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Preface

Let us start by drawing the boundaries. This volume does not attempt to
provide a comprehensive history of the Ottoman economy during the
nineteenth century. Our purpose is twofold: (a) to examine relations
between the Ottoman economy and European capitalism and the con-
sequences of this interaction in the sphere of production; and (b) to insert
this Ottoman experience into a comparative framework within the
periphery of the nineteenth-century world economy.

The emphasis on the ‘external’ relations of the Ottoman economy does
not mean that the specific path traversed by the Ottoman economy was
determined only by external factors and that internal factors and
structures did not play an important role. Clearly, the far-reaching social
and economic transformations that the Ottoman Empire underwent
during the nineteenth century were the result of complex interaction
between internal and external forces. However, in the aftermath of the
Industrial Revolution and the emergence of industrialized economies, we
observe similar transformations in those regions of the world outside
Europe, North America and Japan. For this reason, we have to search for
the origins of the transformations the so-called Third World countries
experienced during the nineteenth century in world capitalism as a
whole. In other words, the internal dynamics of the Ottoman economy by
themselves are insufficient to explain the transformation of its structure
during the nineteenth century. In our initial emphasis on world economic
forces in this volume, we attempt to capture the general direction of this
transformation. We should hasten-to add, however, that we also observe a
good deal of diversity in the nineteenth-century experiences of these
countries. The differences between the Ottoman case and those else-
where in Asia or Latin America cannot be explained by reference to
external factors alone. We can capture this diversity within the unity only
by integrating into our analysis factors specific to Ottoman economy and
society.

A second limitation of this volume concerns spatial dimensions.
Frequent loss of land and population by the Ottoman Empire during the
nineteenth century made it virtually impossible to undertake all our

ix
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investigations within the same geographical borders. As a result, in our
studies of foreign trade and external terms of trade, we followed the
contracting borders of the Empire from the 1830s until World War I. On
the other hand, because of the size of the Empire and the considerable
differences between regions, we chose to limit some of our analyses to a
smaller geographical area. In chapters on foreign investment, agriculture
and the decline of handicrafts, we basically remained within the 1911
borders of the Empire, which included northern Greece, Syria, Iraq and
present-day Turkey.

Outside the introductory and concluding chapters, this volume
consists of two parts. In chapters 2, 3 and 4, which constitute the first
part, we adopt a balance of payments framework to establish in detail and

~for the first time the long-term trends and fluctuations in Ottoman
foreign trade, external terms of trade and funds flows arising from foreign
investment. In other words, in this first part we draw a detailed map of
the world economic forces faced by the Ottoman Empire during the
nineteenth century. The more statistical and technical aspects of this
investigation are presented in the appendices. In appendix 6, we test the
internal consistency of our findings by presenting a detailed reconstruc-
tion of Ottoman international balance of payments. The emphasis in this
first part is quantitative and we rely primarily on Western sources which
have not been used or used only to a limited extent for this purpose. The
shortcomings of some of this data are well known and, as discussed in the
appendices, we have tried to make the necessary adjustments wherever
possible. It should be pointed out that the amount of information that can
be obtained from either published or unpublished Ottoman sources on
this subject is especially limited.

In chapters § and 6, which constitute the second part of the volume, we
move from the sphere of circulation to the sphere of production and
examine the impact of the penetration of world capitalism on Ottoman
agriculture and handicrafts. Rather than attempting to be comprehens-
ive, we chose to be selective in this part. We focused on those processes
that reflect most strikingly the impact of world economic forces: export
orientation of agriculture, decline of handicrafts-based cotton textiles
and the accompanying changes in the relations of production. These
chapters also emphasize quantitative analysis and we attempt to develop
new data series wherever necessary. It might be argued that by focusing
on new patterns of specialization and production, we tend to ignore those
parts of the Ottoman economy less affected by external forces. However,
we should re-emphasize that this volume does not attempt to provide a
comprehensive history of the Ottoman economy. The selections enable
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us to capture better the nature and direction, if not the extent, of the
transformation that occurred during the nineteenth century.

The introductory and concluding chapters, on the other hand, attempt
to insert the Ottoman Empire into a comparative framework. Chapter 1
develops three categories for countries in the periphery in order to
account for some of the observed differences in the nineteenth-century
experiences of the Third World regarding the penetration of world
capitalism. Chapter 7 identifies some of the special features of the
Ottoman case. It also compares various aspects of the penetration of
world capitalism into the Ottoman Empire with the experiences of other
medium-sized countries in the Third World by employing various
indices related to foreign trade and foreign investment.

We have tried to minimize the problems of transliteration. All place
names in present day Turkey and terms have been spelled according to
the current Turkish usage, as in ¢iftlik or vakif. For the rest, the most
widely adopted usage in English was followed, as in Salonica. In order to
facilitate international and intertemporal comparisons, we have used,
whenever possible, British pound sterling as the unit of currency. After
1844, one pound sterling was equal to 1.10 Ottoman gold Lira.

xi
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