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economic performance, effect of
corruption on, 2-4

Ecuador: experimentation with no-bribery
pledges, 181; judicial system, 155

electoral systems: see voting systems

El Salvador, firms doing business with
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bureaucrats, 16

Ethics in Government Reform Act,
United States, 76

ethics-in-government rules, United States,
75-76

European Union (EU): directive related
to environmental information, 164-5;
directive related to money laundering,
191; requirements related to political
conflicts of interest, 136

executive branch: power in Asian
countries, 148; power in Latin American
countries, 147

extortion, 53

False Claims Act, United States, 58-9

federalism, corruption related to, 149-51,
2006, 211

Federal Sentencing Guidelines, United
States, 58

Fiji, effect of political influence, 11

Financial Action Task Force, 191

firms: bribery in contracts and concessions,
32-5; bribery in privatization deals,
35-8; bribery prohibitions under U.S.
Foreign Corrupt Practices Act, 57-8;
conditions for paying off government
officials, 27-35; criminal liability of, 57;
payoffs to politicians and bankers, 11;
support for reform, 205-6, 217-19;
when vulnerable to domination by
organized crime, 23-5; whistleblower
rewards, 58; see also multinational
companies

Fletcher v. Peck (1810), 158

Foreign Corrupt Practices Act (FCPA),
United States, 21, 57, 185, 189

foreign direct investment (FDI): effect of
public sector corruption on, 2-3; from
legitimate business in former Soviet
republics, 24

Foreign Investment Code, Kazakhstan, 154

former Soviet republics: corruption related
to high tax rates, 20; pay of civil servants
in, 71; payoffs by investors, 21; see also
specific countries

France: business politicians in, 133; civil
service political activity, 76-7; conflict of
interest restrictions, 76; corruption
related to computer contracts, 29

Freedom of Information Act, United
States, 164-5

Gabon, payoffs to politicians, 83
Gambia, forgone revenue and tax evasion,
19-20
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General Accounting Office, United States,
163

Germany: bribes related to new
construction at Frankfort Airport, 29;
campaign finance, 134, 140-1; controls
on executive branch rule making, 147;
effect of strong party system, 202;
judicial review process, 170; rule making
procedures, 147

Ghana: civil service pay scales, 72; effect of

civil servants’ wage increases, 87; tax
and customs reform, 81; tax avoidance,
20

gifts: in cases of reciprocal obligation,
103—4; compared with prices, 93—4;
gift giving in developing countries,
104-10, 185; similarity to bribes, 96—
104

government: control of corruption in
federal system of, 149-51; effect of
openness and accountability, 143—4; lack
of trust in, 97-9; Mafia-dominated,
121-4; with system of checks and
balances, 144-5

Grameen Bank, 110n27

Great Britain: administrative process, 147;
administrative reforms (1980s), 199;
antifraud hotline, 173; Audit
Commission, 150, 163, 173; civil service
reform, 79-80, 220; competitive tender
for core government services, 84-5;
conflicts of interest, 76, 136; debate
related to salaries for legislators, 135;
direct payments to voters in nineteenth
century, 137-8; eighteenth-century civil
service, 72; incentives in
telecommunications regulation, 44; libel
law, 167; Public Accounts Committee,
163; reform in nineteenth century, 79,
204-6; scandals related to payments to
M.Ps, 136

Greece, bribes related to privatization,
36

Guyana: effect of low bureaucrats’ pay, 73;

unfavorable contracts for natural
resources, 32

Haiti, as kleptocracy, 116-20

Hong Kong: anticorruption agency,
159-62; corruption in public housing
allocation, 13

ICB principles: see International
Competitive Bidding (ICB) principles

incentives: for corruption in government
programs, 39—42; program elimination
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removes corrupt, 41; as reform strategy,
46-7; scarcity produces corrupt, 41

Independent Commission Against
Corruption (ICAC), Hong Kong,
159-62

India: anticorruption role of judiciary in,
152; corruption in provision of
telephone services, 17; effect of
overlapping enforcement areas, 52; fees
for public services, 15; irrigation system
corruption, 13, 84; land consolidation,
Uttar Pradesh, 172; missed reform
opportunities, 212; proposed
ombudsman (Lok Pal), 172; Public
Affairs Centre, Bangalore, 169; Public
Interest Actions, 170; tax collection in,
45-6,52

