
Cambridge University Press & Assessment
978-1-009-62214-1 — Extralegal Governance
Peng Wang, Wanlin Lin
Frontmatter
More Information

www.cambridge.org© in this web service Cambridge University Press & Assessment

EXTRALEGAL GOVERNANCE

Drawing on insights from sociology and new institutional economics, Extralegal 
Governance provides the first comprehensive account of China’s illegal mar-
kets by applying a socio-economic approach. It considers social legitimacy and 
state repression in examining the nature of illegal markets. It examines how 
power dynamics and varying levels of punishment shape exchange relation-
ships between buyers and sellers. It identifies context-specific risks and explains 
how private individuals and organizations address these risks by developing 
extralegal governance institutions to facilitate social cooperation across vari-
ous illegal markets. Adopting a multiple case study design to sample China’s 
illegal markets, this book utilizes four cases – street vending, small property 
rights housing, corrupt exchanges, and online loan sharks – to examine how 
market participants foster cooperation and social order in illegal markets.

Peng Wang is Associate Professor in the Department of Sociology, the 
University of Hong Kong. He is the author of The Chinese Mafia: Organized 
Crime, Corruption, and Extra-Legal Protection (2017). His research interests 
include organized crime, illegal markets, corruption, economic sociology, 
bureaucracy, and governance.

Wanlin Lin is Associate Professor at the School of Law, Sun Yat-sen University, 
Guangzhou, China. Her current research applies institutional economics, law 
and economics, and game theory to the study of informal property rights, ille-
gal markets, and knowledge governance in China, and interactions between 
formal and informal institutions.
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This book is the intellectual outcome of a cross-disciplinary research 
collaboration between two scholars: One is a qualitative criminologist 
specializing in utilizing sociological concepts and theories in explaining 
illegal transactions and the underworld economy, while the other is an 
institutional economist whose PhD dissertation used fieldwork data to 
examine informal property rights and community governance in China. 
The first author has spent the past decade investigating illegal transac-
tions and unlawful markets. He has managed to “plant several trees” 
(i.e., publishing several journal articles, each of which focuses on the 
essential institutions developed by the participants in a specific mar-
ket). However, his efforts are far from enough to “nurture a grove/
forest” (i.e., publishing a book), which requires a systematic examina-
tion of illegal markets and extralegal institutions as well as detailed and 
comprehensive theoretical discussions and empirical analyses. The idea 
of writing this book appeared when the second author joined the first 
author’s research team. Continuous discussions and long-term debates 
on extralegal governance institutions, along with a combination of field-
work data from several illegal markets, have made this book possible.

The book has greatly benefited from comments and feedback given by 
a number of outstanding researchers. Ilia Murtazashvili, David Skarbek, 
Jingyi Wang, and Shitong Qiao read Chapters 1 and 2 and provided construc-
tive comments. Li Ding, Shitong Qiao, and George Lin provided important 
insights that helped us complete Chapter 5. Cheris Shun-ching Chan, Ling 
Li, Li Li, and Jack Barbalet helped us build up a theoretical framework for 
studying corrupt transactions and intermediaries, which are the focuses of 
Chapter 6. Jianhua Xu and Paul Joosse read Chapter 7 and provided very 
helpful suggestions. Federico Varese, Xiaoying Qi, Jiangnan Zhu, Ling Li, 
Li Li, Jing Vivian Zhan, Xiaoli Tian, David Palmer, Sylvia Martin, Hualing 
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