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In a study that contributes to IR and IPE theory, Ruth Ben-Artzi raises
substantive issues relating to aid, development, international relations
and globalization. Regional development banks (RDBs), designed by
politicians and economists to maneuver through labyrinths of
economic, social, and political development, possess the potential to
be central players in the long-term planning involved in healing and
advancing poverty-plagued regions. However, RDBs in particular have
received little attention. With a systematic analysis comparing four
central regional development banks, this book explores why there’s
a variation in strategy despite similar institutional design. The formal
arrangements and raison d’être of RDBs are to assist developing
countries in the process of poverty alleviation – a task that is often
a risky investment. Focusing on the dichotomy between their banking
and development roles, Ben-Artzi demonstrates that RDBs are
potentially critical catalysts in the fight against poverty, even with
their institutional limitations.
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Preface

My interest in international organizations, development, and aid began

long before graduate school. While an undergraduate student at the

University of Haifa in Israel, I joined the Society for International

Development (SID), an international NGO (nongovernmental organiza-

tion). I quickly became very involved in the Israeli chapter of the organiza-

tion, founded its local Youth Chapter, attended international conferences

on its behalf, and, with the organization’s support, helped draft Israel’s

report on the status of women for the UN’s Fourth World Conference on

Women.

At the time, I found the subfield of international political economy

a refreshing revelation: growing up in Israel, where conflict is a constant

presence, and having served in the Israeli Defense Forces (IDF) during the

first Intifada and the first GulfWar, I was enamored with approaching the

study of international relations from an angle of cooperation. I became

interested in interactions between states and nonstate global actors that

did not constitute war or conflict. It struck me that in the post–Cold War

world that was just emerging, understanding global relations between

countries and societies through the lens of inequality and cooperation

could provide more enduring policy solutions for conflict.

I further developed this interest after graduation, when I took

a research assistantship at the Development Centre of the Organization

for Economic Cooperation and Development (OECD) in Paris. In that

capacity, I helped create a directory of European NGOs that work in the

field of development, attended Inter-American Development Bank and

Asian Development Bank conventions, Development Assistance

Committee (DAC) deliberations, and many lectures on sustainable
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development. Although I did not know then that my dissertation research

and subsequent book would focus on the Regional Development Banks,

I was certain that in my graduate work I would explore the role of

international institutions in remedying global inequalities.

During the same period, the Oslo Accords between Israel, the

Palestinian Authority, and the US were signed and their implementation

begun. With the cautious optimism that followed this agreement, many

thought the Israeli-Palestinian conflict might be heading for a resolution,

and I learned that a “blue print” was being developed for a Middle East

Development Bank. As the only developing region without a dedicated

development bank, I questioned whether a development bank could help

foster cooperation among Middle Eastern countries, and who would

benefit from such a bank.

By the time I had to articulate a dissertation topic in graduate school, it

was clear to me that RDBs warranted further examination: A detailed

comparative analysis of these banks would provide necessary insight into

the expectations we should have from development banks in general, and

a potential Middle Eastern Development Bank, more specifically. At this

writing, a Middle East Development Bank seems more unlikely than ever,

but other development banks – such as the New Development Bank

(NDB) and the Asian Infrastructure Investment Bank (AIIB) – have

emerged, or are in the process of being created. In fact, the model of

“development banking” has expanded rather than contracted, despite

widespread anti-IFI (international financial institution) protests in the

early 1990s (e.g., the “Fifty Years Is Enough” campaign). In this respect,

I hope that a deeper understanding of these institutions would facilitate

more careful planning and realistic objectives when new development

banks emerge.
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