Indonesia: bribes for steel mill
construction, 28; court system in, 151n7,
153; forestry, 33nn14,16, 35n20;
payments to regulatory agencies, 19;
privatization under Suharto, 118; rent
seeking by Suharto and his children, 32;
tax and customs reforms, 207; violation
of tree felling rules, 35n20

information: establishing trust, 105;
favoring corrupt insiders, 36; from
government in promoting
accountability, 162-74; role in reform of
political campaigns, 138-42

Integrity Workshops, 168

International Bar Association, 186

International Chamber of Commerce,
186

International Competitive Bidding (ICB)
principles, 60, 64, 66

International Monetary Fund (IMF):
anticorruption policy, 189, 196, 182-3;
tax and customs systems as reform
targets, 189, 184

irrigation systems, corruption in
distribution of water, 13

Italy: anticorruption role of independent
judiciary in, 151-2; bribes related to
privatized-renationalized firm, 38;
bureaucrats asking for bribes, 17;
business politicians in, 133; campaign
finance rules, 133, 135, 139;
compromising information as source of
power, 209, effect of anticorruption
investigations, 29; firms engaging in
bribery, 103; fraudulent construction
projects, 31; interdependence of public
and private sectors, 105-6; lack of trust
in the state, 97; Mafia dominance of
local politics, 149n4; media coverage of
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corruption, 166; payoffs to obtain
confidential information, 27n1; payoffs
to voters, 138

Jamaica: effect of low bureaucrats’ pay, 73;
weak administrative capacity, 434

Japan: antimonopoly law, 67; ban on
corporate political contributions, 139;
bribes and gifts in, 98n10; campaign
contributions, 133, 134, 139; judicial
review process, 170; local government
corruption, 149n4; local information
disclosure ordinances, 165n30;
procurement collusion, 66~7; voters’
expectations of gifts, 138

Jordan, libel law, 167

judiciary: citizen access to courts, 169-71;
difficulties of judicial reform, 158;
judicial independence concept, 158; in
Latin American countries, 147, 153;
weakness in some Asian countries, 148

Kazakhstan, Foreign Investment Code,
154

Kenya: anticorruption agency, 162n23;
beliefs related to prevalence of
corruption, 91n1; citizen survey, 91n2;
corruption in banking system, 10-11;
government cooptation of educated
people, 213; irregular drug procurement,
29; patron—client connections in, 106n19;
payoffs to regulatory agencies, 18;
Public Accounts Committee, 163—4;
unwillingness to reform public sector,
189

kleptocracy: activities of and corruption
in, 114-21; corruption reforms in, 207-8;
foreign aid in, 179-80

Korea: anticorruption role of judiciary,
152; bribery in, 14, 18, 28; favoritism to
banks and firms in, 11; illegal campaign
contributions, 133; improved
information about political campaigns,
138; officials sharing bribes, 82;
procurement collusion, 66-7; rewards to
civil servants, 80; U.S. Army
procurement in, 66-7; voters’
expectations of gifts, 138

labor unions, as bribers of regulators, 25

Latin American countries: anticorruption-
related nonprofit organizations, 169;
civil service systems in, 78-9; executive
in, 147; gamblers’ payments to public
officials, 23; judicial and legal systems in,
147, 152-7; land reform, 222; libel laws,
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167; nongovernmental organizations in,
169; pay of civil servants, 71; press
freedom in, 210; voting systems,
200-204; weak influence of legislatures
in, 147; see also specific countries

Lebanon, bribes to obtain credit, 10

libel laws, 166-7

licensing, export and import, as sources of
payoff and patronage, 11

loyalty: basis in some developing countries
for, 106; personnel system based on
political, 69

