
Index

Accountability, 154, 207; see also autonomy;
decentralization; democracy; linkage

Addition method, 15, 100
Administration, 8–9, 23, 31; compared to RST,

32, 41–43; environment of, 22, 176, 218;
in EU, 14; growing, 8, 162; importance of,
8–9, 22, 56, 68; organization, 166; in
Ukraine, 61; see also audit; benchmarking;
compliance; corruption; enforcement;
evasion; filing; payment; penalties;
refunds; registration; risk management;
taxpayer service

Administrative costs, 111, 115; see also
compliance costs

Africa, 19, 78, 220; efficiency of VAT in, 75;
francophone, 15; sub-Saharan, 24, 57,
181

Agriculture, 14, 81, 121, 123, 124, 133, 182; in
France, 83; importance of, 57, 66; in New
Zealand, 124; in Peru, 125; RST
treatment, 35; in Ukraine, 124–25

Aid, international, 87, 88
Aizenman, J., 66
Alaska, 38
Alberta, 157
Alcohol, 112, 136, 137
Alesina, A., 202–03, 204
Algeria, 3
Amnesty, 67, 68, 128, 174; see also waiver
Angeletos, G., 202–03, 204
Annacondia, F., 16
Apportionment, 89, 99, 132, 135; see also

stacking rule
Argentina, 57, 61, 165, 182, 190; financial

services, 102, 106; indexing, 81; local
business tax, 120; rate reduction, 135;
subnational VAT, 152, 157; withholding,
190, 191, 192

Arrears, 172; in Barbados, 23; excises, 172;
import duties, 172

Asia, 19, 214–17
Assessment: see estimated assessment;

presumptive tax
Audit, 21, 169–72, 190; importance of, 135,

139; inadequacy of, 68, 128; mark-up
approach, 171; retail sales tax, 35; see also
matching; risk profiling

Aujean, M., 88, 94
Auriol, E., 78, 79
Australia, 15, 20, 82, 87, 121, 148, 215;

financial services, 102, 103; PNC sector,
93–94, 95, 96, 97

Austria, 82, 148
Autonomy, 144, 160; in rate setting, 147; see

also accountability

B2B (business-to-business): see e-commerce
B2C (business-to-consumer): see e-commerce
Bahrain, 16
Bairnsfather, B., 6
Barbados, 22–23, 64, 81, 187
Base, 15; compared to RST, 33; concentration

of, 116; estimating, 163, 184; growth of,
113; size, 122, 164; see also erosion;
evasion; VAT; VAT gap

Basic World Tax Code, 16
Belarus, 15
Belgium, 14, 103, 121, 148, 149
Belize, 20
Benchmarking, 26, 65, 172, 198, 222; see also

revenue efficiency
Benefit taxation, 206; see also linkage
Berhan, B., 190
Best, M., 201
Best practice: see benchmarking; experience;

expert advice
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Big bang, 161; see also gradualism
Blyth, M., 201, 204
Boadway, R., 98, 104
Bolivia, 26, 180, 190, 214
Border adjustments, 51, 53; see also destination

basis; foreign trade
Borders, 43–47, 59; control, 44–45, 56, 179;

e-commerce, 43, 142
Bosnia-Herzegovina, 149, 156
Brazil, 11, 62, 155, 195, 215; subnational VAT,

144, 149, 152, 154, 155, 157
Bulgaria, 179
Business inputs, 33–37; revenues, 34; see also

input credits
Business taxes: see local business taxes
Butoir rule, 114

Cameroon, 114
Canada, 16, 20, 21, 22, 70, 76, 81, 143, 195,

203, 218; administration, 172; cascading,
34, 50–51; cross-border trade, 44; data,
183; e-commerce, 139; excises, 136;
exemptions, 126; manufacturer’s sales tax
(MST), 49, 50–51; PNC sector, 90–91, 95,
96; rates, 29, 111; real property, 82, 84,
85–86; retail sales taxes, 34–39, 50;
subnational VAT, 48, 90, 91, 147, 149, 150,
152, 157, 159 (see also HST, QST) ;
visibility, 210; see also Alberta; Ontario;
Québec

Canada Border Services Agency, 44
Capital goods: see investment goods
Carousel fraud: see evasion
Casanegra, M., 8
Cascading, 33, 34, 37, 46, 180; in Canada, 34,

