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4.5 Mean-Reverting Processes 225

4.5.1 Introduction 225

4.5.2 The Ornstein-Uhlenbeck Process 225

4.5.3 Calculationsof Momentswith the Dynkin

Operator 226

4.5.4 The Square-Root Process 228

4.6 Jump Process 229

4.6.1 Pure Jumps 229

4.6.2 Time Between Two Jumps 231

4.6.3 Jump Diffusions 232
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