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Achen, Chris, 241
Adjusted Goodness of Fit Index, 92
advanced economies

differences in, 67
unemployment rates’ influence on,

68–9
affirmative action, 46
agriculture employment

in Europe, 69
in US, 69

asset model, 85. See also electoral
politics

gender in, role of, 87–90
general skill workers in, 86
results of, 86
specific skill workers in, 86
unemployment as part of, 87

asset specificity
institutionalized parties and,

136
relational, 10
in welfare state, 10

asset theory
of preferences, 77
of social protection, 15–16
of welfare state, 11

associations (economic)
employer, 36

Australia
coalition governments in, 156
labor market deregulation in, 246

Austria (postwar)
coordinated industrialization in, 43
unemployment rates in, 64

automatic consumption, 197, 200
GDP deflator as part of, 197
gov deflator as part of, 197
government, 204, 207

automatic spending variables, 203
dependent population as part of, 203
working age population as part of,

203
automatic transfers

deindustrialization and, 198

Baldwin, Peter, 8
banking institutions

in postwar Europe, control of, 40
bargaining systems (wages), 19, 37,

123
distributive conflicts and, 36
in Germany, 252
government support for, 39, 43
labor unions and, 43
politician’s role in, 43
in postwar Europe, 36
in Sweden, 252
in US, 252
for wages (Europe), 18, 20, 37, 63,

68
“Baumol effect,” 197, 223
Beck, Nathaniel, 243
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Belgium
coordinated industrialization in, 43
school-based training systems in, 56

benefits
earnings-related, 138
means-tested, 138, 140
redistribution, structure of, 137
transferability of, 186
unemployment, 57

Big Mac Index, 226, 227
Blair, Tony, 253
Bretton Woods System, 45, 220

in postwar Europe, 62

Canada
d5/d1 ratios for, 245
dispersed wage structure in, 245
education levels in, 41
inflation factors in, 64
real exchange rates in, 224

capital
human, 77
physical, 77

capitalism
VoC, 10

Casa Integrazione, 52
Catholic church

social/education services by, 247
center left governments, 141

classifications within, 142–3
female labor force participation and,

162
means-tested transfers in, 142
PR political systems and, 161
redistribution and, 154

center of gravity index. See CoG
center right governments, 141

election wins for, 142
majoritarian political systems and,

137, 141, 155
means-tested transfers in, 142
in The Netherlands

centralized parties
closed party list system in, 174
flexible list systems in, 175

within institutionalized parties,
174–6

open list systems in, 174
run-off majority systems in, 176

Christian democratic center party. See
CDA

Christian democratic center party
(Italy). See DC

Christian democratic parties, 17, 247
female labor force participation and,

248, 276
retirement and, 248

closed party list systems, 174
coalition games, 171

coalition breakups within, 172
labor market reforms
Rubinstein bargaining solution, and,

169–70
subgame perfect equilibrium in, 173

coalition governments
in Australia, 156
in Denmark
in Ireland, 156

CoG (center of gravity) index
absolute measure of, 162
government, 196
partisanship and, 155

collective bargaining institutions
reorganization of, 68

collective dismissal rules, 49collective goods production, 130–1, 132

collective-action problems, 35
common shocks, 207

spending and, 205
comparative institutional advantage

(concept), 15
confirmatory factor analysis. See CFA
constitutional veto points, 150, 154
consumer services, 231. See also service

markets
employment in, 235

“coordinated market economies,” 25
corporatism, 176

in institutionalized parties, 146
in postwar Europe, 63
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correlation matrix, 179
“country dummies,” 194, 195, 225,

235
CRT (cathode ray tube), 3
Cusack, Thomas, 16, 60, 149

daycare
gender inequality and, 88, 89

decommodification
welfare state and, influence on, 6

deindustrialization, 16, 195–6, 274–5
capital market openness and, 196
cross-national variance in, 185, 192
domestic factors for, 209, 213
effects of, 17, 72, 198, 201, 207
empirical evidence for, 191–208
in Finland, 210
government CoG and, 196
government consumption and,

207
government transfers and, 198
institutional effects of, 201–7
labor markets and, 185, 275
labor protection levels and, 275
national institutions’ role in, 186–91,

