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I. INTRODUCTION

1.1 On 12 June 1998, the European Communities requested consultations with

the United States pursuant to Article 4 of the Understanding on Rules and Proce-

dures Governing the Settlement of Disputes (DSU), Article XXII:1 of the Gen-

eral Agreement on Tariffs and Trade 1994 (GATT 1994) and Article 30 of the

Agreement on Subsidies and Countervailing Measures (SCM Agreement) with

respect to the imposition of countervailing duties by the United States on certain

hot-rolled lead and bismuth carbon steel products (leaded bars) originating in the

United Kingdom in the context of three successive annual reviews (WTO docu-

ment WT/DS138/1). The European Communities and the United States held con-

sultations on 29 July 1998, but failed to reach a mutually satisfactory solution.

1.2 On 14 January 1999, pursuant to Articles 4 and 6 of the DSU, Article

XXIII of the GATT 1994 and Article 30 of the SCM Agreement, the European

Communities requested the establishment of a panel with respect to the imposi-

tion of countervailing duties by the United States on certain hot-rolled lead and

bismuth carbon steel products originating in the United Kingdom in the context

of three successive annual reviews (WTO documents WT/DS138/3 and

WT/DS138/3/Corr.1).

1.3 At its meeting on 17 February 1999, the Dispute Settlement Body (DSB)

established a panel pursuant to the above request. At that meeting, the parties to
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