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Investment in infrastructure is critical to economic growth, quality 

of life, poverty reduction, access to education, good-quality health-

care  – that is, a dynamic economy. Yet amid scarce public capital, 

heavily indebted governments, and increased demands on government 

resources, infrastructure projects often suffer from investment short-

falls and inadequate maintenance. These challenges merit renewed 

efforts at �nding additional sources of funding. Innovative Funding 

and Financing for Infrastructure focuses on innovative approaches 

to �nancing as well as debt and equity from new sources and struc-

tures. It provides critical methods to increase the capital available for 

infrastructure, reduce �scal liabilities, and improve leverage of scare 

public resources. Designed for students and specialists in the �elds of 

investment planning and �nance, this book offers a survey of creative 

approaches from around the world, resulting in a practical guidance 

for policymakers and strategists on how governments can enable and 

encourage innovative funding and �nancing.
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This book is about how to mobilize more money for infrastructure, how to 
earn more revenue (“funding”) for and from infrastructure investments, and 
how to borrow more (“�nancing”), in order to develop new or better infra-
structure. More money for infrastructure means more investment, more jobs, 
better quality of life, and more economic growth.

Chapter 1 sets the scene and provides a summary of the topics covered by 
this book.

Part I (“Funding”) looks at innovative sources of revenues. While more 
�nancing is important to enable infrastructure development, to the extent that 
new infrastructure does not generate suf�cient revenues (e.g., through user 
fees), government must �ll the resulting �nancial gaps. More funding reduces 
government liabilities and makes infrastructure more self-sustainable. This 
book will discuss some of the more innovative methods for mobilizing funding 
for infrastructure.

In particular, infrastructure investments tend to increase the value of land 
around the infrastructure assets or in the service delivery catchment area. 
Chapter 2 discusses land value capture (LVC) and the mechanisms to capture 
some of this increased value, the windfall that landowners may receive thanks 
to the infrastructure investment, and the use of part of that windfall to help 
fund the infrastructure investment that creates the value.

Infrastructure investments also create opportunities to generate economic 
activities and commercial revenues. The infrastructure investment can be struc-
tured so as to capture some of these commercial activities and/or the revenues 
generated by them to fund the infrastructure investment (commercial value cap-
ture or CVC). Chapter 3 describes various types of CVC used in different sectors 
and in countries around the world, sharing best practices and seeking to inspire 
planners, developers, and �nanciers alike to pursue and bene�t from CVC. 
Chapter 4 discusses programmatic efforts to mobilize LVC and CVC, using the 
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xvi Preface

example of transit-oriented development and investments in transit infrastruc-
ture, which create transit corridors or areas, provide an opportunity to drive 
economic opportunities, and create a more livable context in the urban space. 
By embedding LVC and CVC into development policies like transit, government 
can generate innovative sources of revenues more consistently and ef�ciently.

Some very creative and innovative approaches have been adopted when 
mobilizing �nancing for infrastructure. Financing is a very complex topic, so 
Part II (“Financing”) starts with a general overview of key issues. Innovative 
�nancing does not alter the fundamental nature of �nancing; hence Chapter 5 
reviews these fundamental issues. Then Chapters 6–8 explore three important 
types of innovative �nancing that offer a new dynamic when mobilizing �nanc-
ing for infrastructure: climate �nance, Islamic �nance, and blended �nance.

www.cambridge.org/9781009340205
www.cambridge.org


Cambridge University Press & Assessment
978-1-009-34020-5 — Innovative Funding and Financing for Infrastructure
Jeff Delmon
Frontmatter
More Information

www.cambridge.org© in this web service Cambridge University Press & Assessment

xvii

I have had the pleasure and privilege of working with some of the global 
experts in different �elds, who have kindly provided their advice and guidance 
over the years. I can name only a few of them here, so please forgive me if I 
have missed anyone.

I would like to thank my colleagues from the World Bank (past and pres-
ent) who helped review certain parts of this text and provided essential advice 
and support, in particular (in alphabetical order): Aijaz Ahmad, Abhijit Baumik, 
Bhavna Bhatia, Tim Brennan, Chalida Chararnsuk, Zhuo Cheng, Will Dachs, 
Victoria Rigby Delmon, Arnaud Dornel, Marc Forni, Katharina Gassner, Neeraj 
Gupta, Kirsten Huttner, Tim Irwin, Alex Jett, Ellis Juan, Teuta Kacaniku, 
Justina Kajange, Angelina Kee, Joel Kolker, Laszlo Lovei, Cledan Mandri-
Perrott, Hanna Messerli, Komal Mohindra, Mark Moseley, Michel Noel, Paul 
Noumba Um, Fida Rana, Paul Reddel, Zak Rich, Heinz Rudolf, Dhruva Sahai, 
Valery Santos, Lucila Serra, Maria Penas Sierra, Sara Sigrist, Chandra Sinha, 
Sophie Sirtaine, John Speakman, Fiona Stewart, Satheesh Sundararajan, Nozomi 
Tokima, Chengyu Wang, Alex Weber, Roland White, and George Wolf. I would 
also like to thank Fred Ottavy, Falko Sellner, Trevor Taylor of Biwater, Richard 
Drummond of Export Credits Guarantee Department, and Scott Jazynka and 
my erstwhile colleagues at Allen & Overy, in particular Graham Vinter, John 
Scriven, Nigel Pritchard, Tom Levine, Steven Blanche, Fahad Doha, Dan Cocker, 
Leah Horstmann, Philippa Smart, Roy Freke, and Helen Sonnenthal.

And most importantly, my thanks to Vicky, Alex, and Natasha … to piglet, 
tigger, and roo.

The �ndings, interpretations, and conclusions expressed herein are those of 
the author and should not be attributed in any manner to anyone mentioned 
above, nor to the World Bank, its af�liated organizations, or to the members of 
its board of executive directors or the countries they represent. This text does 
not constitute legal advice and does not substitute for obtaining competent 
legal counsel (readers are advised to seek the same) when addressing any of the 
issues discussed in this text.

Acknowledgments

www.cambridge.org/9781009340205
www.cambridge.org