206
negative trade balances’ influence on,

213
North-South trade influences on,

209
objections, potential, 201
partisanship and, 207–8
productivity measures for, 212
rates of, variance in, 185
retirement as effect of, 201, 275
social protection and, influence on,

188
sources of, 208–14
in Sweden, 185
trade openness and, 184, 196
in US, 185, 210
vocational training activity and,

207
wage compression as result of, 275
welfare state and, 184, 191

Denmark, 267–8
employment/unemployment rates

in, 260
taxation reforms in, 267
volume of work gains in, 267

d5/d1 ratio(s), 245–6
for Canada, 245
regression analysis of, 244
wage data and, 245

dispersed wages, 232, 235, 240, 261
in Canada, 245
in Denmark,
employment growth and, 230
in OECD nations, 225

distributive conflict(s)
centralized bargaining and, 36
in postwar Europe, 35–6

d9/d1 earnings ratio, 52

Earned Income Tax Credit. See EITC
earning equality

skills investment and, 20
economic redistribution. See

redistribution
The Economist, 226
educational system(s)

in Canada (levels of ), 41
gender-based access to, 87–9
in postwar Europe, 41
skill systems and, 111
in US, 41

EITC (Earned Income Tax Credit),
255, 256

election(s)
coalition creation after, 155
time inconsistency problems and,

role in, 125
electoral politics, 12–14, 25. See also

political parties
economic redistribution and, 12
government spending and, 17
New Deal policies and, 12
partisanship in, 24–5, 149
power resources model and, 12
time inconsistency problems for, 14
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electoral system(s), 24, 124, 163–4. See
also electoral politics

center left /center right government
demographics for, 157

exogenous shocks and, 188
key indicators of, 156
political leader incentives within,

175, 189
in postwar Europe, 32
proportionality in, 157
voter expectations under, 155

Elkin, Stephen, 12
Ellwood, David, 256
employer(s)

“coordinating capacity” for, 38
employee investment in, 36
full-time employee regulation by,

259
part-time employee regulation by,

259
in welfare state, role of, 7–8

Employment and Trade Union Act
employment gap

US v. postwar Europe, 70
employment protection

deindustrialization’s influence on,
275

in France, 258
mean index for, 258

employment protection legislation. See
EPL

employment rates, 228–46
for agriculture, 69
in Denmark, 260
dynamic model for, 243
female labor force participation and,

243
in Germany, 63
in Ireland, 63
part-time, 266
productivity influence on, 228
replacement rates’ influence on,

261
tax structure influence on, 243
taxation and, 241, 245
work volume’s effect on, 265–7

Engel’s Law, 214, 233
EPL (employment protection

legislation), 46
benefits administration as part of,

49–51
calculations for, 48
collective dismissal rules in, 49
composite index for, 46
individual dismissal rules in, 49
industrial relations systems and,

48
in Japan, 48
national rankings for, 49, 51
in OECD nations, 47
unemployment replacement rates in,

49
error correction model

(deindustrialization), 193
lagged dependent variables in, 193,

194
Esping-Andersen study, 137, 138

earnings-related benefits in, 138
means-tested benefits in, 138,

140
Meltzer-Richard model and, 138

Estevez-Abe, Margarita, 31
exchange rates

PPP and, 219
real, 219

“exit options”
in welfare state, 7

exogenous shocks, 188, 194, 200
electoral systems and, 188
transfers of, 204

Finland
deindustrialization rates in, 210
selective deregulation in, 258

flexible list system, 175
food stamps (US), 45
fractionalization

under PR political systems, 161
France

company based training in, 56
coordinated industrialization issues

in, 44
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electoral system in, 157
employment protections in, 258
Popular Front party in, 33
school-based vocational training

systems in, 57
full-time employment

employer regulation of, 259

Ganzeboom, Harry, 116
Garrett, Geoffrey, 17
GATT (General Agreement on Trade

and Tariffs), 40, 45
gender inequality

in asset model, 87–9, 90
daycare and, 88–9
educational choices and, structure of,

