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Cisco, 59
Citibank, 66
City of London, 67, 80, 147
City of London, The (Kynaston), 140
Civil Aeronautics Board (US), 196
Civil War (US), 143, 195-196, 220,
221
Civilization and Capitalism (Braudel),
74
Clay, Henry, 214,217,218, 219
clean technology, 88,278
CLECs (Competitive Local Exchange
Carriers), 190

303

client-server computing.
see also distributed computing
IBM and, 125
OpenVision and, 109, 118
proving ground for, 43
research for BEA and, 119,
120-121
SHL and, 103
at Sun Microsystems, 118
versus mainframes, 109
climate change, 276, 277
Clinton, Bill, administration, 136,
270
Clinton, DeWitt, 189, 193
cliometrics, 198-199
COBOL programming language, 228
Cochrane, John, 269 n. 24
Colbert, Jean-Baptiste, 213, 218
Cold War, 20, 41, 41 n. 14, 230
Coleman, Bill. see also BEA Systems
author’s first meetings with,
117-118,129
formation of BEA team and, 119
insights of, 118
pre-BEA career of, 117, 121, 130
Tuxedo and, 125, 128
WebLogic and, 127, 128
COMDEX trade show, 118
communications sector see ICT sector
Compagnie des Indes, 139
compensation
agency problem and, 109
equity-based, 105-107
one-way, 163
shifts in modality of, 102
SHL and, 104
competition see also cartels and trusts
imperfect, 256
in railway building, 196-197
state intervention and, 211
Competitive Local Exchange Carriers
(CLECS) see CLECs
Compton, Karl, 226
Computer Associates, 101
computer networks
dotcom/telecom bubble and, 193
financing of exploration and, 187
OpenVision and, 113
operating systems for, 118
at SHL Systemhouse, 103
valuation of companies and, 187

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107031258
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-03125-8 - Doing Capitalism in the Innovation Economy: Markets, Speculation and the
State

William H. Janeway

Index

More information

304

computer technology see also client—
server computing; computer
networks; distributed computing
in 1980s, 42-43
author’s discovery of, 34, 39,
262n.13
author’s self-education in, 43-47
best technology losing in, 94-95
cloud computing and, 282
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Davis, Cary, 120
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see Digital Equipment
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decoupling of investment from return
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bull markets and, 144
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credit bubble of 2004-2007 and,
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distributed computing. see also client/
server computing
IT revolution and, 95, 119, 165,275
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rise of, 110
service-oriented architecture and,
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on Wall Street, 165
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Dobbin, Frank, 206
Donaldson, Bill, 20
Dosi, Giovanni, 169, 258-259
dotcom/telecom bubble
author’s recognition of, 115
BEA Systems and, 128-129,
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consequences of, 86, 206
Covad and, 189-192
Federal Reserve validation and, 23
finance theory and, 173-177
Global Settlement and, 51 n. 24
Great Depression and, 16
Greenspan Put and, 160
ingredients of, 186
Innovation Economy and, 84
IPO market and, 84
Julian Robertson and, 171
new economy and, 198
OpenVision/VERITAS and, 115-116
post-bubble equity markets and, 85
post-bubble reporting requirements
and, 85
as precursor to Crisis of 2008, 154
precursors of, 189
research and development boom
and, 184
termination of, 175
TSI International and, 99
valuation of start-ups and, 127
venture capital and, 81, 82-83, 230
Warren Buffett and, 171
Dow Jones Industrial Index, 21
Dragon software, 48
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DSL technology, 191
DSSW challenge to efficient markets,
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Duflo, E., 169 n. 26
Dun & Bradstreet, 98
Dunlop Rubber Company, 147
DuPont
F. Eberstadt & Co. and, 26
plastics and, 9, 88
science and technology at, 223
strong central office and, 222
Dutch tulip mania, 137-138
Dyson, Esther, 108, 123

EAC (Economic Advisory Council,
Great Britain) see Economic
Advisory Council

East India Company, 137

Eatwell, John, 185

eBay, 188, 198

Eberstadt, Ferdinand. see also F.
Eberstadt & Co.

author’s relationship with, 25

baby blue chips and, 26, 53

deal business and, 91

death of, 26

as dictatorial, 26

founding of F. Eberstadt & Co. by,
24

refinancing of German industry and,
24

wartime and postwar service of, 25

Eberstadt and Company see F.
Eberstadt & Co.