50–51; exemption, 88, 99; in U.S., 50
Cash-flow VAT, 101, 105, 106
Cash method, 26, 120
C-efficiency: see revenue efficiency
CenVAT, 216
Charities: see PNC sector
Chen, D., 130
Chile, 26, 60, 61, 74, 113, 182, 222;

administration, 181; indexing, 81
China, 1, 11, 69, 145, 149, 150, 164–65, 180,

216; incentives, 129–30; limits on credits,
33, 129, 130, 179; local business tax, 120,
164; rebates, 91, 130, 177

Churchill, W., 206
Clearinghouse system, 144; in Canada, 146; in

EU, 146; in West Bank-Gaza, 144
Closure of premises: see penalties
Cnossen, S., 11, 95, 135

Colombia, 11, 24, 56, 75, 182, 199, 218; growth
of consumption tax base, 19; local
business tax, 8, 159

Compensation: for compliance costs, 186; for
losses, 159

Competitive advantage, 37, 49–53; see also
destination basis

Compliance, 176; quasi-voluntary, 207; see also
evasion; self-assessment; taxpayer service

Compliance costs, 20, 25, 99, 106, 111, 113,
115, 140; compared to RST, 43;
compensation, 186; exemptions, 89;
lottery schemes, 190; small business, 43,
89, 120, 180, 186; simplified regimes, 187,
192; subnational VATs, 144; VIES, 139; see
also administrative costs

Concentration of collections: see VAT
Concessions: see exemptions; incentives
Construction: see real property
Consumption subsidies, 29
Consumption tax: see excises; import duties;

retail sales tax; turnover tax; VAT
Conventional wisdom, 2, 8; see also experience;

IMF
Convergence, tax, 205
Cooperation, intergovernmental, 24, 25, 142;

see also harmonization; information
exchange

Corporate income tax, 6; see also income tax
Corruption, 61, 66, 68, 120, 128, 130, 131, 174,

180, 181, 187, 203; see also evasion;
informal economy

Corsica, 11
Costa Rica, 113
Cost of government, 210; see also

accountability; visibility
Costs of taxation; see administrative costs;

compliance costs; distortionary costs
Credit cards, 190, 214
Credits: see income-related credits; input

credits
Criminal prosecution: see penalties
Croatia, 186
Cross-border trade: see clearinghouse system;

CVAT; deferred payment; dual VAT;
e-commerce; geographical coding;
nonresident supplier; VIVAT

Cross-checking: see matching
Cuba, 17
Customs administration: see borders; tariffs
Customs duties: see import duties; tariffs
CVAT (compensating VAT), 152, 154–57;

compared to dual VAT, 155–57
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Data: see empirical studies; VAT, data
Decentralization, 200, 207, 221; see also

accountability; linkage
Decision tree, 221
Deferred payment, 44, 45, 46; in EU, 139,

146–47; in Taiwan, 215; see also QST;
reverse charging; suspension system

Democracy, 206; as feedback mechanism, 204;
see also accountability; fiscal equilibrium;
political economy; trust; visibility

Denmark, 11, 13, 14, 92, 121; evasion, 14
Deregistration, 166; see also registration
Desai, M., 53
Destination basis, 15, 49, 144, 145, 155, 157;

see also border adjustments; deferred
payment; origin basis

Differentiated rates: see rates, multiple
Digital services: see e-commerce
Displacement effect, 201
Distortionary costs, 7, 33, 75, 109, 202, 204;

compared to tariffs, 50; exemptions 88,
121; financial sector, 100; rates, 110; RST
and VAT compared, 37, 39; see also
optimal tax; production efficiency

Distributive effects, 24, 37, 110, 183; see also
equity; incidence; income-related credits;
progressivity; regressivity

Dominican Republic, 74
Dual VAT, 152, 153–54; compared to CVAT,

155–57
Duty free, 46

Earmarking, 207, 212; see also linkage
Ebrill, L., 52, 57, 121, 162, 217, 220, 222
E-commerce, 8, 21, 24, 43, 138–44; B2B, 139;

