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ANGLO-AMERICAN CORPORATE
TAXATION

The UK and the USA have historically represented opposite ends of the
spectrum in their approaches to taxing corporate income. Under the
British approach, corporate and shareholder income taxes have been
integrated under an imputation system, with tax paid at the corporate
level imputed to shareholders through a full or partial credit against
dividends received. Under the American approach, by contrast, corpo-
rate and shareholder income taxes have remained separate under what is
called a ‘classical’ system in which shareholders receive little or no relief
from a second layer of taxes on dividends.

Steven A. Bank explores the evolution of the corporate income tax systems
in each country during the nineteenth and twentieth centuries to understand
the common legal, economic, political, and cultural forces that produced
such divergent approaches and explains why convergence may be likely
in the future as each country grapples with corporate taxation in an era of
globalization.

STEVEN A. BANK is a professor of law at the University of California, Los
Angeles School of Law, where he uses history and finance to explore the
taxation of business entities in the United States and other countries.
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CAMBRIDGE TAX LAW SERIES

Tax law is a growing area of interest, as it is included as a subdivision in
many areas of study and is a key consideration in business needs
throughout the world. Books in the Cambridge Tax Law series expose
and shed light on the theories underpinning taxation systems, so that the
questions to be asked when addressing an issue become clear. Written by
leading scholars and illustrated by case law and legislation, they form an
important resource for information on tax law while avoiding the minu-
tiae of day-to-day detail addressed by practitioner books.

The books will be of interest for those studying law, business, eco-
nomics, accounting and finance courses in the UK, but also in mainland
Europe, the USA, and ex-Commonwealth countries with a similar tax-
ation system to the UK.

Series Editor

Professor John Tiley, Queens’ College, Director
of the Centre for Tax Law.

Well known internationally in both academic and practitioner circles,
Professor Tiley brings to the series his wealth of experience in tax law
study, practice and writing. He was made a CBE in 2003 for services
to tax law.

© in this web service Cambridge University Press & Assessment www.cambridge.org



www.cambridge.org/9780521887762
www.cambridge.org

Cambridge University Press & Assessment
978-0-521-88776-2 — Anglo-American Corporate Taxation
Steven A. Bank

Frontmatter

More Information

ANGLO-AMERICAN
CORPORATE TAXATION

Tracing the Common Roots
of Divergent Approaches

STEVEN A. BANK

CAMBRIDGE

557 UNIVERSITY PRESS

© in this web service Cambridge University Press & Assessment www.cambridge.org



www.cambridge.org/9780521887762
www.cambridge.org

Cambridge University Press & Assessment
978-0-521-88776-2 — Anglo-American Corporate Taxation
Steven A. Bank

Frontmatter

More Information

CAMBRIDGE
UNIVERSITY PRESS

University Printing House, Cambridge CB2 8BS, United Kingdom
One Liberty Plaza, 20th Floor, New York, NY 10006, USA
477 Williamstown Road, Port Melbourne, VIC 3207, Australia
314-321, 3rd Floor, Plot 3, Splendor Forum, Jasola District Centre, New Delhi - 110025, India
103 Penang Road, #05-06/07, Visioncrest Commercial, Singapore 238467

Cambridge University Press is part of the University of Cambridge.

It furthers the University’s mission by disseminating knowledge in the pursuit of
education, learning and research at the highest international levels of excellence.

www.cambridge.org
Information on this title: www.cambridge.org/9780521887762

© Steven A. Bank 2011

This publication is in copyright. Subject to statutory exception
and to the provisions of relevant collective licensing agreements,
no reproduction of any part may take place without the written
permission of Cambridge University Press.

First published 2011
A catalogue record for this publication is available from the British Library

Library of Congress Cataloging in Publication data
Bank, Steven A., 1969-
Anglo-American corporate taxation : tracing the common roots of divergent
approaches / Steven A. Bank.
p. cm. - (Cambridge tax law series)
Includes index.
ISBN 978-0-521-88776-2
1. Corporations — Taxation — Law and legislation — Great Britain - History.
2. Income tax — Law and legislation — Great Britain - History.
3. Corporations — Taxation — Law and legislation — United States — History.
4. Income tax — Law and legislation — United States — History.
I Title. II. Series.
KD5504.B36 2011
343.4105'267-dc23
2011019853

ISBN 978-0-521-88776-2 Hardback

Cambridge University Press has no responsibility for the persistence or
accuracy of URLs for external or third-party internet websites referred to in
this publication, and does not guarantee that any content on such websites is,
or will remain, accurate or appropriate.

© in this web service Cambridge University Press & Assessment www.cambridge.org



www.cambridge.org/9780521887762
www.cambridge.org

Cambridge University Press & Assessment
978-0-521-88776-2 — Anglo-American Corporate Taxation
Steven A. Bank

Frontmatter

More Information

CONTENTS

Introduction page 1

1 A brief history of early Anglo-American corporate
income taxation 19

PART 1 Twentieth century and the divergence
in systems 47

2 The United Kingdom 49
3 The United States 70
PART II  Explaining the divergence 105
4 Profits 107
5 Power 142
6 Politics 188
PART 111  Conclusion 221

7 1970s to Present — A Time of Convergence? 223

Index 250

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9780521887762
www.cambridge.org