Eberstadt Report, 25

Eccles, Marriner, 251

Eckstein, Otto, 34

econometrics

agent-based simulation models
versus, 38

author’s discovery of computers and,
262 n.13

cliometrics and, 198

database problem and, 36

Keynes’s objection to, 34-36

practical promise of, 34

structural problems with, 35-36
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various models of, 34, 36
Economic Advisory Council (EAC,
Great Britain), 245-247
Economic Consequences of the Peace,
The (Keynes), 241
economics. see also Keynesian
economics; neoclassical economics
agent-based simulation models in,
36-39,259
classical, 76
Crisis of 2008’s effects on, 166
disagreement models in, 174
evolving discipline of, 16
market fundamentalism in, 262
microfoundations and Lucas
Critique in, 263
move toward quantitative analysis
in, 13
need for integrated models of
financial economy and, 267
politics and, 212
war of the two Cambridges and, 15
economy, global
asymmetry of power in, 260
Crisis of 2008 and, 141, 268
Great Moderation and, 154
Economy Act of 1933 (US), 249
ECsoft, 98-101, 102
EDI (electronic data interchange), 98
efficient markets
versus creative destruction, 2
credit default swaps and, 164
deregulation of capital markets and,
22
information and, 182
public works and, 279
shattered assumption of, 166
theoretical challenges to, 167-170,
205
tolerance of waste and, 257
transactional versus informational
efficiency in, 22, 63,
85,172
as virtue of economics, 256
Efficient Market Hypothesis (EMH),
29,167-169, 179
Eichengreen, Barry, 14 n. 2,267
elasticity of demand, 264
Electric Lighting Act of 1882 (Great
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financing of, 186,201
electronic data interchange (EDI)
see EDI (electronic data
interchange)
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Electrophone Company (London),
187
El-Erian, Mohamed, 281
Ellison, Larry, 113
EMH (Efficient Market Hypothesis)
see Efficient Market Hypothesis
Employee Retirement Income
Security Act (ERISA) see ERISA
regulations
EMW Ventures, 92
Encina, 125
“Endogenous Growth and Cycles”
(Stiglitz), 185, 257
energy crisis see oil shock of 1973
Engine not a Camera, An (MacKenzie),
162-163
England see Great Britain
Enron, 105
entrepreneurship
death of entrepreneur and, 79
entrepreneur-financier relationship
and, 59, 130, 147
identity of entrepreneurs and, 78
Joseph Schumpeter on, 76-79, 130,
147,169
laws of venture capitalism and, 78
in public sector, 1, 25, 40, 41 n. 14
success rates and, 86
equilibrium
in neoclassical economic theory, 58,
161
no-invest, 185
noise and, 183
rational-bubble literature on,
169-170, 185
state intervention and, 263
equity markets see efficient markets
Biotech ventures and IPOs, 47-90
big-state capitalism, 203
bubbles’ role in, 115, 156, 185
institutional transformation of, 172
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of, 85
returns in, 85
transactional versus informational
efficiency, 22, 45, 63,172
venture capital and, 81-82, 85-87
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ERISA regulations, 81
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author’s colleagues at, 44

author’s role at, 28, 30, 34, 36, 48,
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53-58
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Ferdinand Eberstadt’s death and, 26

founding of, 24

franchises of, 26

institutional clients and, 32, 54

institutional revolution and, 65

investment research at, 24, 26,27,
52,57

leaders at, 51

MicroPro International and, 61, 62

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107031258
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-03125-8 - Doing Capitalism in the Innovation Economy: Markets, Speculation and the

State

William H. Janeway
Index

More information

Index

“new Eberstadt” and, 27, 31, 53, 57
PC revolution and, 61
post-venture private placements at,
31, 32-33, 52,55,62,91
sale of, 69, 73, 74
transformation of, 26-33
venture capital at, 32, 144
Fabrizio, Kira, 41
Facebook, 282
Fama, Eugene, 269 n. 24
Farmer, Doyne, 38
Fazzari, Steven, 184
FDIC (Federal Deposit Insurance
Corporation), 66, 106
Federal Communications Commission,
192
Federal Deposit Insurance Corporation
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governance and accountability in,
106
as heroic, 135-136
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182
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uncertainty in, 35, 180
Germany, 146, 233, 234, 247, 248,
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see International Monetary Fund
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war and, 20, 218
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conflicting interests in, 51, 51 n. 24
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IPOs (initial public offerings).
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post-venture financing versus,
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J. P. Morgan (company) see ].P.
Morgan (bank)

