
role of, 205
scope for, 202
social, 203
value of, 205

choose
autonomy to, 5, 7
capability to, 5, 7
opportunity to, 5, 7, 105
possibility to, 98
autonomy to, 105

choose freely, 4
circumstance

external, 46
civil liberties, 108, 110, 196
civil society, 82
civilized community, 40
classical liberalism, 105, 106, 107
CMEPSP (see also Commission on the

Measurement of Economic
Performance and Social Progress), 29

CMEPSP (see also Commission, and
Sarkozy), 18

coercion, 82
cognitive

evaluation, 29
limitation, 16
revolution in economics, 16

Columbia University, 66
comfort good, 33
Commission on the Measurement of

Economic Performance and Social
Progress, 29

Commission, 1
on Measurement of Economic

Performance and Social Progress, 1
report, 1

commitment, 48
commodities

as bundle, 200
sapce of, 61
space of, 64

Communism, 29
communist

country, 110
community, 2, 32

political, 83
comparability, 24, 26
compensation scheme, 32
competition, 81
complementarity, 31
condition

socioeconomic, 21
conformity, 107
consequentialism, 62
consequentialist claim (see also Principle of

Expediency), 41, 198
conservative policy position, 36
consistency, 26

of decision maker’s behavior, 204
of deliberative mechanism, 207
with own’s personalities, 204

constitution, 99
constitutional democracies, 103
construction biases, 78
consumer behavior

standard theory, 200
consumer theory, 64
consumption, 35
control, 5

exercise of, 49
feeling of, 5
link between achievement and, 49
over his own life, 5
relationship between health and sense of,

139
of their earnings, 139
of their own life, 113

coordination, 81
correlation

matrix, 22
correlation matrix, 113, 144, 148, 149
cosequentialist motivation, 8
counterfactuals

availability of, 202
course of action

alternative, 202, 201
course of action, 201, 202
court system

impartial, 86
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cultural values, 129

daimon, 19, 21
data

individual-level, 24
day reconstruction method, the (see also

measure of subjective well-being), 17
decent human life, 77
decentralized

system, 128
system of decisions, 204

decision
individual economic, 47

decision maker, 5, 6, 10, 201
’s preferences, 46

decision making
autonomous, 11
collective, 204
economic, 106
political, 106

decision process, 204, 205
Declaration of Independence, 4
deliberation, 5, 142, 203
deliberative costs, 111
deliberative process, 5, 12, 44, 45, 111, 199,

200, 201, 202, 203
complexity of, 206
cost of, 200
autonomous, 5

democracies, 84
democracy, 6, 83, 108, 109

for Churchil, 61
liberal, 83
theory of, 83, 90, 103

democratic
country, 37, 84
political regime, 172
system, 84, 108

democratization, 180
process, 94, 99

demographic characteristics, 51
demos, 83
descriminative feeling, 46
descriptive statistics, 54, 70, 80, 85, 91
developing

economies, 24, 49, 51, 54
countries, 27, 70, 72, 90, 92, 94, 104, 141,

152, 155, 157
development, 2, 27, 43

economic, 45, 99
human, 70, 144

of a person’s autonomomy individuality,
44, 45

of individuality, 45
personal, 45
purpose, 2
of individuality, 39, 41

dictatorship, 36
diminishing marginal return, 27, 77
discretionary time (see also freedom,

measure of), 7
diversity, 45, 106, 108, 109

tollerance, 99
doings and beings, 6
domain

economic, 6
political, 6

domestic program, 13

Eastern Europe, 29
eccentricity (see also diversity), 106
economic, 4

growth, 13
institutions, 98
liberalization, 8
redistribution, 4
regulation, 4
resources, 58
system, evolution of, 51
theory, 14
transfer, 4
profitability, 31
psychology, 65