B2C, 139; in EU, 140; in OECD, 138, 141;
VAT as solution, 138–41

Edgar, T., 104
Edmiston, K., 53, 113, 127
Education: see PNC sector
Effective rates, 13, 50, 56, 203; see also rates
Efficiency: see distortionary costs; marginal

cost of public funds; production
efficiency; revenue efficiency

Egypt, 3, 19, 95, 115, 218, 221; excises, 137;
withholding, 191–92

Elasticity, 40; in Ukraine, 59
El Salvador, 65
Empirical studies, 5, 6, 7, 8, 39, 181–85; CGE

models, 7, 75; compliance costs, 111;
financial services, 100; international
comparisons, 205; need for, 23, 108, 111;
patterns, 185 (see also markup

coefficient); refunds, 177; revenues, 56;
VAT and trade, 49, 53–55

Emran, M., 77
Enforcement, 68, 172–75; see also audit;

penalties
Engerman, S., 208
Equalization: see subnational VAT
Equity, 70–77; and exemptions, 126–27, 135;

horizontal, 74, 75; in Latin America, 200,
207; rates, 109, 110; see also distributive
effects; incidence; political economy; trust

Equivalence of RST, 32; see also retail sales tax
Equivalence result, 52; see also exchange rates;

foreign trade
Erosion, 60, 63, 67–68, 131; compared to RST,

40; creeping exemptions, 113, 125, 128
(see also exemptions, cycle); in Jamaica,
127, 131; in Ukraine, 61

Estate tax, 202, 212
Estimated assessment, 168, 174
Ethiopia, 76
European Union (EU), 11–14, 23, 26, 32, 48,

49, 99, 145, 147, 149; e-commerce, 139,
140; EU model, 15, 19, 22; minimum rate,
110, 140; PNC sector, 89, 91–93, 94, 95;
rate increases, 19; see also Sixth Directive;
VIES

Evasion, 25–27, 46, 60, 63, 79, 111, 113,
176–80; carousel fraud, 32; compared to
other sales taxes, 31–32, 79; in EU, 14, 24,
26; exemptions, 89; in Mexico, 198;
methods of, 31–32, 166; strategy, 22,
189–92; in Ukraine, 61; see also
corruption; informal economy; refunds;
smuggling

Excess burden: see distortionary costs
Exchange rates, 54–55; see also purchasing

power parity
Excises, 19, 56, 76, 135–37, 142, 198, 207;

Jamaica, 167; limits on creditability, 137;
luxury, 110; rates, 112, 136; in VAT base,
137, 172, 184; see also alcohol; fuel; soft
drinks; vehicles

Exemption creep: see erosion
Exemptions, 87, 121, 193; administration ;

basic, 76, 126; and corruption, 131; cycle,
4, 67–68, 198; effects, 121; in EU, 14; as
incentives, 127–30; in Jamaica, 4, 127; in
Mexico, 198; revenue cost, 183; standard,
82–83, 121; types of, 125, 132; in Ukraine,
127–29; see also apportionment; erosion;
incentives; political economy; tax
expenditures
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Experience, lessons from, 23, 44, 162, 164,
202

Expert advice, 15, 67, 222; administration, 185;
concessions, 76; EU, 145; rates, 24,
108–09; threshold, 115; see also
conventional wisdom; IMF

Exporters, major, 45, 47, 173; see also
risk-profiling

Exports, 49; administration at border, 45,
46, 179; in Canada, 50; taxation of,
30, 34, 37, 54; in Ukraine, 60; see also
refunds

Export zones, 45, 46, 129

Fairness: see equity
Faraday, M., 141
Fees, 93, 96, 97, 103, 105
Feldstein, M., 51, 52
Filing, 167–68
Financial services, 7, 22, 24, 97–107; EU, 99,

103; exemption, 97–100; hybrid system,
105; types, 100 (see also insurance)

Finland, 82, 121
Fiscal Affairs Department (FAD): see IMF
Fiscal architecture, 218
Fiscal equilibrium, 9, 157, 195–206, 211;

determinants, 200; in Latin America, 200,
205; in Mexico, 196–99; shock, 200; see
also political economy; Sweden; United
States

Fjeldstad, O., 193
Food; see exemptions, basic; rates, necessities
Foreign trade, 48–55, 57; liberalization, 20, 55,

200; taxes on, 19; see also destination
basis; exports; imports; origin basis;
tariffs; WTO