Jackson, Andrew see Jacksonian
Revolution
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doctoral research of, 25,135,257
early career of, 13-15, 14 n. 2, 16,
256
influences on, 10, 14, 25, 53, 69, 73,
74,205,212, 237
as principal as well as agent, 111
research initiated by, 203-206
threat to career of, 55
Japan, 235, 269,272,276,279,280
Jardine Matheson, 69
Jenrette, Dick, 20
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JOBS Act of 2012 (US), 85
Johnson, Lyndon B.
career of, 240
Great Society and, 262
financial protectionism of, 18
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creation of, 67
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Kahneman, Daniel, 173
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Kaufman, Kit, 64
Kay, John, 232-233
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Keynes, John Maynard.
see also Keynesian economics;
Keynesian waste
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assets and, 82, 181
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Financial Instability Hypothesis and,
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financial versus production capital
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general theory of employment and, 5
Hubert Henderson and, 245-247
as imaginative opportunist, 236
lessons for author from, 80-81, 129
on long-term investor, 237
rediscovery of, 186, 282
small-state capitalism and, 9
on speculation versus enterprise,
80-81, 93, 130, 182, 205
on state intervention, 8§
Treasury dogma and, 244-248
on uncertainty, 5, 15, 31, 35, 73, 93,
179
on war and fiscal stimulus, 254
Keynesian economics. see also Keynes,
John Maynard; Keynesian waste
after Crisis of 2008, 268
argument from confidence against,
245-247,260, 269
author’s appreciation of, 15, 34 n. 1
Bastard Keynesians and, 15, 263
in a foxhole, 269
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long-run economic growth and, 259
versus neoclassical economics, 15,
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New Deal and, 251
New Keynesians and, 265-267
rediscovery of, 186, 282
revolutionary nature of, 14
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Keynesian waste. see also Keynes, John
Maynard; Keynesian economics
after Crisis of 2008, 271
current level of, 9
fiscal austerity and, 260
Great Depression and, 257
as threat to economic growth,
258-259,279
tolerance of, 8,257,271, 283
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liquidity and liquidity preference
access to, 23 n. 12
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company failure and, 58
credit default swaps and, 164
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market liquidity, 23, 31-32, 33, 86,
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and, 241-242
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controversial personality of, 247
as imaginative opportunist, 236, 242
John Maynard Keynes and, 230,
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Keynes, caricature of, 240-241
political exile of, 241
as politician, 239
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market failure
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state intervention and, 8, 231, 234,
236,238
marketing
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see also financial markets; market
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economics versus finance view of,
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Mehrling, Perry, 23 n. 12, 69
Mellon, Andrew, 234-235
Mendoza, E. G., 60 n. 3
mercantilism
Cash and Control and, 60, 260,
268
Civil War (US) and, 221
in early US, 214, 218
economic development and, 7
Friedrich List and, 7
as hedge against uncertainty, 8
International Monetary Fund and, 60
self-insurance and, 60 n. 3
Mercator (software company), 99
Merrill Lynch, 18, 19, 65
Merton, Robert C., 162
Metcalfe’s Law, 187
Meyer, André, 91
Meyer, Phil, 44-45
MicroPro International, 61-65
early performance of, 62
F. Eberstadt & Co.’s commitment to,
61,62

First Law of Venture Capital and, 77

IPO of, 64
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lessons from turnaround of, 61, 63,
64,73, 95
operational control of, 62
price adjustment to financing of,
62
recovery of, 64
staffing reductions at, 63
versus VisiCorp, 64
Microsoft
cash holdings of, 59
MS-DOS and, 95
Netscape and, 126
Novell and, 124
Windows and, 95
Microsoft Word, 64
Mill, John Stuart, 174
Mind over Machine (Dreyfus and
Dreyfus), 46
Minsky, Hyman
author and, 10, 73, 158
big-state capitalism and, 9,
159-160
career of, 158
on challenges to authorities of
financial capitalism, 143, 161
credit default swaps and, 164
Financial Instability Hypothesis and,
69, 158,207
Great Moderation as Minsky
process and, 265
on increasing risk in finance, 207
on neoclassical synthesis, 15
on state’s stabilizing role, 259
super-bubble and, 160, 161
on survival constraint, 69
Mississippi Bubble, 138, 139
MIT
artificial intelligence and, 44, 46
author’s interview at, 13
Industrial Liaison Program at, 44,
54
System Dynamics National Model
and, 38, 39
war of the two Cambridges
and, 15
Whirlwind computer project at, 37
Modern Corporation and Private
Property, The (Berle and Means),
105
Monetary History of the United States
(Friedman and Schwartz), 253
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monetary policy
Crisis of 2008 and, 268
Great Depression in Great Britain
and, 248
multiplier and, 238 n. 12
Money Game, 153
Money Game, The (Smith [pseud.]), 19
money view, 23 n. 12, 69
monopolies. see also monopoly profits
historical bubbles and crashes and,
137
innovation and, 132, 226, 275
state corruption and, 4, 235
stock exchanges and, 17, 21, 24, 67
monopoly profits. see also monopolies
AT&T and, 131
definition of, 4
in Greece, 270
IBM and, 119
New World trade and, 138
science and technology and, 223,
229
transformation of finance and, 24
monopoly rents see monopoly profits
Montgomery, Henry, 63
Montgomery Ward, 197
Moody, John, 149, 151
moral hazard, bailouts and, 142
Morgan, J. P. (financier), 65, 197, 200
Morgan Stanley
author and, 17, 65
corporate clients and, 66
competition and, 65, 66
growth of, 17
IBM and, 65
IPO market and, 49
J.P. Morgan (bank) and, 67
leaders at, 50
on old Wall Street, 18
venture capital and, 50
Morrill Act, 220, 221, 224
mortgages, securitization of, 23, 67,
165, 166
Mosley, Oswald, 247
Motorola, 94
Mowery, David, 41, 226, 231
multiplier, 146,238,238 n. 12
mutual funds, 20, 22, 26,172

