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voters’ illusion, 440
wishful thinking, 214
zero risk, 283
blaming the victim, 408
bolstering, 94, 96, 202
bootstrapping, 365
Brier Score, 127
bright lines, 411

calibration, 126, 143

improving, 148
California Coastal Commission, 296
cancer screening, 419
capital punishment, 204, 207, 410
catastrophic risk, 277
categorical imperative, 395
causality, 184
certainty effect, 252, 457
chance setup, 120
childbed fever, 164
choice bracketing, 64
classification, 376
cognitive dissonance, 216
cognitive style, 59
coherence vs. correspondence, 125
coincidences, 136
commons dilemma, 427
compatibility, 299
compensation, 286, 415
compensatory decision strategies, 297
competition, 435
compromise effect, 302
computer models, 48
concept formation, 171
conditional assessment, 148
conditional probability, 121
confidence, 76, 143
confirmation bias, 200

SUBJECT INDEX

conformity, 438
congruence bias, 172
congruence heuristic, 173
conjoint measurement, 346
conjunction fallacy, 153
children, 154
connectedness, 236
consequentialism, 124
contingency, 183
contingency judgment, 188

contingent valuation, 304, 334, 340

contingent weighting, 299
contrast, 472
contribution, 413

convention vs. morality, 385

conversion of premises, 87
cooperation, 427
cooperative theory, 431
correlation, 183

judgment, 185

personality traits, 192
correlation coefficient, 183
cost overruns, 374
cost—benefit analysis, 317
cost-effectiveness, 319
counterfactuals, 261, 263
culture, 415, 435, 447

differences in calibration, 144

data snooping, 137
debiasing, 43
extreme confidence, 1
hindsight, 160
decision
definition, 5
decision analysis, 315, 339
decision utility, 247, 321, 4

47

58, 463

declining marginal utility, 241, 286, 287,

289, 290, 408, 460
of life, 259
default bias, 305
defection, 427
defensive avoidance, 219

delay independence, 461, 463

denominator neglect, 280

deontological rules, 395

descriptive models
information flow, 57
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descriptive models, 3, 33, 55
constraint satisfaction, 59
diffusion, 58
dual processes, 60
heuristics, 55
mathematical, 55

deterrence, 409, 417

diagnosis, 11

dictator game, 407

difference measurement, 324

diminishing sensitivity, 65, 255, 258, 259

direct vs. indirect judgments, 320

discounting, 457
economic theory, 458
normative model, 460
subjective, 462

distributive justice, 406

diversification bias, 473

divine intervention, 137

do no harm, 420

docility, 413

double effect, 396

DPT vaccine, 285

dread, 471

dual processes, 95

duty, 391

dynamic inconsistency, 461-463

earthquake insurance, 288
ecological validity, 364
Edgeworth Box, 424
elimination by aspects, 353
emotion, 261, 306, 411, 416, 471
and rationality, 73
control of, 264
defined, 73
time, 471
empathy, 434
endowment effect, 303
envy, 411, 436
equality, 408, 413, 436
equality heuristic, 419
equity, 413
equity theory, 407
escalation of commitment, 456
evaluability, 300
evidence, see search-inference framework
ex-ante equity, 418

525

exchangeable propositions, 114

expected utility, 34

expected value, 229

expected-utility theory, 123, 179, 226, 229,
271,287,289

experienced utility, 247

expertise, 20, 213

exponential discounting, 458

extensionality, 124

extra cost, 310

Exxon Valdez, 305, 334

factor analysis, 274

fairness in negotiation, 426

falsification, 167

family resemblance, 172

Faraday, Michael, 201

fast and frugal heuristics, 56

fear, 278, 436

fixed pie, 425

fixed pie, 435

flat earth, 24

flat maximum, 351

flood insurance, 287

fMRI, 47

focusing, 64

four-card problem, 93, 177

framing effect, 254, 258, 266, 415, 420,
473

Franklin, B., 423

frequency judgments, 141

fundamental values, 339, 392

gambler’s fallacy, 155
gambling, 36
gangster game, 447
gender differences, 292
generalization test, 395
goals, see search-inference framework
personal, 6, 452
Golden Rule, 389
greed, 436
group conflict, 443
group loyalty, 442
groupthink, 219

halo effect, 192
happiness, 72, 225, 392
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heroin addicts, 466

heuristics, 55, 268, 285, 355, 413, 418,
421,472
availability, 156
congruence, 173
representativeness, 150, 153