Economic Freedom in the World, 85
Economic Freedom of the World index, 107
economics

cognitive, 16
Edgeworth

s hedonimter, 27
’s measurement of utility, 15

education, 4, 11
basic, 76
compulsory, 4
level of, 6, 8, 98

educational level, 135, 14
EF (see also economic freedom), 112, 114,

115, 119
effort, 59, 198
EFW index (see also Economic Freedom of

the World index), 85, 86, 107, 112, 182
elections, 37
electoral process, 84
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elites
political, 84

emancipation
quest for, 203

emotions, 77
cost, 201, 202
price attachement, 200
stake decision, 201

empirical
analysis, 7
analysis, systematic, 5
evidence, 54
methodology, 112
study, systematic, 5

employment status, 3
empowerment, 203, 204
enforcement of contract, 82
environment, 3

economic, 3
institutional, 3

environmental variables, 114, 116, 118,
172

equality
of opportunity, 63
of outcome, 63

ethic, 2
eudamonia, 2, 3, 20
eudamonic

conception of well-being, 19
approach, 20
ethic, 19
living, 20
perspective, 14

eudamonistic perspective (see also life
experience and well-being, and
process-oriented), 18

Eurobarometer, 22
Europe, 36
European countries, 139
excentric behavior, 46
exchange rate, 88
expectation

burden of, 200, 201
experience sampling methodology (see also

measure of subjective well-being),
17

experienced pleasure and pain, 15
experiments, 199
expressive reason, 207
external constraints, 6
external validity, 29

faculties
moral and intellectual, 46

fair taxation principle, 82
family circumastances, 3
family ties, 36
FCL (see also Freedom of choice literature),

44
felicis calculus, 3
FHPF (see also freedom, index of political),

90, 188, 190,
financial crisis, 13
FOC (see also Freedom of choice), 7, 43
Fraser Institute, The

Report 2011, 107
free choice, 7, 10, 9, 48, 58, 59, 85, 107, 112,

113, 140, 172
free market, 10
free market functioning, 103
free people, 198
free society, 137, 198, 202
freedom, 4, 5, 6, 8, 12, 40, 43, 62, 69, 81, 98,

198, 207
of choice, 109
agency, 6
as act of choice, 68
as autonomy, 5, 9, 138
as autonomy, axiomatic measure of, 9
as capability, 9, 68, 70, 138
as ends of happiness, 43
as ingredient of happiness, 43
as means to happiness, 43
as participation in political process (see

also political freedom), 106
as voluntary exchanges (see also economic

freedom), 106
as what is accessible, 66
assessment of, 47
classical liberal perspective of, 44, 45
concept of, 6, 11, 68
conception of, 7
constitutive dimension of, 108
degree of, 205
economic, 1, 6, 9, 11, 81, 82, 84, 86, 88,

90, 94, 103, 104, 105, 106, 107, 110,
111, 116, 126, 137, 171, 172, 173, 174,
176, 180, 183, 190, 206

economic measure of, 9, 1
economic, cross country differences, 85
economies, 80
empirical measure of, 68
from coercion, 80
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freedom (cont.)
in individual expression, 84
index of political, 6, 10, 84, 90, 92, 108
indicex of economic, 6, 10, 84, 85
interpretation to, 5
libearal idea of, 47
link between happiness and, 6
measure of economic, 85, 106
measure of political, 106
measurement, 105
measurement of economic, 108
measurement of, 8, 10, 11, 44, 195
measures of political, 9, 1
negative, 90, 103, 105, 106, 108, 109, 137,

198, 206, 208
notion of individuality, 5
of association, 108
of choice and control, 7, 8
of control, 47
of expression, 83
of expression and beliefs, 90
overall, 8
perceived, 47, 198
personal, 69
political, 6, 10, 11, 80, 83, 84, 94, 98, 99,