Namoreaux, Naomi, 65,203, 215, 221
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Nanda, Ramana, 185
nanotechnology, 79, 88
Napoleonic Wars, 140,218
NAS (National Academy of Sciences)
see National Academy of Sciences
(NAS)
NASDAQ
BEA Systems IPO and, 126
Berkshire Hathaway versus, 171
bubble in, 197, 201
creation of, 17
technology companies and, 102
venture returns versus, 86
National Academy of Sciences (NAS),
221,224,225
National Advisory Committee for
Aeronautics, 226
National Association of Security
Dealers, 17
National Defense Research Committee
(NDRC), 226
National Industrial Recovery Act (US),
248
National Institutes of Health (NIH)
Bethesda Research Laboratories
and, 54
biotech industry and, 87
costs of, 273
creation of, 224
life sciences research and, 40, 53,
73
management of grants by, 279
STAR METRICS and, 274
venture capital industry and, 87
National Interstate and Defense
Highways Act, 189
National Research Council, 224
National Science Foundation, 41, 273,
274
National Security Act of 1947, 25
National Security Council, 25
National System of Political Economy
(List), 7
National Venture Capital Association
(NVCA) see NVCA
NDRC (National Defense Research
Committee) see National Defense
Research Committee (NDRC)
Neal, Larry, 141 n. 18, 142 n. 20
Nelson, Richard, 94, 230, 231
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challenges to, 131, 137, 173, 2085,
283
cliometric assessment of railroads
and, 199
distance from reality of, 182
dominance of, 265
econometrics and, 34
equilibrium in, 58
freshwater economists and, 265
general equilibrium in, 58
Innovation Economy and, 8
versus Keynesian economics, 15, 34
New Growth Theory in, 169,
169 n. 26
neoclassical synthesis and, 15
New Keynesians and, 265-267
origins of, 14
Prospect Theory and, 173
rational bubbles in 169-171
Rational Expectations Hypothesis
(REH) and, 168, 168 n. 24, 169,
174,178-179, 259, 262-263, 265
as tautological, 178
time in, 15
war of the two Cambridges and, 15
Netscape, 126, 190
networks see computer networks
Networks of Power (Hughes), 146
Neustar, 192-193
New Classicals see neoclassical
economics
New Deal, 248-252 see also Great
Depression
new economies
BEA Systems and, 128
bubbles and, 2
digital, 207, 276, 282
dotcom/telecom bubble and, 198
financing of, 186
general purpose technologies and,
273
internet and, 197, 282
low-carbon, 277-278
railroads and, 194, 197-200
RCA and, 135
technological revolutions and, 203
New Growth Theory, 169, 169 n. 26,
280
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New York Curb Exchange, 149
New York Society of Security
Analysts, 17
New York Stock Exchange
banking firms and, 66
commission structure of, 18, 21
Crash of 1929 and, 16, 157
first woman on, 19
fixed commissions and, 21
May Day 1975 and, 21
old Wall Street and, 17
railway finance and, 196
regulatory reform and, 149
Newton, Isaac, 138
Nifty Fifty one-decision stocks, 26
NIH (National Institutes of Health)
see National Institutes of Health
Nixon, Richard, 21, 31, 264
Nobel Prize in Economics
Daniel Kahneman and Amos
Tversky and, 173
Jan Tinbergen and, 34
Kenneth Arrow and Gerard Debreu
and, 58
theories of market failure and,
256
Nobel Prize in Physiology or Medicine,
57
“Noise Trader Risk in Financial
Markets” (DeLong, Shleifer,
Summers and Waldmann), 170
Novell, 124-125
Nuance Communications, 48
NVCA (National Venture Capital
Association). see also venture
capital
capital committed to members of,
81, 82, 83
post-dotcom bubble rebound and,
83
Warburg Pincus in, 91, 93
Nye, Joseph, 188
NYSE see New York Stock Exchange