Mafia: defined, 121; factors favoring cartels
dominated by the Mafia, 24

Malawi, purchases of nonexistent goods,
29

Malaysia: forestry, 34n17; privatization,
34n18

Mali, tariff exemptions, 20

Marcos, Ferdinand, 180

media, the: role in government
accountability, 165-7; role in scandals,
209-11

Mexico: costs of corruption and
inefficiency, 212; deterring defectors
from ruling party, 208; minimum tax on
real value of firm assets, 45; money
laundering laws, 191; patron—client
connections in, 106n19; payoff for
permits and licenses, 18; plan for
professional civil service, 69-70; the
press in, 166; Program for
Modernization of Public
Administration, 173; reform of customs
service, 45; 221; tax system reform, 207

Mobutu Sese Seko, 116-17

money laundering, volume and methods,
190-2

monopoly, bilateral: conditions for, 122;
shared rent-extraction, 1212

Mozambique: tariff exemptions, 20; tax
avoidance, 20

multinational companies: codes of
conduct, 186, 189; dealing with corrupt
regimes, 21-3, 185; natural resource
firms, 213; no-bribery pacts, 181-2;
obligations of, 187-90

National Revenue Service, Ghana, 81

natural resources, corrupt incentives
related to, 19, 32-5, 213-15

Nepal: Arun III dam project investigation,
195; effect of competition for bribes, 52;
officials sharing illegal fees, 82-3

Netherlands, public figure defense, 167
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New York City: anticorruption program in
School Construction Authority, 55n11,
161; bribes related to reduced tax
liability, 19; civil service reform, 218;
corruption of construction inspectors,
18; nineteenth-century patronage and
payoffs, 85; reduction of organized
crime influence, 192

New Zealand: government reform (1980s),
201; incentives in telecommunications
regulation, 44; mixed proportional
representation system, 203; private
sector bids for government services, 85;
rewards to civil servants, 80

Nicaragua, political culture in, 107021

Niger, bribe-extraction checkpoints, 41

Nigeria: corruption in contracts, 30-1;
government sharing of spoils, 131;
import licenses as payoffs and
patronage, 11; smuggling in, 10; state
control of oil reserves and exports,

214

nongovernmental organizations (NGOs):
anticorruption-related watchdog groups,
167-9; role in international review
processes, 195

North Yemen, civil service pay scale, 72n3

obligations, reciprocal, 1034

ombudsman, 172-3

Organization for Economic Cooperation
and Development (OECD): Convention
outlawing bribery of foreign officials,
185-6; recommendation to end tax
deductibility of bribes, 186

Organization of American States (OAS),
Inter-American Convention Against
Corruption, 186

Pakistan: costs of corruption and
mismanagement, 19; irrigation system
corruption, 13; nonperforming loans in,
11; rent seeking in environmental
regulation, 19; survey of business, 17;
“tax farming” experiments, 86

Papua New Guinea, unfavorable contracts
for natural resources, 32

Paraguay: award of construction contracts
for Itaipd dam, 28; as kleptocracy,
116-17; multiple exchange rate system,
1

patronage: in allocation of export and
import licenses, 11; basis in developing
countries for, 104-10; in nineteenth-
century British government, 205-6; of
nineteenth-century U.S. federal

264

government, 204-6, 209, 215; personnel
system based on, 69

payoffs: in allocation of import and export
licenses, 11-13; conditions for
bureaucrats to accept, 30-2; made by
multinational companies, 21-2; related
to privatization, 35-8; to voters, 137-8;
when similar to market prices and
conditions, 12-15

penalties, imposed on bribers and those
bribed, 54-5

Pendleton Act (1883), United States, 216

Peru: civil service pay scale, 72n3; informal
legal system in, 153; judicial system,
154

Philippines: arbitrariness and cronyism in,
180; banking industry oversight, 148;
business families diversify political
connections, 123-4; as clientelistic state,
105; effect of tax simplification in, 45;
import and export licenses as bribes,
payoff, and patronage, 11; judicial
independence, 156-7; meeting IMF
reform requirements, 189; rent seeking
sustained by foreign aid, 214; tax and
customs reform, 207; tax avoidance,
20