26
family leave policies and, 88–91
indirect influence of, 105
in labor markets, 18, 27
in public sector, 88–9
skills investment and, 25–8
in social policy preferences theory,

78, 106
social transfer programs and, 88–90,

91
“statistical discrimination” and, 25

General Agreement on Trade and
Tariffs. See GATT

general skill workers. See also vocational
training activity

public goods and, 131
social protection and, 111

general skills system, 57
in asset model, 86, 117

Germany (postwar)
apprenticeship systems in, 56
Basic Law in, 272
CDU/CSU in, 159
centralized bargaining systems in,

252
coordinated industrialization in,

43
FDP in, 158
machine tool industries in,

60

service employment in, 252
SPD in, 159, 272
trade services in, liberalization of,

272–3
unemployment rates in, 64
welfare state in, 8

Germany Basic Law, 272
globalization

comparative institutional advantage,
and, 15

transitory effects of, 200
welfare state and, 7, 184

government. See center left
governments; center right
governments; coalition
governments

government employment
guarantees, in US, 45
private sector employment v., 235,

238
government spending

“Baumol effect” in, 197
consumption as factor for, 197
electoral politics and, 17
growth in, 183
institutionalized parties and,

147
for social protection, 104
trade expansion as result of, 183
for vocational training activity,

147
government transfers, 198

Hall, Peter, 246
high protection countries, 63

reform policies, 276
replacement rate changes in, 63
vocational training and, 59

human capital, 77. See also vocational
training activity

as investment, 77

income(s)
dispersed redistribution of, 138
elasticity of services, 238
market, 78
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income(s) (cont.)
in Meltzer-Richard model, 78
men v. women and, 88, 105
protection measures for, 52, 58
redistribution of, 13, 163
in social policy preferences theory,

101, 106
social protection and, 77
social spending and, 112
spending (redistributive) and, 85,

103
taxation of, 35

income protection, 52, 58, 132
after-tax/transfer coefficients and, 52
d9/d1 earnings ratios, 52
in OECD countries, 53
through public insurance system, 72
retributive reasons for, 128
tax and transfer schemes and, 52
in time inconsistency problems, 128
unemployment protection and, 58

income redistribution, 13. See also
redistribution

tax and transfer scheme’s influence
on, 21, 22

income taxation. See also taxation
in postwar Europe, 35

individual dismissal rules, 49
industrialization

coordinated, 43–4
in France, coordinated, 44
in Germany, coordinated, 43
in Italy, coordinated, 44
regression analysis for, 212
in UK, coordinated, 44
in US, decline of, 66

inequality reduction
regression results for, 153

institutionalized parties, 129–36
asset specificity and, 136
centralization in, 146
centralized parties within, 174–6
collective goods production in,

130–1, 132
commitment capacity for, 177
corporatism in, 146

degree of institutionalization in, 131
in empirics theory, 144
government spending and, 147
group preferences’ influence on,

132–3, 146
high/low voters as part of, 129
individual incentives within, 130
leaders within, 131, 134
measurement factors for, 146
measurement of, 174–6
membership fees as part of, 131
party organization within, 130–2
policy selection within, 134–6
private economic agents within, 130
sincere voting within, 129
skill specificity in, 129
social insurance commitment by,

132
voting within, 134

institutionalized parties model
contingency requirement for, 167
equation derivation for, 166–7
group utility function for, 164
median voter utility function for, 165
search costs for, 164
third party entry in, 167–8

insurance. See also redistribution
employer-sponsored, 186
income loss and, 13
income protection and, 72
old age, 128
social, 21–5
unemployment, 12

insurance model(s), 84–5, 87, 91
Moene-Wallerstein model and,

84
relative risk aversion in, 84, 85

International Social Survey Program.
See ISSP

International Standard Classification of
Occupations. See ISCO-88

international trade, 66
Ireland (postwar)

coalition governments in, 156
employment rates in, 63
proportionality index for, 157
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ISCO-88 (International Standard
Classification of Occupations), 26,
93

degrees of specialization in, 93
skills levels criteria in, 93, 94

ISSP (International Social Survey
Program), 27, 78, 95

Meltzer-Richard model and, 91, 116
vocational training activity within,

27
Italy

Casa Integrazione in, 52
company emphasis training in, 56
coordinated industrialization issues

in, 44
employment protection in, 51–2
inflation factors in, 64
real exchange rates in, 224
unemployment insurance in, 59
wage compression in, 224