heuristics and biases, 56

hindsight bias, 159

honesty in negotiation, 425

human life, 356

hypervigilance, 219

hypothesis testing, 163
falsification, 167
philosophy, 167
probability, 169

identified victim, 284

illusion of control, 189

illusory correlation, 191, 206

impatience, 460, 471

imperatives, 381

impersonality, 380

importance, 333

imprecision, 228

impulsiveness, 458, 465, 472

inappropriate extreme confidence, 143, 146

incentive, 405, 409

incentives, 52

independence (probability), 122

indirectness bias, 403

individual differences, 209, 292, 298, 437,
466

individual vs. statistical risk, 283

inference, see search-inference framework

inflation, 290, 420, 460

information, 178

information bias, 178

insensitivity to quantity, 335

insight problems, 12

insufficient reason, principle of, 115, 265

insurance, 286, 288, 305

integration and segregation, 308

integrative complexity, 41

integrative negotiation, 424

intention, 396

interest, 460

internet research, 52

interpersonal comparison of utility, 393

SUBJECT INDEX

interviews, 40, 368

intuitions, 273, 380, 405, 412, 418
defined, 53

intuitive toxicology, 285

invariance, 124, 254

investment, 289, 290

involuntary risk, 275

irrational belief persistence, 200, 456

isolation effect, 64

jacket and calculator, 309
joint vs. separate evaluation, 300
judgment, 359
defined, 8
judgments of utility, 320
just world, 408

Kitzhaber, J., 316
knowledge as design, 31, 318

Lake Wobegon, 216

law of averages, 155

lawsuits, 305, 376

learning, 12

lens model, 363

Linda problem, 153

linear regression, 361

liver transplants, 414

local fairness, 420

logic, 81
categorical, 84
failure to accept the task, 87
mental models, 88
predicate, 85
probabilistic reasoning, 87
propositional, 84

longitude, 228

loss aversion, 256

low probabilities, 288

luck, 70

mammograms, 129
matching, 298, 331
maximization, 413
means values, 392
means values, 339
mental accounting, 302
mental models, 88
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metacognition, 209
methods, 36
missing information, 267
money illusion, 290
money pump, 237
monotonicity, 324
monotonicity condition, 325
Monty Hall problem, 138
moral heuristics, 398
moralistic goals, 389
morality, 474
and utility, 391
intuitive vs. critical levels, 398
logic, 381
objectivism, 384
subjectivism, 384
universality, 382
morality as self-interest illusion, 442, 444
motivated reasoning, 214
multiattribute utility theory (MAUT), 227,
296, 332, 339, 346, 348
multiple regression, 361
multiplication rule (probability), 121
myopia, 457
myside bias, 200

N-person prisoner’s dilemma, 429
natural logic, 86
naturalism, 284, 381, 403
naturalistic fallacy, 381
naive theories, 23, 285
need, 413
need for cognition, 198
needs, 411
neglect of probability, 279
negotiation, 421
Nixon, Richard, 72
nonregressiveness, 373
normative models, 3, 33, 53, 226, 431, 460
hypothesis testing, 169
risk, 271
norms (reference points), 307
nuclear power, 275
nudges, 62

omission bias, 285, 305, 456
opportunity cost, 307
optimal risk, 272

527

optimal search, 68
Oregon Health Plan, 316
outcome bias, 49, 71
overconfidence, 368
in entrepreneurs, 291
overplacement, 147, 215
overprecision, 143, 147
overstimation, 147
overweighing and underweighing proba-
bility, 255
own-waste bias, 417

p-hacking, 137
panic attacks, 75
parallelogram, 27
Pareto optimality, 423
parochialism, 443
Pascal’s wager, 77, 230
Pascal, B., 109
person causation, 416
person trade-off, 328
personal goals, 452, 453
personal vs. moral, 386
physiological measures, 46
pi () function, 252
Piaget, J., 385
planning fallacy, 374
planning defined, 10
plans, 451, 455
biases, 456
pleasure, 225
polarization, 204, 205
policies, 451
possibilities, see search-inference frame-
work
precautionary principle, 277
precedent, 470
predicted utility, 247, 320, 325
prediction, 12
preference reversals, 298, 301
preference satisfaction, 392
prescriptive models, 3, 33, 62, 175
hypothesis testing, 175
pricing, 299
prisoner’s dilemma, 428
probability
accuracy, 141
biases, 162
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calibration, 126, 143
coherence, 121
conditional, 121
defined, 109
frequencies, 134
frequency theory, 112
in hypothesis testing, 169
independence, 122
logical theory, 114
multiplication rule, 121
objective, 116
personal theory, 115
scoring rules, 127
subadditivity, 159
probability matching, 155
procedural justice, 406
process tracing, 36
projective tests, 191
prominence effect, 296, 333, 335
proportions vs. differences, 280
prospect theory, 251
pi function, 252
reflection effect, 258
Value function, 256
protected values, 352, 399
protective behavior, 286
prudence, 474
psychometric approach to risk, 274
punishment, 407, 417, 446
without deterrence, 417
pure time preference, 460