Poland: business interests of politicians,
136; court system in, 154n12

police: collusion by, 51; corruption in, 14,
82; job rotation in, 84; sale of positions
in, 73

political campaigns: factors in reform of,
138-42; financing, 133-5

political parties: OECD treaty omitting
gifts to, 186; party discipline, 128-9;
press freedom related to, 166; reform,
201-2,204-5

political systems: check on corruption in
competitive, 127; conditions for corrupt
practices in, 128-30; financing
campaigns in democracies, 133-5; with
focused patronage relations, 130-2; with
multiple veto points, 144-5

press, the: see media, the

privatization: corrupt opportunities in,
35-8, 184; kleptocrats’ view of, 117-19;
reducing rent-seeking incentives, 42—4;
role of courts in, 156-7

procurement: collusion in process of, 6; in
corrupt systems, 65; in developing
countries, 63-8; in kleptocracies, 208; no-
bribery pledges, 181-2, 195-6; reform of,
as anticorruption strategy, 68; reform in
United States, 59—63; World Bank
guidelines, 180-1; WTO code, 186
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Procurement Guidelines, World Bank, 64

public enterprises: see state-owned
enterprises

public opinion: role in government
accountability, 165~7; surveys of citizens,
91n2, 167, 169, 227

public sector: effect of corruption in, 2-3;
low pay breeds corruption, 72; reducing
corrupt incentives in, 71

queuing payoffs, 16

regulatory systems: bribes to reduce costs
of, 18-19; reform of, 46-7, 49-52, 227-8;
used by kleptocrats, 117

rent seeking: in absence of rule of law, 14;
defined, 2; and extraction in kleptocracy,
119; in Latin American countries, 147; in
natural resource-rich countries, 213-5; in
privatization process, 42—4

reputation: in gift and bribe transactions,
99-103; information establishing, 105

rule of law: countries in process of
establishing, 59; rent seeking in absence
of, 14

Russia: allocation of real estate to private
sector, 14; bid-rigging in privatization
process, 36; conflicts of interest in, 75,
136; dispute resolution, 153; lack of trust
in the state, 97; payoffs to obtain credit,
10; payoffs to police, 23

scandals and reform, 209-12, 225

separation of powers, relation to control
of corruption, 144-5

Singapore: anticorruption agency, 159-62;
blacklisting of firms in, 55n11;
corruption in public housing allocation,
13; libel law, 167; payments to officials
for confidential information, 28; reform
to consolidate autocrat’s power, 208

Solomon Islands, unfavorable contracts for
natural resources, 32

South Africa: ombudsman (Public
Protector), 172; twin currency system,
11; weak state and local governments,
149n4

Soviet Union: anticorruption efforts in,
211; corruption and favoritism in
informal networks, 107; see also former
Soviet republics; Russia

Spain: anticorruption role of judiciary, 152;
effect of decentralized government,
149n4; payoffs to voters, 138; quid pro
quo expectations, 134

state-owned enterprises: conflicts of

265

interest in, 137; reform of, 80

Stroessner, Alfredo, 116-17

subsidy programs: allocation of subsidized
housing, 13; corruption in, 13-15; reform
of, 40, 47-8

Surinam, unfavorable contracts for natural
resources, 32

Taiwan: paying bribes not a crime in, 53n9;
local government corruption, 149n4

Tanzania: citizen survey, 91n1; Commission
on Corruption, 91n1; concerns related to
complaining about corruption, 172;
Integrity Workshop, 168; pay for
government officials, 73; pay of civil
servants in, 73; tariff exemptions, 20

taxes: bribes to reduce costs of, 15, 16-17,
19-21; competition for bribes by tax
officials, 51-2; reform of, 45-6, 81-2, 227;
target of IMF and World Bank reforms,
184; tax deductibility of bribes, 186; “tax
farming,” 86