Japan (postwar), 48–9
company emphasis training in, 56,

58
corporate welfare model of, 65
economic growth in, 66
EPL index in, 48
equity markets in, 66
industries domination by, 73
proportionality index for, 157
welfare state in, 146
worker protections in, 48, 148

Katzenstein, Peter, 25
King, Gary, 98

labor markets
centralization (in postwar Europe),

37
deindustrialization’s influence on,

185, 275
dislocations in, 185
exit facilitation in, 247
female participation in, 247
gender inequality in, 18, 27
individual states in, 80

international division of, 60
in Meltzer-Richard model, 80,

102
under New Labour Party, 254
regulation of, 246
risks in, 186–91
in “selective and shielded

regulation,” 257
social protection for, 187
in trade liberalization strategy,

274
welfare state and, role in, 6

labor union(s)
centralized bargaining and, 43
external, 49
in Meltzer-Richard model, 97,

102
in postwar Europe, 37, 38, 62
rate index for, 41
redistribution and, 150, 154
in UK, 45

law of one price, 219
liberal capitalism. See “liberal market

economies”
liberal case reform policies, 276
“liberal market economies,” 25,

32
liberal political parties, 17
LIS (Luxembourg Income Study), 22,

88
adjusted versions of, 149
data demographics for, 148–9
gini coefficient in, 149
redistribution in, 148

“listwise deletion” approach, 99
low protection countries, 63
Luxembourg Income Study. See LIS

majoritarian political systems, 25, 135,
155, 190–1

center-right governments and, 137,
155

elections under, 140–3
income class representation under,

138–9
representation problems in, 123
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majoritarian political systems (cont.)
reputation as factor within, 141
in time inconsistency problems, 126
two-party, 137
vote-maximizing platforms under,

140
voter platforms under, 140
“vote-seat elasticity” in, 135

Manow, Phillip, 8
manufacturing

employment (postwar Europe), 69
postwar predictions of, 32
service markets vs., 187, 209
technological progress in, 214

Mares, Isabela, 8
market failures, 9
Marshall Plan, 45
Martin, Cathie Jo, 255
median voters

redistribution and, 190
time inconsistency problem and, role

in, 126
utility function for, 165

Medicaid (US), 45, 255
Meltzer-Richard model, 77, 78, 128,

138, 139
age as variable in, 97
Arrow-Pratt risk aversion in, 81,

113
asset model within, 85
assumptions for, 78–81
dependent variables in, 91–3, 116
employment protection in, 79
employment variables in, 97–8,

102
Esping-Anderson study and, 138
findings for, 98–111
flat-rate payments within, 79
government transfer income in, 78
insurance model within, 84–5
ISSP and, 88–91, 116
labor markets in, 80, 102
market income as part of, 78
mathematical proofs for, 112–14

negative income effects for, 99,
103

political ideology variable in, 98,
117–18

positive tax rates within, 83
redistribution logic in, 99, 150
social preferences optimization in,

81–7
specific skills as part of, 78, 99
tax disincentive effects in, 82–4
unemployment protection within,

79, 99
union membership as variable in, 97,

102
wage protection in, 79

Moene-Wallerstein model, 84, 103
Mussolini, Benito, 33

National Industrial Recovery Act, 33
national skill structure

vocational training rates and, 24
natural attrition. see retirement
The Netherlands

coordinated industrialization in, 43
employment ratio in, 265, 268
relative wages in, 262
“selective and shielded deregulation”

in, 265
service employment in, 252
social security system in, 44
taxation restraint in, 252
work volume increases in, 265

New Deal policies, 8, 45
electoral politics and, 12
social security as part of, 45