Formalization: barrier to, 79, 180; compared to
other taxes, 80; registration, 80, 166; see
also compliance costs; informal economy;
new firms; registration; taxpayer
service

Forms, 167, 169
Fox, W., 53
France, 12, 13, 14, 103; as model, 15; real

property, 83, 84; see also Corsica; French
Polynesia

Fraud: see evasion
French Polynesia, 11
Frenkel, J., 52
Fuel, 126, 136, 178

Gambling, 82, 136
GATT, 49, 145; see also WTO
Gebauer, A., 14, 179

Geographical coding, 139, 142, 156; see also
VIES

Georgia, 69
Germany, 13, 84, 86, 103, 145, 148, 215;

fraud, 179; German model, 149, 150, 152,
155

Ghana, 20, 21
Government activities; see PNC sector
Gradualism, 165; see also administration,

growing; VAT, adoption
Gradus, R., 95
Greece, 14, 19, 121, 182
Grenada, 20
Gresham’s Law of taxation, 173, 189
Gross compliance ratio, 60, 62, 66; see also

revenue efficiency
Gross receipts tax: see turnover tax
Growth: see exports; investment goods
GST (Goods and Services Tax), 10, 212; see also

Canada; VAT
GST credit: see income-related credits
GST-free, 93; see also zero-rating
Guatemala, 65, 70, 132, 136, 195
Guinea, 57
Gulf states, 29

Harmonization, 143; see also cooperation
Hawaii, 38
Health care: see PNC sector
Hines, J., 53, 77
History, lessons from, 141–44, 202–05, 207; see

also experience
Home-produced consumption, 123
Hong Kong, 16, 45, 100
Hospitals: see PNC sector
Housing, 19, 82, 83; in Italy, 83; in New

Zealand, 83; owner-occupied, 82; see also
real property

HST (Harmonized Sales Tax), 90, 91, 152, 155,
157; see also Canada; subnational VAT

Huizinga, H., 104
Hungary, 83

Iceland, 20
Illegal activities, 74, 75; see also informal

economy
IMF (International Monetary Fund), 2, 15, 24,

217, 222; draft statutes, 16; key role, 19,
193

Immovable property: see real property
Implementation: see administration; big bang;

gradualism; VAT, preparation for
Import duties, 28; replacement of, 73; in VAT

base, 136, 137; see also tariffs; WTO
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Imports, 44, 49; of capital goods, 46, 47;
undervaluation, 22; in VAT base, 184, 191,
197, 220; see also border adjustments;
foreign trade; registration

Incentives, 68, 128–32; in China, 130; and
evasion, 128; regional, 61, 128–29; in
Ukraine, 127–29; see also exemptions;
export zones; tax expenditures

Incidence, 34, 37, 71–73, 207; compared to
other taxes, 72, 73; estimates, 72; and
informal sector, 74–75; perception, 75;
see also distributive effects; equity;
progressivity; regressivity

Income-related credits, 107, 127; in Canada,
76, 106

Income tax, 202; in Canada, 16; compared, 28,
79, 80, 81; in Latin America, 200; relation
to VAT, 19, 20, 51; in U.S., 201, 205; see
also corporate income tax; personal
income tax

Indexation, 81, 116
India, 8, 11, 17, 57, 155, 199, 216; subnational

VAT, 55, 152, 157, 160, 216
Indonesia, 126, 191, 214
Inequality: see distributive effects; equity
Inflation: see indexation
Informal economy, 6, 14, 24, 25, 62, 67, 68,

74–75, 77–80, 164, 170, 180, 186–92;
importance of, 74, 78; VAT as method of
taxing, 41, 78, 190, 191, 220; see also
evasion; formalization; illegal activities;
withholding

Information exchange, 142, 154; see also
cooperation; VAT chain; VIES

Input credits: carry-forward, 179; limitations
on, 63, 114, 129, 130, 137, 165;
presumptive, 165, 216