103, 104, 106, 108, 109, 110, 111, 112,
115, 116, 117, 119, 120, 129, 130, 131,
132, 133, 135, 136, 137, 171, 172, 173,
174, 176, 180, 183, 188, 190, 205

positive, 61, 62, 67, 208
procedural value of, 8, 48
psychological, 59
relation between choice and, 205
relation between happiness and, 5, 8
relation between individual well-being

and economic, 10
relation between individual well-being

and political, 10
relation between well-being and, 5
relationship between autonomy and, 207
role of, 5
social, 59, 90
subjective, 47
substantive value of, 48
theoretical foundation of the empirical

measure of economic, 80
theoretical foundation of the empirical

measure of political, 80
to be, 69
to do, 69
to enter and compete, 85

to political participation, 83
to trade, 88
trade-off between well-being and, 4
well-being, 67
different conceptions of, 137
economic, 115, 117, 119, 120, 121, 122,

123, 124, 125, 127, 128, 136
positive, 206
to express, 108

Freedom House, The, 7, 1, 90
freedom of choice

concept of, 59
literature, 9, 44

freedom of choice (see also FOC), 5, 6, 7, 47,
58, 59

freedoms
basic, 11

Friedman
’s celebration of competitive capitalism,

198
’s view of limited government, 82

friendship, 35
friendship ties, 36
functionings, 11, 63, 68, 76, 77, 79, 140

key, 157, 160,
list of, 160, 162,
bundle of, 77
space of, 61
vector of, 67

GDP (see also Gross Domestic Product), 1,
2, 13, 29, 37, 79, 141, 144, 150, 199

as indicator of economic performance
and social progress, 1

limitations of, 1
gender, 51
general satisfaction, 33
geometric mean of normalized index, 7, 69
German Socio-Economic Panel Survey, 22
GNI, 69
GNP, 27, 76
good life, 19, 39
good money, in people pockets, 2
good society, 14, 18
government, 2, 36, 80, 128

authoritarian, 110
budget, 86
conduct of, 83
democratic forms of, 84
expenditure, 86
finance, 86
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form of, 83
functioning of, 90
intervention, 116, 119
involvement, 173
performance of individual, 90
political decision making, 86
size of, 86
intervention, 34, 35
involvment, 11
limited, 103
maximize pleasure and minimize pain,

3
policies, 3
policy objective of, 2

Greeks, 4
Gross Domestic Product, 13
Gross National Happiness, 2
growth

in terms of GNP, 76
in terms of living standard, 76

Happiness, 2, 3, 4, 8, 9, 11, 12, 17, 18, 19, 21,
22, 24, 27, 29, 31, 32, 33, 36, 37, 39, 40,
41, 43, 44, 58, 61, 65, 66, 72, 79, 94, 99,
103, 104, 105, 109, 110, 111, 115, 116,
117, 118, 124, 125, 127, 135, 136, 137,
141, 142, 143, 144, 156, 158, 159, 171,
172, 173, 180, 183, 189, 198, 199, 200,
201, 206, 207

approach, 62, 68
as experience of pleasures, 65
as hedonic well-being, 65
as self-realization, 18
assessment of, 205
conception of, 41
correlation between employment level

and, 31
correlation between freedom and, 58
degree of, 203
effect of democracy on, 103
human, 43
impact of autonomy and capability

freedom on, 155
impact of autonomy on, 145
intrinsic goodness, 41
level of, 112, 142
literature, 41, 61
maximization of human, 18
measure of, 70, 79
personal, 4
personal level of, 113

probability of, 110, 111, 112, 113, 114,
115, 120, 122, 124, 125, 127, 128, 129,
132, 134, 135, 136, 147, 148, 176, 179,
180, 188, 190