New Labour Party, 253
labor market competition under,

254
wage policies of, 254
WFTC program, 254

New Zealand
labor market deregulation in,

246
social spending support in, 249
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OECD international literacy test, 56
OPEC, 213
open list system(s), 174, 175–6

single member plurality systems vs.,
175

partisanship (political). See also political
parties

analytic study of, 248
CoG index and, 155
deindustrialization and, 207–8
in electoral politics, 24–5, 149
government effects of, 200
post-election government

composition and, 160
redistribution and, 149, 154, 155
regression results for, 160

part-time employment
employer regulation of, 259

per capita income, 235, 237
redistribution and, 151, 153

physical capital, 77
Pierson, Paul, 88, 89, 257
political leaders, 131

cooperation conditions for, 165–6
incentives for, 175, 189
party defection by, 135
party institutionalization’s influence

on, 133
policy flexibility for, 133, 136

political parties. See also
institutionalized parties

center-left, 141
center-right, 141
Christian democratic, 17
classification of, 14, 146
electoral incentives for, 123
liberal, 17
social democratic, 17

political systems
majoritarian, 25
PR, 25

Popular Front (political party), 33
Porter, Michael, 66

post-secondary education
international demographics for, 54

postwar Europe (economy)
agricultural employment in, 69
banking control measures in, 40
Bretton Woods System in, 62
centralized bargaining (economic)

in, 36, 63
collective-action problems in, 35
corporatism in, 63
distributive conflicts in, 35–6
economic crises in, 62
education demographics in, 54
educational attainment in, 41
electoral systems in, 32
employee/employer investments

during, 36
employer associations and, 36
GATT and, role in, 40
growth in, 34–46
history of, 32–4
income taxation issues in, 35
industrial development in, 41
industries domination by, 73
interlocking directorships during, 36
labor centralization in, 238
labor strikes in, 62
labor unions in, 37, 38, 62
manufacturing employment in, 69
mass mobilization’s influence on, 39
non-tariff barriers in, 40
political party priorities in, 39
public spending increases in, 62
public utilities control in, 40
reconstruction in, 34
service markets in, 40, 74
state creation in, 32
structural precondition index in, 41
time inconsistency problems in,

34–5
wage modification in, 34

power resources model, 28
electoral politics and, 12
for welfare state, 7
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PPP (purchasing power parities), 218
absolute levels of, 221
cross-national differences in, 220
deviations from, 223
exchange rates and, 219
international price comparisons and,

219–220
means reversion findings for, 219,

221
thesis for, 219

PR (proportional-representation)
political systems, 25, 39, 123,
143–4. See also electoral systems

center-left parties and, 161, 189
“coordinated market economies”

under, 25
income class representation under,

138–9
party fractionalization under, 161
redistribution under, 137, 190
Rubinstein bargaining solution as

part of, 143
pre-tax/transfer income, 22, 153,

187
pre-tax/transfer inequality variable,

150
price elasticity

employment effects on, 228
in service markets, 72

pricing
law of one price and, 219
in service markets, 218–28

private sector employment, 229
consumption taxes’ influence on,

235
employee protection measures in, 48
female labor force participation in,

235, 238
government controls of, 72
government employment vs., 235,

238
growth determinants for, 236
public employment’s influence on,

240
wage structure and, 229–31

wholesale/retail trade and, 231
women’s share of, 27

product market strategies, 58–67
scientific citations and, 60
in welfare state, 73

production system
electoral politics and

proportionality index, 157
for Ireland, 157
for Japan, 157

public employment
private sector employment’s

influence from, 240
wage dispersion and, 240
wage structures and, 240

public goods, 130
in empiric theory, 144

public utilities
in postwar Europe, 40

purchasing power parities. See PPP

real exchange rates, 219, 221, 222
in Canada, 224
in Italy, 224
in Sweden, 222
in UK, 224
in US, 224
wage compression influence on, 246
wage structure and, 226

redistribution, 136–44, 148–51. See also
welfare state

benefits structure for, 137
center-left parties and, 154
constitutional veto points and, 150,

154
cross-sectional time-series data for,

152
data findings for, 152–4
dispersed income, 138
electoral politics and, 12
female labor force participation as

part of, 151
income shocks as function of, 190
of incomes, 13, 163
independent causes of, 139
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intertemporal dimension within, 136
labor unionization and, 150, 154
median voters and, 190
in Meltzer-Richard model, 99, 150
model of, 137
non-regressivity constraints as part

of, 138
partisanship and, 149, 154, 155
per capita income as factor in, 151,

153
political, 123, 137–40
in poverty rate, 154
under PR political systems, 136,

190
pre-tax/transfer inequality variable

in, 150
statistical model for, 151–2
taxation as part of, 137
unemployment as variable in, 150–1
variables influencing, 152
vocational training as factor in, 150,