Input-taxed, 93; see also exemptions
Insurance, 100, 101, 167; see also financial

services
Interest, on arrears, 173; on refunds, 47, 168,

177, 180
Investment goods, 22, 133, 216; in China, 129,

130; under RST, 30, 37; in Ukraine, 61;
see also imports; incentives

Invoice-credit method, 11, 15
Invoices, 30; fraud, 185; see also matching; VAT

chain
Iran, 17
Iraq, 17
Ireland, 13, 14, 83, 121
Israel, 100, 144
Italy, 14, 83, 121, 168; evasion, 14, 60, 182;

local VAT, 8, 15, 159

Jamaica, 5, 19, 56, 75, 77, 115, 128, 218;
arrears, 172; data, 170; estimated
assessment, 168, 174; excises, 137, 172;
exemptions, 4, 126, 127, 131; filing, 167;
incidence, 71–72; informal sector, 74;
mark-ups, 170; rates, 109, 113; refunds ;
revenue efficiency, 62–65; threshold, 116;
simplified regimes, 120; zero-rating,
133

Japan, 15, 20, 111, 121, 215–16; local VAT, 8,
15, 147, 215; real property, 83, 84;
subtraction method, 11, 15, 102, 215

Jenkins, G., 190
Jenkins, P., 88, 94
Jinjarak, Y., 66
Joint VAT: see subnational VAT
Jun, J., 186

Kazakhstan, 69
Keen, M., 98, 104, 116
Keynes, J., 201
Kleiman, E., 55
Korea, 20, 83, 121, 168, 171, 186, 214, 215
Krugman, P., 51, 52
Kyrgyz Republic, 57

Laffer, A., 112
Laffont, J.-J., 108
Land, 84; taxes on, 84–85; see also real

property
Latin America, 6, 9, 15, 16, 19, 20, 195–96, 206;

political economy, 200, 205, 207, 208, 209;
VAT performance, 62

Lebanon, 116
Lerner symmetry theorem, 52–53
Lessons, 22, 24, 32; see also experience; expert

advice; history
Li, J., 129
Liberia, 136, 213, 218, 220, 221
Lincoln, A., 204
Lindert, P., 203, 204
Linkage, of revenues and expenditures, 206;

see also benefit taxation; decentralization;
earmarking; wicksellian connection

Lledo, V., 209
Local business taxes, 28, 29, 120, 164; see also

local VAT
Local VAT, 8, 28, 159; in Japan, 8, 159, 215; in

Taiwan, 215; see also origin basis;
subnational VAT

Location of suppliers: see geographical coding;
nonresident suppliers

Louisiana, 43, 44
Luxury tax: see excises; rates
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Machinery and equipment, 35; see also
business inputs; investment goods

Madeira, 19, 140
Malaysia, 100
Malta, 20
Management benefits, 43
MANVAT, 216
Marginal cost of public funds (MCPF), 112
Margin basis: see VAT
Markup coefficient, 169–70, 182, 185; see also

audit
Martinez-Vazquez, J., 196
Matching, 170, 214, 215; see also audit
McCarten, W., 66
Messere, K., 144
Mexico, 20, 21, 24, 56, 81, 83, 159, 202; banks,

99, 101; fiscal equilibrium, 196–99; unrest
in, 24, 70

Michigan, 43
Mintz, J., 116
Mississippi, 43
Mobile phones, 109
MODVAT, 216
Money machine: see revenues
Moore, M., 209
Moral hazard, 174
Morocco, 3, 116, 215
Municipalities: see PNC sector
Mynamar, 11

Nam, C. W., 14
Name of tax, 211–12; see also GST; VAT,

definition of
Nepal, 21
Netherlands, 14, 83, 92, 121, 182
Neumark Report, 145
New firms, 32, 166, 180, 182; see also

formalization; risk profiling
New Hampshire, 43
New Zealand, 20, 64, 87, 124; exemptions, 121;

financial services, 102, 103; model, 15, 22;
PNC sector, 93, 95, 96, 97; real property,
83, 85

Nicaragua, 62, 195, 201
Niger, 88
Nigeria, 111
Noncompliance: see compliance; evasion
Nonprofit activities: see PNC sector
Nonresident suppliers, 140
North Cyprus, 26, 190, 214
Norway, 20, 91
NOSFA principle, 3, 4, 21, 96, 165, 213
Number of taxpayers: in Egypt, 3; RST

compared to VAT, 41, 42

OECD, 20, 82, 141, 205; e-commerce, 138;
exemptions, 121; real property, 82–83

Ontario: cascading, 34; food exemption, 126;
move to VAT, 29

Optimal tax; 7, 25, 109, 110, 194; see also
threshold, optimal

Organization: see administration
Origin basis, 15, 51, 140, 145; Brazil, 144;