Obama, Barack, administration, 199,
277

object transaction monitor (OTM)
see OTM
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Development (OSRD), 40, 226
oil industry, artificial intelligence in, 44
oil shock of 1973,
consequences of, 31, 32, 34, 92, 262
econometric models and, 36
energy independence and, 277
misreading of, 264-265
old Wall Street and, 21
Olef, Eli, 176
Oltman, John, 102, 104, 107
OpenVision Technologies, 110-116
BEA Systems and, 121
creative investment strategy for,
111-112, 121, 138
distribution of shares in, 115
launch of, 110
merger of VERITAS and, 114-116
operational challenges at, 112, 118
turnaround at, 112-113
Wall Street and, 165
Oppenheimer & Company, 50
optical character recognition, 47
Oracle
BEA Systems and, 129, 131, 135
Geoff Squire and, 112-113
IMI (Industri-Matematik) and, 119
OpenVision and, 108-110
relational databases and, 109-110
software platform of, 101
successful strategy of, 95
OSRD (Office of Scientific Research
and Development) see Office
of Scientific Research and
Development (OSRD)
O’Sullivan, Mary, 200
Otis and Company, 24
OTM (object transaction monitor),
119
outsourcing, transformational, 102

Pacific Railway Act (US), 220
Palo Alto Research Center (PARC)
author’s access to, 45
author’s lessons from, 46, 102
Ethernet networking protocol and,
43
in history of computing, 48
human-machine interface and, 118
innovator’s dilemma and, 46 n. 20,
275
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John Seely Brown at, 45
return on innovations from, 46
PARC (Palo Alto Research Center)
see Palo Alto Research Center
Park, Andreas, 177
Parliament Act of 1911 (Great Britain),
240
Patent Act of 1836 (US), 221
patents
cross-licensing of, 41, 280
in nineteenth-century Europe and
United States, 216-217
reform of patent law and, 281
restrictive regime of, 281
US market for technology
and, 221
Pavan, Alessandro, 183-184
PC Forum, 108, 123
Pendray, Jack, 98, 99
pension funds (US), 22, 81-82
pensions (UK), 224 n. 39, 237-240
Pepper, Bob, 191
Pepys, Samuel, 138
Perez, Carlota, 77,203
Personal Software (company), 61
Pesaran, Hashem, 35, 167, 265
Petersen, Bruce, 184
Pfizer, 26
Phillips Curve, 262
Pieper, Roel, 125
PIMCO, 281
Pincus, Lionel, 91, 92-93
Pisano, Gary, 87-88, 89
plastics industry, 79, 88
Polanyi, Karl, 213,213 n. 5, 214
Post-Venture Capital, LP, 52
prices see decoupling of price and
value
Princeton University, 13,173, 174,
253,267
privatization of social safety net, 139
Procter & Gamble, 99
Prospect Theory, 173
protectionism
in Civil War-era United States,
219-220
in early United States, 214,217
in emerging and declining
economies, 235
financial, 18
versus free trade, 60
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Service, 224
public sector
versus private sector, 154, 253-254,
260-262
Second World War and, 20, 213
size of, 253-254
public works. see also Public Works
Administration (PWA); Works
Progress Administration (WPA)
argument from confidence against,
242-247,260, 262, 269
countercyclical, 249
deficit-spending and, 242, 245
New Deal and, 248
policy parameters and, 246, 249,
260, 279
wasteful boondoggles and, 250, 260
Public Works Administration (PWA),
248-250
Putnam Group, 27
PWA (Public Works Administration)
see Public Works Administration
(PWA)