Thailand: corrupt police forces, 84; effect
of strong executive in, 148; lack of
executive accountability in, 148; meeting
IMF reform requirements, 189; payoffs
to pass police exams, 14; payoffs to
voters, 138; sheltering of criminal
enterprises, 23; value of gift giving in,
91nl

tips, 92-3, 96, 100

Tobago, civil service pay scales, 72

Transparency International: corporate
codes of conduct, 189n12; index of
corruption, 28n2; as nonprofit
organization, 168; recommendation
related to procurement, 181; U.S.
branch, 189n12

tribunals, international, to control
corruption, 193-6

Trinidad, civil service pay scales, 72

trust: in gift and bribe transactions, 97-9;
information establishing, 105; related to
government’s lack of competence, 97;
related to personal ties, 97-8; in
workplace, 97n7

Uganda, reform in, 208

Ukraine: business interests of politicians,
136-7; firms doing business with
bureaucrats, 16; payoffs for services
from bureaucrats, 15

United Kingdom: see Great Britain

United Nations, Vienna Convention
against Illicit Traffic in Narcotic Drugs
and Psychotropic Substances, 191
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United Nations Development Programme
(UNDP): Aid Accountability Initiative,
186-7; institutional reform projects,
182-3

United States: administrative process,
146-9; bribes to immigration officials,
14; campaign disclosure rules, 140;
campaign finance reform, 139-41;civil
service incentive pay, 80; civil service
reform, 217-21; conflict of interest in
bureaucracy, 76-7; corruption
deterrence, 53n8; corruption in public
housing programs, 13; corrupt police
forces, 84; direct payments to voters in
nineteenth century, 137-8; effort by
USAID to reduce corruption, 41; ethics-
in-government constraints, 75-7; federal
bribery statute, 55, 169; Foreign Corrupt
Practices Act, 57, 185, 189; Freedom of
Information and Sunshine Acts, 164-5;
gamblers’ payments to public officials,
23; libel laws, 166; money laundering
laws, 191; nonprofit organizations, 109;
outlawing of bribes paid abroad, 21;
passport office fee for expedited service,
46; payments related to competing
Defense Department bids, 29; political
conflict of interest, 136; political system,
144-5; privatization of public services,
85; procurement reform, 59-63; progres-
sive reform in cities, 217-19, 221;
prohibition era, 40; prohibition of tax
deductibility of bribes, 186; public and
private support for political campaigns,
140-1; reform in nineteenth century,
204-6; restricted political activities of
civil servants, 76; scandal as spur to
reform, 209-10; state-level conflict-of-
interest laws, 136; whistleblowers, 58,
171,173+4

U.S. Agency for International
Development (USAID), 183

Uruguay, corruption reform, 198ni, 201

Vanuatu, ombudsman office, 173
Venezuela: bank privatization, 37;
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corruption reform, 201; informal judicial
network, 157; judiciary in, 152, 155, 157;
privatization of state airline, 36; World
Bank judicial reform project, 158

voters, payoffs to, 137-8

voting systems: for divided societies,
130-2; plurality and proportional
representation, 128, 201-3, 204-6;
vulnerability to special interests, 142

Washington, D.C., corruption in public
housing program, 13

Whistleblower Protection Act, United
States, 58-9

whistleblowers: case studies of, 173-4;
proposed law, 173; rewards to, 58; U.S.
laws related to, 58,171

World Bank: anticorruption policy, 180-5,
196-7; Economic Development
Institute, 168-9; governance reform
projects, 183; Inspection Panel, 194-5;
investigation of Yacyreta Dam project,
194; judicial reform projects, 158-9;
Operations Evaluation Department,
182; Procurement Guidelines, 64, 180-1,
189-90; required transparency in
procurement, 180-1; role in institutional
reform, 183; tax and customs systems as
reform targets, 184

World Bank Group, International Center
for the Settlement of Investment
Disputes (ICSID), 1934

World Trade Organization (WTO):
Agreement on Government
Procurement, 186; proposal to use in
sanctions for anticorruption, 195-6

Zaire: corruption in cross-border trade, 20;
effort to reform tax and customs
systems, 180, 207; as kleptocracy, 116-17,
213; pay for government officials in, 73

Zambia: rent seeking in, 213; tariff
exemptions, 20

Zimbabwe: judicial independence in,
156n15; kickbacks related to
telecommunications contracts, 28
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