China, 216; Russia, 145; see also
destination basis; local VAT

Outsourcing: see self-supply
Owner-occupied housing: see housing

Pacific Islands, 16, 17
Pakistan, 116
Panama, 111
Parsche, R., 14, 179
Payment, 168–69; at financial institutions,

169
Payroll taxes, 6, 79, 143
Penalties, 23, 168, 173; civil, 174; closures, 26,

174; criminal, 175, 216; publicity, 175;
see also amnesty; interest; waiver

Perceptions: see political economy; visibility
Performance measures: see benchmarking;

revenue efficiency
Personal income tax, 6, 75, 202; see also

income-related credits; income tax
Peru, 125
Philippines, 24, 77; politics, 24
PNC sector, 7, 36, 86–97, 121; Australia, 93–94;

Canadian system, 90–91, 95, 96, 97;
defined, 87, 88; EU, 89, 91–93, 94, 95;
exempted, 88–89, 123; modified
approaches, 90–93; New Zealand, 64, 96,
97; under RST, 35; taxing fees, 93, 96, 97

Poddar, S., 88, 94, 96, 98
Poland, 83, 121, 184
Political economy, 7, 9, 193; in Canada, 21, 70,

76; exemptions, 114, 129, 193; fairness,
197, 202; feedback mechanisms, 204;
legitimacy, 23, 180, 209; marketing, 212;
name of tax, 211–12; perceptions, 76, 126,
212; policy flexibility, 157, 196; political
support, 21, 23, 24, 26, 68, 181; rates, 114;
in Ukraine, 129, 130; unrest, 24, 70; see
also decentralization; equity; fiscal
equilibrium; linkage; political
institutions; trust

Political institutions, 70, 129, 193; and ideas
and interests, 201–02, 208; see also
political economy

Portugal, 14, 19, 121; see also Madeira
Prepayment approach, 84, 86, 123
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Presumptive tax, 120, 186, 187
Prices, effect on, 21, 30
Privacy, 142; see also transparency
Production efficiency, 56; see also distortionary

costs
Progressivity, 25, 72, 200, 203, 205; compared

to personal income tax, 75; see also
distributive effects; incidence; regressivity

Property: see real property
Pro-rating: see apportionment
Purchasing power parity, 54–55; see also

exchange rates

QST (Québec Sales Tax), 86, 90, 91; financial
services, 102; see also Canada, subnational
VAT

Québec, 152, 154, 157, 159, 165, 175, 179

Rajaraman, I., 55
Rates, 108–15; distortion, 38, 109; effects on

revenue, 113, 135; equity aspects, 109,
110, 135; in EU, 11–14; increases in, 19;
initial rate, 111; Jamaica, 109, 113; level,
110–15; luxury, 76, 110; maximum,
112–14 (see also revenue-maximizing tax
rate); minimum, 110, 111–12, 140, 214;
multiple, 24, 64, 109, 221; necessities, 110;
reduced, 25, 77, 95, 110, 114, 131, 135,
179; reductions in, 29; uniform, 11, 25,
76, 108, 135, 221; see also effective rates;
zero-rating

Razin, A., 52
Real property, 82–86; taxes on, 84–85, 142,

150; see also housing; land
Rebates, 88, 91; Australia, 103; Canada, 86, 90;

China, 91, 130; EU, 92; Québec, 91;
Taiwan, 215; see also refunds

Refunds, 21, 46, 77, 133, 176–80; auditing, 172;
control, 179; delays in, 32, 53, 54;
fraudulent claims, 20, 133, 178; limits, 32,
179; problems, 95, 114; Ukraine, 61, 133;
zero-rating, 179; see also exports; interest;
rebates

Registration, 21, 166–67; as barrier, 66, 80 (see
also formalization); importers, 116, 166;
RST, 36, 42; subnational VATs, 143;
voluntary, 120, 167, 186, 189; see also
deregistration; threshold

Regressivity, 72, 75, 207; see also distributive
effects; incidence; progressivity