Program, 2
pursuit of, 4
relation between autonomy and, 207
relation between choice and, 199
relationship between autonomy freedom

and probability of, 145, 157
relationship between autonomy freedom

and, 54
relationship between economic freedom

and, 94
relationship between freedom and, 129
relationship between freedom of choice

and, 58
relationship between inequality and, 139
relationship between political freedom

and, 99
relationship with intangible goods, 32
self-reported, 22

happiness paradox, 34
Harm Principle (see also Principle of

Liberty), 40
HDI, 138, 139, 140, 144, 145, 146, 148, 149,

150, 152, 155, 157, 183
HDI (see also Human Development Index),

7, 9, 11, 62, 69, 70, 72, 79
self-reported, 11

HDR (see also Human Development
Report), 144

health, 11, 31
care, 4
conditions, 3, 8
improvements in, 38
public, 76
relationship between happiness and, 77
status, 31, 140

hedonic
paradigm, 18, 19
psychology, 18
approach (see also life experience and

well-being, and outcome-oriented), 18,
2

flow, 13
treadmill, 14, 34

hedonimeter, 14
hedonistic terms, 14
Hellenic philosophical tradition, 19
Heritage Foundation, The, 7, 85
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heuristics, 16
hidden administrative restraints, 88
hidden costs, 32
homo economicus, 16, 205
houselhod income, 58
HP (see level of happiness), 112, 114, 115,

117, 118, 120, 143, 145, 146, 147, 155,
170, 174, 175, 182

human
endeavors, 81
flourishing, 43
needs, 19

human advantage, 14, 66, 137, 198, 199,
205

assessment of, 68
pluralist assessment of, 64

human being, 8
Human Development, 19
Human Development Index, 7, 62, 68,

206
Human Development Report, 144
human welfare

welfare, 2

identity
search for one’s unique, 129

ideological spectrum, 37
ignorance, 16
income, 3, 27, 29, 34, 140, 199

aspiration of, 34
diminishing effect on well-being, 35
effective, 34
individual, 11
inequality of distribution, 35
per capita, 8, 13
relative, 35
threshold, 35
dynamics, 36
inequality, 4, 36, 37

independent judiciay, 86
India, 2, 76
indicators

Economic, 3, 31
objective economic, 29

indirect utilitarianism, 41
individual

aptitudes, 78
autonomous, 9
autonomy, 59
consumption, 33
decisions, 13

judgment, 24
rational utility-maximizing, 15

individuality, 9, 39, 43, 201, 206
affirmation of, 40
autonomous, 51
axiomatic measure, 7
exercise of, 45, 47
theory of, 41, 59, 207

individual’s characteristics and beliefs,
122

individual’s demographics, 114
infant mortality, 76
inflation

rate of, 86
institutional

arrangements, 82
economics, 200

institutions, 105
interaction, 11
interference by thirs parties, 98
internal validity, 29, 31
International Monetary Found, 86
interpersonal

comparability, 14, 17
comparison, 24
ties, 32

interpretative criterion (see also screening
device), 46

Japan, 13
job performance (see also work

productivity), 31
judgment, 45, 46

moral, 67
of human advantage, 8
probabilistic, 16

justice, 2
conception of, 63

Kernel density, 180, 181, 188
know-how, 109
kratein, 83

lack of control, 200, 201
Layard

’s observation, 199
leadership, 2
learning by doing, 48
legal structure, 86
LG (see also limited government), 114, 117,

118, 119, 175
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liberal
tradition, 80
political philosophy, 34

liberalism
consequential defence of, 137
defence of, 136
person-centered, 8
rules in defence of, 8

liberalization, 179
economic, 85
market, 98
process, 128, 129

Libertarian
literature, 6
perspective, 82
philosophy, 81

libertarian soul, 41
liberties

civil, 10, 80, 83, 84, 90, 91, 92, 103
economic, 105
political, 105

liberty, 4, 81, 91, 173, 106
empirical measure, 47
individual, 43
personal, 69, 82

life, 4
active, 4
contingent episode, 21
expectancy, 76
experience, 18
flourishing, 77
happy, 4
purpose, 19
valuable, 6

life satisfaction, 9, 21, 22, 29, 33, 36, 37, 58,
72, 94, 99, 104, 105

levels of, 54
measure of, 70
relationship between economic freedom

and, 94
relationship between political freedom

and, 99
life strategy, 58
likelihood-ratio, 122
limited government, 12, 81, 82, 106, 137,