154
voter turnout as factor in, 150, 154
“Wagner’s Law” and, 151, 153
in welfare state, 77

reform policies
high protection countries, 276
liberal case, 276
for taxation, 263
workfare, 256

regression analysis
for industrialization, 212
for inequality reduction, 153
for political partisanship, 160

representation (political), 155–6
contracting problems for, 123
in majoritarian political systems,

123
measure of disproportionality in,

157
proportionality index and, 157
threshold of, 157

retirement
Christian democratic parties and,

248

deindustrialization and, influenced
by, 201, 275

risk aversion
in insurance model, 84, 85
social insurance and, 21

Rodrik, Dani, 7
Rowthorn-Ramaswamy study, 213
Rubinstein bargaining solution, 143

LM coalition as part of, 169–70
MH coalition as part of, 171–4

run-off majority system, 176

Saltsjöbaden agreement, 33
Scandinavia

female labor rates in, 27
public sector service expansion in,

246
Scharpf, Fritz, 233
“selective and shielded deregulation,”

17, 257–68, 276
in Finland, 258
labor market flexibility in, 257
in The Netherlands, 265
opposition to, 258
social protection and, 275
tax-benefit subsidies in, 257
worker protection as part of, 257

service economy trilemma, 246–50
central bank independence as part of,

250
fiscal costs increase within, 250
labor market regulation in, 246
labor unions and, 250
macroeconomic conditions in,

250
private service employment as part

of, 247
product markets in, differentiated,

250
public service sector expansion

effects on, 253
retirement effects on, 253
social benefits reduction effects on,

253
wage equality as part of, 247
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service employment, 251
in Germany, 252
in The Netherlands, 252
in service economy trilemma, 247
in US, 70

service market(s). See also
deindustrialization, consumer
services

demand for, 233
demographics (in postwar Europe),

70, 74
demographics (in US), 70
differentials in, 71
employment demographics in, 61,

215
government provision of, 234
liberalization of, 271–4
low productivity, 61
low wages in, 228
manufacturing vs., 187, 209
in OECD countries, 61
personal/social, 231
in postwar Europe, 40
PPP in, 218
price elasticity and, 72
prices in, 218–28
private employment in, 70, 238
product market specialization in, 271
productivity in, 72
public sector, 246
regime argument for, 218
standardized, 61
wage compression effects on, 71,

246
wage structures’ influence on, 218

sincere voting, 129
single member plurality system(s),

175
skill system(s), 54–8

educational systems and, 111
firm-specific, 57
gender inequality in, 25–8
general, 57, 86
independent, 96
in Meltzer-Richard model, 78

in OECD countries, 55
profiles for, 58
in social policy preference theory,

101
social protection and, 9–10, 14, 59
specificity in, 11, 27
standardized testing’s role in, 20
tenure rates in, 56
transferability of, 186
vocational training as part of, 19

Smith, Adam, 271
social democratic parties, 17, 40, 224

in Denmark
fiscal restraint by, 247

social insurance, 21–5
institutionalized parties and, 132
risk-aversion and, 21

social policy preferences theory, 73,
163

family as institution in, 87–9, 90
four models of, 83
gender role in, 78, 106
income levels as part of, 101, 106
optimization in, 81–7
skills systems as part of, 101
time inconsistency problem as part

of, 122, 124
social protection, 46–54, 58, 122

asset theory of, 15, 16
deindustrialization’s influence on,

188
education level as factor in, 109
general skill workers and, 111
government spending support for,

104
income as factor for, 77, 111
insurance facets of, 77
for labor markets, 187
“selective and shielded deregulation”

and, 275
skills systems as part of, 9–10, 14, 59
spending support for, 104
voting influence on, 122
in welfare state, 73

social security, 263

308

© Cambridge University Press www.cambridge.org

Cambridge University Press
052184861X - Capitalism, Democracy, and Welfare
Torben Iversen
Index
More information

http://www.cambridge.org/052184861X
http://www.cambridge.org
http://www.cambridge.org