quantitative easing, 268

radio, 188,202
Radio Corporation of America (RCA)
see RCA
railroads
in Civil War-era United States, 220
cliometric assessment of, 198-200
countries’ different approaches to,
206
creation of national market and, 222
economics of, 156, 196-197
as engines of economic development,
2,187, 197-200
financing of, 143-144, 185, 186,
189, 194-197
“Morganization” of, 65
proven technologies and, 228
railway manias (UK) and, 143-144,
194-197
state role in, 1, 200, 218, 249
Trust Bubble and, 148
waste and, 274
Rand, Ayn, 212
Rational Beliefs research
program, 173
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Rational Expectations Hypothesis
(REH)
assumptions of, 168-169, 174
critiques of, 178, 265
escape from, 259
Lucas Critique and, 262-263
rational as term and, 178-179
state overreach and, 264
RBC (Royal Bank of Canada)
see Royal Bank of Canada (RBC)
RCA (Radio Corporation of America),
42,135, 190, 202, 223, 229
Reagan, Ronald, administration
energy policy and, 277
IBM and, 121
political collaboration during, 270
Reagan-Thatcher counter-revolution
and, 214, 262, 264
withdrawal of regulatory oversight
and, 106
Real Business Cycle Theory, 265, 266
Reconstruction Finance Corporation
(“Baby Bells”), 249
Regional Bell Operating Companies,
123
regulation
after Crisis of 2008, 207,268
constraint of speculation and, 110,
207
credit default swaps and, 164
derivatives’ exclusion from, 161
Global Settlement and, 51 n. 24
premodern, 4, 74
trusts and, 149
withdrawal of oversight and, 106
REH (Rational Expectations
Hypothesis) see Rational
Expectations Hypothesis
Reinhart, Carmen, 153, 156, 157,270
rents, economic see monopoly profits
Report on Manufactures (Hamilton),
214
research and development
in CleanTech, 278
military and, 227-229
market failure and, 230, 231-232
overemphasis on, 75
recessions and, 257
university-based, 229
young high-tech firms
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research on investments see investment
research
Rhodes-Kropf, Matthew, 185
Riboud, Jean, 44
Ricardian equivalence, 246
Ricardo, David, 76
Ricci, Paul, 47-48
Richardson, Matthew, 176
risk
aversion to, 173,178, 268
in biotech industry, 89-90
credit default swaps and, 164-165
diversification and, 68
entrepreneurship and, 77
financing risk and, 185
gaming of risk officers and, 163
and reward in start-ups, 105
risk-reward favorable for Wall
Street, 22
stock options and, 105
too big to fail and, 22
untradable securities and, 31, 32
Road to Plenty (Foster and Catchings),
249
Robert Fleming & Company, 69, 73,
91
Robertson, Julian, 171
Robertson, Sandy, 49
Robertson Stephens, 49
Robinson, Joan, 15
Rock, Arthur, 61
Rockefeller, Laurance, 91
Rodrik, Dani, 212, 235
Rogoff, Kenneth, 153, 156, 157,270
Romer, Paul, 169
Roosevelt, Franklin D., 40, 212,
248-251 see also New Deal
Roosevelt, Theodore, 5
Rosen, Ben, 50
Rosenberg, Nathan, 226
Rothschild, Lord, 279
Rothschild, Unterberg & Towbin, 49
Rothschild Report, 274,274 n. 3
Royal Bank of Canada (RBC),
102-103
RS6000 (IBM product), 108
Rubber Fever, 148
Rubenstein, Seymour, 62-64
Rueschemeyer, Dietrich, 211
Rule 415, 22

