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health care and, 10-11 rational risk-taking and, 195
Hume and, 115-116, 154 in sale of goods and services, 138-141
Hume on origins of, 13-15 von Mises on, 136
in hunter-gatherer societies, 14-15 risk attitude
income support and, 131 abundance and, 19
in liberal tradition, 76, 81 hunter-gatherer societies, continuing
liberty as reinforcing, 82 influence of, 18-19
message, importance of, 83 reflection effect and, 17-18, 20, 160-161
Mill and, 77-82 scarcity and, 19-20
Mill on origins of, 12-13 Rizzo, M. ], 28, 176
negative reciprocity, see negative road sign warnings, 32-33
reciprocity Rosenblatt, Helena, 82, 84, 182, 192
nurturing, see nurturing reciprocity Ruffle, Bradley, 92-93
origins of, 12-15 Russell, Bertrand, 68-69, 179
polarisation and, 4-5
positive reciprocity, see positive Sabadish, Natalie, 85
reciprocity sale of goods and services
psychological origins of, 3 asymmetries of information in, 188-189
public decision-making and, 130, 152 cigarette example, 139-140
in sale of goods and services, 115-116 externalities in, 140-141
self-interest and, 3, 10-11 lettuce example, 139-140
Sen on, 10-11 rating systems, 190
social contract and, 14-15 reciprocity in, 115-116
Sugden on, 158 regulation against behavioural-informed
in tribal communities, 3-4 harm in, 138-141
reflection effect Salter, James, 190
changes in, 161-162 satnavs, 32-33
risk attitude and, 17-18, 20, 160-161 scarcity
regulation against behavioural-informed de Tocqueville on, 16
harm egoism, as favouring, 15-16, 21-22
generally, 9 of food, 160
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scarcity (cont.)
Hume on, 160
loss probability and, 20-21
risk attitude and, 19-20
Scott, Mackenzie, 194
seatbelts, 54-55, 166
self-interest
de Tocqueville on, 13
enlightened self-interest, 15
Friedman and Friedman on, 180-181
Hume on, 162
in rational choice theory, 75, 154
reciprocity and, 3, 10-11
selfishness, individualism and, 79
“self-nudging”, 165
Sen, Amartya, 10-11, 57-59, 174
Sheskin, Mark, 104
Shiller, Robert, 112, 127, 147
Shogren, Jason, 93
Sidgwick, Henry, 74-75
Simon, Herbert, 1
“sludge”, 147
Smith, Adam
on behavioural phenomena, 2
on competitive market, 109-110
on dangers of negative reciprocity, 23
egoism and, 77, 127
harm principle and, 26-27
misinterpretation of, 77
negative reciprocity and, 180
social cooperation and, 80
smoking, see cigarettes
social contract, reciprocity and, 14-15
social cooperation, 80
social interactions, 108-109
socialist utopia, 119, 154
soft paternalism
generally, 7, 36-37
circumstances justifying, 157
defined, 166
hard paternalism versus, 169
human limitations and, 46, 50, 149-150
Le Grand and New and, 51, 149-150
libertarian paternalism compared, 149-150
limited imagination and, 46-47, 50,
149-150, 170
limited objectivity and, 46, 49-50,
149-150
limited technical ability and, 46, 50,
149-150

limited willpower and, 46-48, 50,
149-150
Mill and, 44-46
public decision-making and, 131-132
solidarism, 182
Spraggon, John, 93-94
standard economic theory, 2
Starmans, Christina, 104
steers, 141-142, 198
Sugden, Robert
on liberalism, 76
on libertarian paternalism, 28
on preferences, 107
on reciprocity, 158
on utility maximisation, 68, 76, 178
Sunstein, Cass
on behavioural influences, 81
on choice architecture, 50-51, 171
on harm principle, 165-166
on human limitations, 46-47
libertarian paternalism and, 28, 171-172
on limited willpower, 48
on nudges, 32-34, 38-39, 165
on organ donation, 198-199
on “sludge”, 147
supermarkets
decoy effect, 145
end-of-aisle placement of goods in, 145
eye-level placement of goods in, 144

taxation, 84-85
temptation, 170-171
Thaler, Richard
on behavioural economics, 163-164
on behavioural influences, 81
libertarian paternalism and, 28
on nudges, 33
on organ donation, 198-199
Thatcher, Margaret, 172
third-party externalities
generally, 163
budges, as justification for, 141-143
cigarettes and, 197
“third way”, 135-136
Titmuss, Richard, 109
Tomasello, Michael, 90-91
Tversky, Amos, 1, 16-18

ultimatum game
generally, 184-185
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rational choice theory and, 91-92

utilitarianism

Bentham and, 57, 65, 150

declining marginal utility of wealth, 174

deontological challenge to, 58

difficulty in measuring utility, 59, 61

flourishing and, 74-75

greatest happiness principle, 65

“happy slave” objection, 57-58, 174

historical development of, 56-57

Hume and, 56-57, 66, 150, 159

inequality and, 58

Mill and, 59-61, 66, 150

paternalism and, 178-179

pleasure/pain dichotomy in, 57, 59

vNM expected utility theory compared,
62-65, 70

welfare economics compared, 62, 64—65,
70

utility maximisation

generally, 7-8

behavioural economics and, 70-71

difficulty in measuring utility, 66, 68, 71

episodes and, 66-67

eudemonia and, 66, 71

greatest happiness principle and, 65

Hayek and, 67-68

inclusion in paternalism, 42

inconsistent behaviour and, 71-72

independence and, 29

individual versus aggregate, 67-68

as legitimate goal, 150

in liberal tradition, 76

in libertarian paternalism, 28, 167

life-satisfaction and, 65-66, 71

mood and, 65, 71

pleasure/pain dichotomy and, 62, 65,
68-69
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public decision-making, as goal of, 120
Sugden on, 68, 76, 178
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on authoritarianism, 172
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23-24
on education, 122, 192
egoism, opposition to, 188
on eudemonia, 196
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on public decision-making, 121-122
on regulation against behavioural-
informed harm, 136
regulation of personal behaviOur,
opposition to, 53
on social cooperation, 80
on “third way”, 135-136
on weaknesses of competitive market,
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von Neumann, John, 175
von Neumann-Morgenstern (vNM) expected
utility theory
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behavioural economics and, 176
utilitarianism compared, 62-65, 70
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Whitman, G., 28, 176
Wilkinson, Gerald, 158
Winch, Donald, 10

Xiao, Erte, 186

221

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781009282567
www.cambridge.org