Quality Adjusted Life Year (QALY), 319
quantitative thinking, 294
quantity confusion, 282

range, 334
rationality, 69

and luck, 70

of anticipated emotions, 264
real money, 52
rebates, 308
reciprocity, 438
recognition heuristic, 56
reductionism, 47
reference point, 256, 416
reference price, 313
reference-group neglect, 292

SUBJECT INDEX

reflection, 11, 82

reflection effect, 258
reflective equilibrium, 54
refletion/impulsivity, 59
reform, 449

regression to the mean, 44, 146, 373
regret, 261, 262, 306
regulation, 294
representativeness, 153, 373
reservation price, 422
response mode, 299
response mode compatibility, 298
responsibility, 410
retribution, 397, 410, 417
rights, 397, 411

risk aversion, 242, 289, 290
risk regulation, 273

risk vs. uncertainty, 247
role taking, 389

rule utiltarianism, 397
rules, 352

sacrificial dilemmas, 400
savoring, 471
scale convergence, 360
scientific thinking, 11
scoring rules, 127

proper, 128

quadratic, 127

strictly proper, 128
search, see search-inference framework
search processes, 13
search-inference framework, 7, 197, 227
second-order social dilemma, 445
selective exposure, 206
self-control, 467, 469

attention, 469

emotion, 470

extrapsychic devices, 469

personal rules, 470
self-deception, 72, 76, 214, 408
self-esteem, 79
self-interest, 421, 450

social dilemmas, 432
self-interest norm, 440
Semmelweis, Ignaz, 164
sensitivity (of medical test), 129
sensitivity to cost in CV, 336
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signal value, 278 transitivity, 237
similarity, 377 trolley problem, 400
single-mindedness, 64, 72, 295, 298, 343, trust, 438
344
slippery slope, 353 ultimatum game, 74, 407
Snell, J., 247 Ulysses, 451, 469
social dilemmas uncertainty aversion, 204, 210
second-order, 445 undersensitivity to range, 334
social dilemmas, 427 understanding, 27
discussion, 448 unknown risk, 266, 277
motives, 433 utilitarianism, 227, 380
solutions, 444 and expected utility, 388
social judgment theory, 363 social dilemmas, 432
social norms, 386, 438 utility
sour grapes, 79, 330 decision, 247
specificity (of medical test), 129 defined, 225
St. Petersburg paradox, 241 experienced, 247
standard gamble, 325 like longitude, 228
status-quo bias, 303, 336, 456 like time, 228
stereotyped behavior, 177 measurement, 320
stereotypes, 152 of money, 240
strategies, 172, 429 predicted, 247
stress, 218 utility theory, 226

strong inference, 168

subadditivity of probability, 159, 260 vaccination, 267, 285, 417
suicide prediction, 366 vagueness of utility, 228
sunk-cost effect, 311, 456 Value function, 256
sure-thing principle, 238, 265, 387, 419 value of human life, 356
swing weights, 334 variety, 473

Sydney Opera House, 374 verbal protocols, 371
visual analog scale, 322

tastes, 411 voters’ illusion, 440

taxicab problem, 152 voting, 446
temporal myopia, 457
temporal impartiality, 466
theories of knowledge, 195
theory and evidence, 194

weak ordering, 236

weather forecasting, 126, 146
weights of attributes, 332, 350
willingness to accept, 305

thinking

aloud, 36 willingness to pay, 305

defined, 8 wisdom of crowds, 369

types, 5 wishful thinking, 65, 214, 398, 408, 471
Thomsen condition, 347 within-subject designs, 49
threshold for probability, 255 WTA vs. WTP, 336

time trade-off, 328

tit for tat, 429

Tom W. problem, 150
tort penalties, 272
trade-offs, 352

zero risk, 283
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