170, 171, 195
linear probability model, 113, 120,
Lockean rights, 82
locus of control, 59
logit model, 155
love, 35

LPM (see also linear probability model),
120, 129

LR (see also likelihood-ratio), 124, 125, 129,
131

LR-test, 125
luxury and integrity, 2

macrocontext, 114
macroeconomic stability, 3
mainstream economics, 19
marginal tax rate, 86
market, 3, 80

activity, 3
arena, 10
as diversity locus, 107
as system of proportional rapresentation,

107
defence of, 81
democracies, 36
economies, 110, 141
forces, 88
free, 81
institutions, 109
liberalization, 6
mechanism, 204
system, 51

market-friendly policy, 98
market-oriented

economic reforms, 36, 128
economic system, 172
institutions, 85

marriage, 37
master of his own life, 5
masters of their lives, 109
material prosperity, 37
materialism, 2
maximand

of choice behavior, 62, 63
maximizer, 200
measure

empirical, 20
mechanism

social, 84
mental activity, 46
mental models, 16
methodology, 7, 80, 85
Mexico, 76
microeconomic theory, 204
Middle East, 110
Millian

autonomous judgement, 208
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Millian (cont.)
framework, 45
notion of autonomy, 46
notion of individuality, 5, 7, 9, 39, 43, 44,

48, 58, 69, 198
view of liberty, 41

minimal state, 206
ML (see also multi level approach), 117, 129,

145, 148, 174
moment-based happiness methods (see also

measure of subjective well-being),
17

monetary gorwth, 86, 88
monetary policy

consistency of, 86
monism, 62
monist approach, 204
monistic perspective

on value, 61
moral qualities, 5, 201
multi level approach, 117, 119

national wealth, 3, 4
negative emotions, 29
neighborhood effect, 82
neoclassical

economics, 14, 21
economists, 37

Nichomachean Ethics, 19
normative

argument, 137, 198, 208
challenge, 205
conclusion, 204
consequences, 202
economics, 198
economics (see also monist approach),

61, 64, 65, 79, 204
framework of analysis, 63

nudging, 199
Nussbaum

’s list, 162
’s list of functionings, 78
’s measure of capability, 77

objective measurement, 15
OECD, 49, 51, 54, 70, 72

country, 110, 141, 152, 155, 157
OECD countires, 22, 27, 88, 92, 94, 99, 104
office

political, 84
official statistics, 37

opportunities, 5, 10, 12, 69, 111, 128, 200,
202

action, 18
availability, 11
availability of, 172
awareness of the available, 140
constitutional, 84
inclination to act on, 140
limited, 171
set of, 5
positive health and increasing, 139

opportunity
to choose, 112

opportunity costs, 200, 201
ordinal/cardinal

nature, 27
outcome-oriented (or empirically based),

18

pain, 9, 13
Paretianism, 62, 65
Pareto efficiency allocation, 204
participation, 32

in elections, 84
political, 84, 90, 103

parties, 84
passive spectator, 110
paternalism

absolute, 38
libertarian, 38

PCFA (see also Principal Component Factor
Analysis), 162, 164, 162

people’s lives, 29
perception, 16, 46
personal

development, 19
interactions, 32
qualities, 5, 201
relationships, 35
responsibility, 202

personal property, 107
personal sphere, 6
person-centered liberalism, 198
person’s autonomy, 5
PF (see also political freedom), 112, 114,

115, 119, 131, 135
PFFH (see also political freedom), 108
physical health, 31
physical traits, 26
plan of life, 45
pleasure, 3, 9, 13
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pluralism, 108, 109
political, 90

pluralist
approach, 67

pluralistic view
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