Index

social spending
educational levels and, 109, 110
factors for, 108
GDP percentages of, 15
income equality and, 112
in New Zealand, 249
for OECD countries, 16, 100
redistribution as part of, 87
in Sweden, 15
in UK, 249
in US, 16, 249

Soskice, David, 31, 133
SPD (social democratic party)

in Germany, 159, 272
specific skills system(s), 11, 27. See also

vocational training activity
in asset model, 86
in institutionalized parties, 129
job mobility and, 94
measurement of, 94–5
in Meltzer-Richard model, 78, 99
vocational training activity and,

145
women and, 88–9, 106

standardized testing, 21
skills investment and, 20

“statistical discrimination,” 25
Stephens, John, 17
Streeck, Wolfgang, 7, 15
Sweden

currency overvaluation in, 226
deindustrialization rates in, 185
machinery industries in, 60
real exchange rates in, 222
real GDP in, 223
Saltsjöbaden agreement in, 33
school-based vocational training

systems in, 57
social spending percentages in, 15
unemployment rates in, 64
vocational training systems in, 56

Swenson, Peter, 7, 38
Switzerland, 54, 155

coordinated industrialization in, 43
machinery industries in, 60

tax and transfer schemes, 79. See also
redistribution

income protection index for, 52
income redistribution as result of,

21, 22, 187
inequality as result of, 23
vocational training activity and, 23

tax wedge argument, 263
taxation, 233

consumption, 235
efficiency costs of, 139
employment rates and, influence on,

241, 243, 245
of incomes (postwar Europe), 35
labor costs as result of, 233–4
in Meltzer-Richard model, 83
in The Netherlands, restraint within,

252
parameter estimates for, 241
in redistribution, 137
in time inconsistency problems, 126,

128
tenure rates, 59

disadvantages in, 57
organizational capacity and, 57
in skills systems, 56
voluntary job switching’s influence

on, 57
time inconsistency problem(s), 124–7,

163
elections as factor in, 125
in electoral politics, 14
income protection in, 128
institutional remedies for, 189–90
in institutionalized parties, 130
majoritarian political systems in, 126
median voters’ role in, 126
non-cooperation effects in, 127
old age insurance as part of, 128
overlapping generations models in,

126, 127
in postwar Europe, 34–5
private groups’ influence on, 163
propositions for, 126–7
qualifications for, 128–9

309

© Cambridge University Press www.cambridge.org

Cambridge University Press
052184861X - Capitalism, Democracy, and Welfare
Torben Iversen
Index
More information

http://www.cambridge.org/052184861X
http://www.cambridge.org
http://www.cambridge.org


Index

time inconsistency problem(s) (cont.)
retribution-motivated spending in,

129
in social policy preferences theory,

122, 124
tax rates in, 126, 128
unemployment as factor in, 125

trade balance(s)
negative, 213
positive, 213
with Third World nations, 213,

235
trade openness, 184, 196, 210
trade service liberalization strategy,

274
in Germany, 272–3
industries influenced by,

274
labor division as part of, 274
low productivity and, 274
opposition to, 273
in UK, 272

transfer payments, 196

UK (United Kingdom)
Blair, Tony, in, 253
coordinated industrialization issues

in, 44
economic declines, 66
inflation factors in, 64
labor market deregulation in, 246,

252
labor union rates in, 45
real exchange rates in, 224
social policies in, 255
trade services in, liberalization of,

272
unemployment factors in, 66
workfare, 253–7, 275

unemployment benefits, 57
unemployment protection

income protection and, 58
indexes for, 58, 63
in Meltzer-Richard model, 79
in OECD countries, 50

unemployment rates
in asset model, 87
employment effects from, 237
redistribution and, 150–1
replacement, 64
in selected countries, 65, 69, 117, 261
standardized, 234
in traditional sectors, 211