Index

Russian default, 23, 159-160

Sabourian, Hamid, 177
SAGE air defense computer network,
228,229
Salomon Brothers, 18, 65
Samuelson, Paul, 15-16, 34,263
SAP (software company), 100, 102
Sarnoff Laboratory (RCA), 42, 190
savings and loan crisis of 1989-1994,
159
Scansoft, 47-48
Scheinkman, José, 173
Schiff, Jacob, 92
Schlesinger, Arthur, Jr., 217-218
Schlesinger, James, 277
Schlumberger (oilfield services
company), 44
Schmidt, Benno, 91
Schneider, Philippe, 232-233
Schoar, Antoinette, 86, 86 n. 27
Scholes, Myron, 162
Schularick, Moritz, 160-161
Schumpeter, Joseph.
see also Schumpeterian waste
Austrian view of, 257
creative destruction and, 2, 30, 205,
211,226,257
on entrepreneurship, 76-79, 169
on innovation, 169, 226,275
lessons for author from, 129-130
on state intervention in market
economy, 225-226,257,
258 n.3
Schumpeterian frontier, 104
Schumpeterian policies, 259
Schumpeterian revolutions, 129
Schumpeterian waste
bubbles as engine of, 274
in China, 260
Innovation Economy and, 257
intolerance of, 8
state sponsorship of, 283
tolerance of, 257
valuation and, 30
Schwartz, Anna Jacobson, 253
science
autonomy of research in, 224,274
challenges to investment in, 274
corporate funding of, 223
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earmarking of research funds and,
279
integrity of, 279-280
state support of, 224-231
technology’s dependence on,
220-224
Science, the Endless Frontier (Bush),
40
Scientific Data Systems, 61
Scott, Ed, 119, 121, 124-125, 130
see also BEA Systems
Sears Roebuck, 197
SEC (Securities and Exchange
Commission)
culture of Wall Street and, 19
investment banking and, 66
Rule 415 and, 22
shelf registrations and, 22
withdrawal of regulatory oversight
and, 106
Second Bank of the United States, 215,
217,219
Second Industrial Revolution, 200
Second Law of Thermodynamics, 179
Second World War and, 226
Securities and Exchange Commission
(SEC) see SEC
securitization, 23, 160, 165, 207
Sherman Act (US), 149
Shin, Hyun, 155, 166, 176
SHL Systemhouse, 102-104, 106-105,
107,118, 128
Shleifer, Andrei, 170-171
Sibley, Nicholas, 136
Siebert, Muriel (“Mickie”), 19
Siemens (company), 252,280
Siemens, Alexander, 146
Silicon Graphics, 94
Silicon Valley socialism, 105-106
Simon, Herbert, 178
Singapore, 269
Slater, Samuel, 216, 281
slavery, 219-220
Smith, Adam
challenges to, 235
on competition, 4
labor theory of value and, 76
market legitimized by, 235
on overtrading, 174
rising incomes and, 37
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Smith, R., 35
SmithKline, 57
Snowden, Philip, 245
Social Science Research Council, 203
Social Security (US), 250, 262, 270
Sokoloff, Ken, 203, 221
Solyndra, 280
Soros, George, 154, 160,177,189
South Africa, 147
South Sea Bubble, 138, 139-140, 147,
167,215 n. 11
Soviet Union see Cold War
Spain, 271
Spanish empire, 141
speculation
after Crisis of 2008, 272
in credit markets, 84, 156158,
206-207
dotcom/telecom bubble and,
115-116, 124, 131, 135, 154,
167,171,186, 189-193, 254
versus enterprise, 80-81, 93, 130,
182
financial markets prone to, 275
gamblers and, 153
historical bubbles and crashes and,
137-141, 143,152
history of capitalism and, 2-3
and innovation, 203-206
innovation discredited by in UK,
146-148
Keynes on, 80, 177-178
lack of market discipline and, 2
locus of, 206
objects of, 2,153,206
overtrading and, 174
passive investors and, 80
railway building and, 2, 143,
194-197
regulatory constraint of, 110
super-bubble and, 154
theoretical models and, 173-174
Speculative Notes (Evans), 144
speech recognition technology, 47-48
Sperry-Univac, 42, 64
spillovers see externalities
Sputnik, 41, 227, 277
Squire, Geoff, 112-113, 114-115
Stabilizing an Unstable Economy
(Minsky), 143
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stagflation, 153, 262, 264
Stanford Research Institute, 44, 48
STAR (Xerox product), 118
STAR METRICS, 274
start-ups
in AL 44
in BioTech, 54, 87, 89-90
in consumer web, 83
equity-based compensation at,
105-106
funding models of, 110-111
positive cash flow and, 95-96
risk and reward of, 105
startup paradox and, 96
valuation of, 29, 127
state, the. see also Three-Player Game
alternative energy and, 278
BEA Systems and, 117
catalytic role of, 206
in Civil War-era United States,
219-220
Cold War and, 41 n. 14, 41-42,
227-229
definition of, 3
developmental, 276
economic stability and, 159,
258-260, 282
energy policy and, 264
entrepreneurial, 279
expansion of in 1960s, 262
as historical funder of innovation,
1,2, 10, 41-42, 87, 220, 221,
224-225,227-229,277-280
as lender of last resort, 141-142,
159-160, 212, 237
libertarian challenge to, 264
loss of authority of, 31
market failure and, 8, 231, 232,
233
versus markets, 212-214
mobilization of science by, 40,
224-231
New Classicals versus New
Keynesians and, 265-266
overreaching by, 262
policy parameters on spending by,
242-244, 246,247
as proportion of national economy,
159,253, 261-262
protection against financial collapse
and, 212
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proven versus unproven technologies
and, 228
railroad building and, 189, 211
size of public sector and, 154,
253-254,260-262
as source of exogenous disruption,
266
super-bubble and, 159-161, 166
Three-Player Game and, 4-5, 9, 10,
132, 149, 159-161, 204, 212—
213,235,283
venture capital industry and, 10, 87
Wall Street and, 25
State Farm Insurance Company, 32
State of Wisconsin Investment Board
(SWIB), 104
Stein, Jeremy, 174
Stiglitz, Joseph, 167, 184-185,
257-259
stimulus, fiscal
after Crisis of 2008, 267-269
versus fiscal austerity, 247,
269-271
Great Depression and, 242-247
military spending and, 251-253,
254
New Deal and, 251, 260
timing of, 255
Stockholm Stock Exchange, 102
Stokes, Donald, 279
Struggle for Survival, The (E. Janeway),
25,212
Sullivan, Pike, 26-27, 69, 96
Summers, Lawrence, 170
Sun Microsystems
acquisition by, 126
BEA founders from 118-119, 121
IBM and, 108
industry leadership of, 43
JAWS war and, 94
near death of, 121
“network is the computer”
and, 118
Sun on Sun project and, 119
VERITAS and, 114
super-bubble. see also Crisis of 2008
Crisis of 2008 and, 153, 158161,
166
explanations of deficits and,
159-160
history of George Soros on, 153-155
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Hyman Minsky and, 160, 161
IT revolution and, 165-166
laissez-faire economics and, 160
rational-bubble literature on, 173,
174-175,176,177-179
Three-Player Game and, 161
Supreme Court (US), 220
Swainson, John, 126
Swanson, Bob, 53
SWIB (State of Wisconsin Investment
Board) see State of Wisconsin
Investment Board
Sylla, Richard, 215, 219
System Dynamics National Modeling
Project, 38, 39