Remote seller: see nonresident suppliers
Retail sales tax (RST), 10, 30–31, 123;

administration, 32; audit, 35, 42; business
inputs, 35–39; cascading, 34, 37;

certificates, 35; as consumption tax,
35–37; equivalence to VAT, 32, 42;
exemptions, 35, 126; exempt purchasers,
35, 42; incidence, 34; rates, 210;
registration, 36, 42; services, 36, 39;
streamlined, 143; visibility, 210; see also
use tax

Returns: see forms
Revenue efficiency, 62–67; in Mexico, 198; in

Ukraine, 58, 59; in Western Hemisphere,
62

Revenue-maximizing tax rate (RMTR),
112–14; in Jamaica, 65

Revenues, 17, 55–58; border, 59; determinants
of, 53, 57–58, 66–67, 195, 200; effects of
rate changes, 56, 113, 135; gain from
adoption, 39; growth, 194–96; money
machine, 40, 56; timing, 40; in Ukraine,
58–61

Reverse-charging, 139; modified, 101
Reverse withholding, 191
Ring-fence, 106
Ring system, 36, 220; see also suspension

system
Risk management, 25, 26, 185, 222
Risk profiling, 46–47, 169, 182; see also audit
Romania, 19
Russia, 29, 145, 152

Sadka, E., 52
Sandford, C., 43
Schatan, R., 99
Schneider, A., 209
Self-assessment, 2, 23, 96, 128, 146, 162–63,

180, 188, 217–18, 220
Self-enforcing: see VAT
Self-supply, 89, 99, 103
Separate quotation, 210–11; see also visibility
Separate tax rates method, 101, 105
Services, 36, 37–39
Sewell, D., 29
Seymour, J., 112
Shadow economy: see informal economy
Silvani, C., 114, 169
Simplified regimes, 119, 120, 132, 186–89, 192,

221; compliance costs, 187; for
e-commerce, 140, 141; effective rate, 188;
graduation from, 188, 189; in Jamaica,
120, 167; migration into, 188; see also
small business; special regimes

Singapore, 21, 45, 62, 116, 139, 171, 173, 186,
215, 222; financial services, 102, 103

Sinn, H.-W., 179
Sixth Directive,11, 84; see also European Union
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Size of government, 211
Small business, 25, 30, 115, 116, 165, 180, 186;

see also compliance costs; new firms;
simplified regimes

Smuggling, 109; see also evasion
Soft drinks, 136
Sokoloff, K., 208
South Africa, 75, 195, 218; exemptions, 126;

financial services, 102, 103; local business
tax, 8, 159

Soviet Union, 111, 213; see also transitional
countries

Spain, 11, 13, 14, 149, 150
Special regimes, 15, 25, 192; see also simplified

systems
Sri Lanka, 21
Stacking rule, 168
Stiglitz, J., 77
Streamlined sales tax: see retail sales tax
Subnational VAT, 8, 17, 21, 28, 45, 144–60;

administration, 155; asymmetrical
systems, 149; and equalization, 148;
federal countries, 147–52; German
solution, 149; joint VAT, 152; registration
system, 143; see also Argentina; Brazil;
Canada; CVAT; dual VAT; India; local
VAT; VIVAT

Subtraction method, 11, 15; in Japan, 15, 102,
215

Suspension system, 30, 36, 44; see deferred
payment; ring system

S-VAT (stock VAT), 84
Swaziland, 16
Sweden, 11, 14, 82, 116; fiscal equilibrium, 202,

203; multiple rates, 24
Switzerland, 148, 213

Taiwan, 21, 111, 171, 214–15
Tariffs: compared to VAT, 49, 56, 73; see also

foreign trade; import duties
Tax Calculation Account: see cash-flow VAT
Tax culture, 188; see also tax morale; trust
Tax effort, 195–96, 200; in Mexico, 196, 197,

198
Tax expenditures, 130–32, 183; budget, 132
Tax incentives: see incentives
Tax lottery, 26, 190
Tax morale, 96, 197; see also tax culture; trust
Taxonomy: see VAT
Taxpayer service, 166
Tax sharing, 149
Tax technology: see technological change
Taylor, A., 55
Taylor, M., 55

Technological change: as problem, 38, 142; as
solution, 26, 142

Thailand, 126
Threshold, 21, 25, 42, 115–20, 166, 182, 186,

215, 221; critical design decision, 3–4;
differential, 116, 186; in EU, 14; optimal,
115

