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Foreword

Over the past year or so, I have reflected frequently about two words
used in the appellation for this volume: trade and friction. 1 have heard
them often, particularly during my visits to Japan, where they seem to
have become the accepted shorthand way of summarizing the current,
somewhat strained state of bilateral trade relations between Japan and
the United States.

They are, I think, good words, particularly friction. After all, besides
being a synonym for a conflict or a clashing, it conveys the impression
of a rubbing together of two bodies that produces heat. And, certainly,
we know that the current “rubbing” between the United States and
Japan is having the effect of producing some heat, especially in the
halls of Congress, where pressures for protectionism appear so strong.

But before we lament too much the heat that trading tensions are
producing, it is important to remember that with friction often light
emerges. Indeed, our primordial ancestors took it for granted that it
was virtually impossible to get one without the other.

Today, of course, the wonders of modern science and technology are
such that in the physical world we can now produce “cold light.” In the
world of social sciences and politics (dare I say political economics?),
however, we are really still in the Dark Ages. Hence, we have to
recognize that when facing the kinds of subjects dealt with in this
volume, the cost of getting some light on the issues may be the genera-
tion of some heat. The trick is to dissipate the latter while preserving
the insights and images that the former permits. The distinguished
group of scholars, government officials, and business leaders who have
contributed to this volume have turned this trick well. The result is a
volume that is, I believe, informative, balanced, and to the point.

Richard R. West
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Preface

In addressing a problem as complex and multidimensional as trade
friction and economic policy between Japan and the United States, one
must know where to begin and what one can realistically expect to
accomplish. With respect to the first point, an appropriate beginning
seemed to be in assembling a multitalented group of experts from both
Japan and the United States to discuss the problems involved and to
suggest solutions. The list of contributors to this volume is distin-
guished; it includes leading academics, businessmen, and government
officials from both Japan and the United States. The result, we feel, is
a volume that is balanced, first, in the sense that Japanese~-U.S. trade
friction is examined from the perspective of both sides and, second, in
the sense that both theory and policy are put to effective use.

What can one realistically expect to accomplish in a conference vol-
ume of this type? At its best, such a volume can serve as a useful input
into policy decision making. As the Japan—U.S. Center’s first confer-
ence volume, we hope that our efforts have had this effect.

The purpose of this volume is to examine the problem of trade
friction and economic policy. As is evident from its title, the volume
addresses the major issues affecting Japanese—U.S. trade friction and
discusses policy options for dealing with trade friction.

Trade friction comes in a variety of forms. First, there is friction that
results from the closing of one’s markets to outside competition. Sec-
ond, there is friction created by market instability from supply restric-
tion and rationing of demand. Third, market invasion by unwanted
foreign goods competition is yet another source of friction. Fourth,
friction may result from direct movement of factor inputs such as
American lawyers and doctors seeking employment opportunities in
Japan. Fifth, the absolute level of trade imbalance can itself be a cause
of friction. Sixth, inequitable sharing in the cost of international public
goods such as defense and direct foreign aid to developing countries
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can lead to friction. And seventh, friction inevitably results from dif-
fering social and cultural factors.

As we examine U.S.-Japanese trade friction, it becomes obvious
that trade relations suffer significantly from each of these factors. Japa-
nese—U.S. trade friction is a complex, multidimensional issue. Fur-
thermore, the wide variety of factors responsible for this trade friction
may act in concert so as to multiply the problem. Where mere dis-
agreement as to market accessibility exists, friction may not be so
great. But when this basic disagreement is compounded by widely
different social and cultural attitudes, huge trade imbalances, and so
on, the problem can easily assume major proportions.

Today, the Japanese and American people observe each other very
closely but do not understand each other adequately. We hope that
this volume will contribute to the understanding of not only the politi-
cal economics and business practices of Japan and the United States
but also of the structural and institutional factors that have shaped our
economies.

We have benefited from a great deal of help and support from a large
number of people, but we would particularly like to thank Dr. John
Rizzo, Sandra Weren, and Ann Barrow, all of the Japan—-U.S. Center,
for their efforts in helping to organize this volume. Thanks are due
also to the review committee of Cambridge University Press for their
advice, involvement, and interest. And last but not least, we would
like to thank our volume contributors, without whom this first step in
resolving bilateral trade problems between Japan and the United
States could not have been taken.

Ryuzo Sato
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