Taiwan, 269
takeover boom of 1980s, 154
Tandem Computer, 32, 125
taxation
oil shock as tax increase, 264
state borrowing and,
246-247
tax cuts and, 254, 270
tax increases in Depression-era US,
250
Taylor, Alan, 160-161
TCP/IP protocols, 228
Tea Party (US), 270
Teapot Dome, 260
Technological Revolutions and
Financial Capital
(Perez), 203
technology, dependence of on science,
220-224 see also specific
technologies
Telecommunications Act of 1996, 190,
192
telegraph, 188, 199
telephone, 187, 192-193, 199
Temin, Peter, 267
Tennessee see Valley Authority225
Tesla, 280
Texas Instruments, 229
Thailand, 269
Thatcher, Margaret, 214, 262, 264,
274n.3
This Time Is Different (Reinhart and
Rogoff), 156
Three-Player Game
Alexander Hamilton and, 214, 218
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author’s education in, 212
bailouts and, 142
BEA Systems as apotheosis of, 117,
131-132
Cash and Control and, 234
definition of, 4-5
evidence of, 213
Great Depression, 234
historic productivity of, 10,
211-212, 283
historical bubbles and crashes and,
138
Jacksonian Revolution and, 216,
219
markets over state and, 270
modern finance theory and, 162
radio and, 202
small- and big-state capitalism and,
9
sources of innovation in, 280
stalemate in Depression-era Britain
and, 247
state and computer industry
and, 90
state and financial capitalism in,
67, 141-143, 159161, 212, 270
state and market economy in,
213-214, 235, 252255,
261-262
stalemate in Great Depression and
Great Recession, 247
super-bubble and, 161
systemic instability of, 161, 234
three players in, 3
Tobin’s q and, 182
Trust Bubble and, 149, 150
uncertainty in, 5-6
Tiger Group, 171
Tinbergen, Jan, 34
Tirole, Jean, 169
Tobin, James, 181
Tobin’s q, 181-182
Tolerant Systems, 114
Tooze, Adam, 251-252
Treasury dogma, 243-245, 246,
269 n. 24
Trollope, Anthony, 144
Truman, Harry S., 40
trusts, 149, 200, 222
Truth about the Trusts, The (Moody),
149
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TSI International, 98-99
Tufano, Peter, 172

tulip mania, Dutch, 137-138
Tuxedo, 46, 121-128, 130
Tversky, Amos, 173
Twentieth Century Fox, 92
Twitter, 282

U.S. Steel, 222
uncertainty
Cash and Control and, 6, 23
at company level, 57
continuities and contingencies and, 6
econometrics and, 35
fundamental value and, 30
hedges against, 58-61, 68, 73, 282
as inevitable, 179, 184
in Keynesian economic theory, 5, 135,
31,35,73,93,179
law of Hollywood and, 175
mercantilism and, 8, 160
speculative investing and, 80
theoretical explanations for bubbles
and, 174
in Three-Player Game, 5
Understanding Financial Crises (Allen
and Gale), 156
unemployment
Crisis of 2008 and, 268
in Depression-era Britain, 239-240,
241-242, 248
in Depression-era Germany, 252,
261
in Depression-era US, 250
full employment assumption and,
243
stagflation and, 262, 264
wages and, 243
UniKix, 122
Unisys, 64
Univac, 42
University of California, Berkeley, 197,
266
University of Chicago, 262, 265,
269 n. 24
University of Minnesota, 265
University of Pittsburgh, 44
UNIX operating system. see also Unix
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US Department of Treasury, 34
US Geological Survey, 221
US Navy Department, 40, 202,221
US Venture Capital Index, 82
US War Department, 202
utility in economic theory, 4, 178,

263

valuation of companies.
see also decoupling of price and
value
author’s lessons in, 28-29
behavioral-finance theory and, 174
in biotech industry, 89-90
fundamental value and, 28, 32, 166,
169,175-176
post-venture financing and, 33
rational bubble theory and, 169-171
spectrum of predictability for, 29
speculation and, 30, 132, 177
Tobin’s q and, 181-182
waste and, 30

© in this web service Cambridge University Press

www.cambridge.org



http://www.cambridge.org/9781107031258
http://www.cambridge.org
http://www.cambridge.org

Cambridge University Press

978-1-107-03125-8 - Doing Capitalism in the Innovation Economy: Markets, Speculation and the
State

William H. Janeway

Index

More information

Index 327

Value at Risk (VaR) methodology, 163
Venad venture fund (Fred Adler), 56
Venrock, 61, 90

venture capital. see also NVCA

Vogelstein, John, 91-94, 113, 115, 125
Volcker, Paul, 48

Waldmann, Robert, 170-171

(National Venture Capital
Association); US Venture Capital
Index

author’s education in, 53

in biotech industry, 86-87, 88-90

Cash and Control and, 59

changing mandates of venture firms
and, 83

dependence of on IPO market,
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