Thuronyi, V., 16
Tolstoy, L., 213
Toro, J., 26
Tourism, 28, 62, 81; in Jamaica, 109, 167
Trade liberalization: see foreign trade; WTO
Transfer prices, 32, 171
Transitional countries, 1, 66, 162, 164; audit,

126; former Soviet Union, 1, 15, 30, 111,
214

Transparency, 210; see also privacy; visibility
Transparency International, 61
Trinidad and Tobago, 65
Trust, 154, 157, 163, 187; see also

accountability; political economy; tax
culture; tax morale

Tummenasan, B., 16
Tunisia, 3, 77, 126
Turkey, 20, 83, 135, 191
Turnover tax, 10, 29–30, 31, 191; evasion, 30;

as presumptive tax, 120; in Soviet Union,
111

Ukraine, 1, 5, 29, 58–61, 68, 69, 128, 130, 173,
215, 218, 221; agriculture, 124–25; arrears
in refunds, 178; civic society, 87;
incentives, 128–29, 130; local business
tax, 120; refunds, 129, 133, 177–78;
simplified tax, 188; turnover tax, 112

Underground economy: see informal economy
United Arab Emirates, 16
United Kingdom (UK), 12, 14, 92, 121, 166,

175, 201; fraud, 22, 60, 182; history, 195,
199, 207; real property, 83, 84, 86;
zero-rating, 13

United States, 1, 5, 17, 20, 57, 147, 203;
exemptions, 126; fiscal equilibrium in,
202, 203; income tax, 202, 205; state RSTs,
34–39, 147, 186, 210; state VATs, 29, 43,
148, 154, 159

Uruguay, 60, 81, 182
Use tax, 36, 44, 139

Van den Berg, H., 52
Van der Corput, W., 16
VAT (value-added tax): abolition, 20, 29, 32;

adoption, 5, 17, 21, 32, 161, 211 (see also
big bang; compensation; gradualism);
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advantages of, 31; concentration of, 115,
116; as consumption tax, 6, 9, 28, 31, 37,
48, 122, 208, 220; criticisms of, 1, 5, 21,
48, 220; data, 19, 163, 170, 181–85 (see
also empirical studies; information
exchange; VAT chain); definition of, 1,
10–11, 15–16, 217–20; determinants of, 4,
57–58; Global Conference on, 22–27;
limited by stage, 3, 11 (see also
MANVAT) ; limited by size, 3 (see also
threshold); margin basis, 13, 14, 15;
preparation for, 161–64; self-enforcing,
40–41; spread of, 1, 16–20, 28; taxonomy,
217–20, 221; as withholding, 17, 31, 141;
see also administration; base; exemptions;
GST; lessons; political economy; rates;
revenues; self-assessment; zero-rating

VAT chain, 43, 46, 189
VAT efficiency: see revenue efficiency
VAT gap, 59–60, 182; in Ukraine, 58; see also

erosion; evasion
VAT group, 94
VAT productivity: see revenue efficiency
VAT withholding: see withholding
Vehicles, 64, 109, 110, 137, 147, 172
Venezuela, 19, 191
Vertical integration, 30, 34; see also

self-supply
VIES (VAT Information Exchange System),

139, 152

Vietnam, 20
Visibility, 210–11; see also separate quotation;

size of government
VIVAT, 153

Waiver, 174; see also amnesty; penalties
Warlters, M., 78, 79
Warriner, D., 208
Wassenaar, M., 95
Weisman, S., 202
West Bank-Gaza, 144
Wicksell, K., 206
Wicksellian connection, 157, 206; see also

accountability; linkage
Withholding, 26, 68, 132, 190–92; in

Argentina, 190, 192; in Egypt, 191–92;
reverse withholding, 191

World Bank, 127
WTO (World Trade Organization), 20, 49, 130,

200; see also foreign trade; tariffs; trade
liberalization

Youngman, J., 86

Zambia, 57
Zee, H., 101
Zero-rating, 49, 77, 87, 123, 132–35; domestic,

90, 95, 102, 114, 133, 221; in EU, 12;
exports, 179; in Jamaica, 133; in Mexico,
197; see also refunds
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