US
decentralized bargaining systems in,

252
deindustrialization rates in, 185, 210
economic declines, 66
education demographics in, 41, 54
government employment guarantees

in, 45
income demographics for, 11
industrial decline in, 66
industrial domination by, 73
inflation factors in, 64
labor market deregulation in, 246,

252
New Deal policies in, 45
political economy in, 45
private service employment in, 70
public university system

expenditures in, 46
real exchange rates in, 224
social spending percentages in, 16
social spending support in, 249
unemployment factors in, 66
welfare programs in, 45–6
welfare reform in, 255

“varieties of capitalism.” See VoC
VoC (“varieties of capitalism”), 10, 13
vocational training activity

age cohorts in, 55
company emphasis as part of, 56
deindustrialization and, 207
government spending for, 147
high protection countries and, 59
institutionalized parties and, 147
international differences in, 55
national skill structure and, 24

310

© Cambridge University Press www.cambridge.org

Cambridge University Press
052184861X - Capitalism, Democracy, and Welfare
Torben Iversen
Index
More information

http://www.cambridge.org/052184861X
http://www.cambridge.org
http://www.cambridge.org


Index

redistribution and, 150, 154
as skills investment of, 19
specific skills and, 145
in Sweden, 56
tax and transfer schemes and, 23
wage inequality and, 19, 112

volume of work
in Denmark, 267
employment rates and, influence on,

265–7
in The Netherlands, 265
in OECD nations, 264

voter turnout
redistribution influence by, 150, 154

wage inequality
vocational training and, 19, 112

wage structure(s)
public employment and, 240
real exchange rates and, 226, 240

wages
bargaining index for, 41, 43
centralized bargaining system for,

18, 20, 37, 63, 68, 123, 249
compression effects, 71, 224, 228,

246, 275
d5/d1 ratios and, 245
dispersion of, 235, 240, 261
industry-level coordination of, 18
intra-occupational compression of,

19
low-skilled labor’s influence on, 228
modification of, in postwar Europe,

34
private sector employment and,

229–31
protection measures for, 36, 72, 79
relative (Netherlands), 262
restraints for, 37, 249
service markets and, influence on,

218
“social,” 39
vocational training and, 19

wages bargaining system, 18, 20, 63,
68, 123, 249

“Wagner’s Law,” 151, 153
welfare models, 257
welfare production regimes, 18, 36

product market strategies, and, 58
service employment, and, 217
social protection and, 46
training systems, and, 54

welfare program(s) (US), 45–6
food stamps, 45
public housing, 45

welfare reform
EITC and, 255, 256
of Medicaid, 255
pre-tax inequality and, 256
in US, 255

welfare state. See also redistribution
alternative approaches to, 6–12
asset specificity within, 10
asset theory of, 11
capital’s role in, 7
decommodification’s influence on,

6
deindustrialization and, 184, 191
development of, 73
economic preconditions for, 9
employer’s role within, 7–8
“exit options” as part of, 7
expansion of, 39, 183, 214
German, 8
globalization and, 7, 184
in Japan, 146
labor as part of, 6
power resources model of, 7
product market strategies as part of,

73
production theories for, 8–9
redistribution as part of, 77
relation-specific assets as part of, 10
social protection in, 73
universalism and, 8

women. See also gender inequality
under Christian democratic parties,

248, 276
educational access for, 87–9
employment trends for, 26

311

© Cambridge University Press www.cambridge.org

Cambridge University Press
052184861X - Capitalism, Democracy, and Welfare
Torben Iversen
Index
More information

http://www.cambridge.org/052184861X
http://www.cambridge.org
http://www.cambridge.org


Index

women (cont.)
income demographics (v. men), 88,

105
labor force participation by, 105,

151, 162, 233, 235, 238, 243,
248

in Meltzer-Richard model, 97,
104–7

occupational gender segregation of,
27

in private sector employment, 27
redistribution and, labor role in, 151
Scandinavian labor rates for, 27
specific skills investment by, 88–9,

106
Wren, Anne, 17, 248

312

© Cambridge University Press www.cambridge.org

Cambridge University Press
052184861X - Capitalism, Democracy, and Welfare
Torben Iversen
Index
More information

http://www.cambridge.org/052184861X
http://www.cambridge.org
http://www.cambridge.org

