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purveyance of property and, 88n.2
Treasury Orders and contracts with, 79
wartime expenditures of, Tor
Miller, Michael, 166-172
mining technology, British military
intervention and, 111-113
ministerial responsibility
budgetary control and, 47
compensation and performance
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ministerial responsibility (cont.)
consequences of, 129
constitutional commitment and, 67-68
Crown’s perspective on, 33—34
development rights and, 96
English sovereign debt, 13
executive constraint and, 121-122
financial control and, 81-82
long-term debt and, 72-73
monopoly brokerage of sovereign debt
and, 57
monopoly proposal power and, 44—46
Parliament’s perspective on, 34-35
platform credibility and, 19-20, 49
re-chartering and, 94
royal accountability and, 29-32
taxes-for-platforms market and, 33-36
unilateral royal borrowing and, 61
vote buying and, 26n.3
Mokyr, Joel, 100, T07-108, 114
money bills, success rate for, 39—41
monopoly brokerage
credibility of constraint and, 7-9
development rights and, 96-98
economic growth and, 186-187
European adoption of, 15
executive constraint and, 120-122
foreign trading rights and Act of
Settlement, 93-95
loans-for-debts market, 69—73
Machiavellian repayment and, 126
property rights and, 13-14, 84-93
rule of law and, 122, 127-128
of sovereign debt, 21-24, 57-68
sovereign promises and, 2
taxes-for-platforms market, 33-35
monopoly proposal power
budgetary institutions and, 179-181
internalization of tax costs and, 46—48
ministerial stability and, 44—46
parliamentary assumption of, 49
Montesquieu, Charles de Secondat, 14-15,
134-135, 165
Murphy, Anne L., 4, 73
Murrell, Peter, 4, 30
Mutiny Act, 24—26
Myerson, Rober, 1

Napoleonic Wars
British military intervention during,
112-113
fiscal stalemates following, 183-184

Napoleon III (Emperor of France),
147-148
navy-industrial complex
British military intervention and,
II1-113
Consol yields and, 74
military forces expenditures and, 48
Neal, Larry, 113
necessity, doctrine, right of taxation
and, 19—20
negotiated performance, sovereign
promises, §
nested rights, property rights and, 86—-90
Netherlands
budgeting process in, 145-148
fiscal policies in, 183
Newton, Isaac, 115
Nine Years’ War, 71-72, 73
sovereign debt and, 59-61
Nixon, Richard, 138n.5
North, Douglass, 1, 3—4, 7, 11,
50-5T, 53, 63
on impersonality, 128
on property rights, 100, 102, 115 (See
also North-Weingast thesis)
North-Weingast thesis, 4-6
constitutional commitment in, 67—68
credibility of constraint and, 7-9

Industrial Revolution and, roo-t1o1, 117

interest rates and, 73

limits on executive discretion over
repayment and, 64-67

parliamentary supremacy and, 118

property rights and, 84-86

senior and well-funded sovereign
debt, 53

sovereign debt and, so-5T1

statutory embeddedness of sovereign
debt and, 63-64

novel disseisin writ, 87-88, 9on.4, 92-93

O’Brien, Patrick, 4, 30-31

Olson, Mancur, 100

order-of-payments, reneging of royal
promises on, 78-79

order system, loans-for-debts market
and, 71-7

Ordinance “de Attornatis et
Apprenticiis,” 9091

O’Rourke, K., 100

Ottoman Empire, property transfer
in, 89—-90
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Pakistan, fiscal absolutism in, 183
Parliament (Great Britain). See also
legislative process
absolutism and, 24-26
annual sessions established for, 39—41,
I15-116
backing of Treasury Orders by, 77-79
budgetary policies and, xi—xii, 135-138,
164N.15
common-law writs authorization by, 9
constitutional school of sovereign
credibility and, 2
control of, 25-26
limits on executive discretion and,
10, 28-32
long-term debt and, 72-73
mean remaining term of tax grants, 40
measurement of sovereign debt
of, 59-61
military force used against, 24—26
ministerial responsibility and, 34-35
mistrust of sovereign promises
in, 21-24
monopoly over debt, 58—61
place-bills, 164n.15
political reforms and role of, 129-130
preferences of majorities in, 3—6
property purveyance and compulsory
purchase and, 89
property rights and, 86—90
right of taxation established by, 19—20
royal end run around, 24-26, 34
royal platforms and taxes and, 2024,
180-181
sovereign debt of, 1, To-14, §7-68,
74-75, 127-128
suffrage rights and, 186n.9
supply controlled by, 30-32
as veto player, 105
parliamentarisme rationalisé,
executive-favoring budgetary
reversions and, 164-165
parliamentary corporations, re-chartering
and packing of, 23-26, 94-95
parliamentary monopoly
construction of, 8—9
credibility of constraint and, 7-9
history of, 68
ministerial responsibility and, 61
monopoly brokerage of sovereign
debts, 57-68
royal absolutism and, 24-26

parliamentary regimes
budgetary policy by, 135-138
durability of democracy and EFR under,
165-172
economic growth and, 187
executive-favoring budgetary reversions
and, 164-165
executive pOwers vs., 154-I55§
fiscal stalemates and, 181-184
government shutdowns and, 155
powers of, 118
promise of debt repayment and, 55
unentrenched promises and, 54
parliamentary supremacy
credibility of constraint and, 7-9
Industrial Revolution and, 118
in North-Weingast thesis, 68
state commitment to promises and, 55
Parthasarathi, Prasannan, 110
partial repudiations, Bank of England sale
of sovereign debt and, 62—64
Payling, Simon, 21
Pelham, Henry, 66-67
per capita revenue and income
British state’s power for, xi—xii
coups and auto-coups and, 174-175
in Denmark, r40-141
durability of democracy and, 166n.21
economic growth and, 184-187
in European economies, 138-145
in Prussia, 143-145
revenue growth in Europe and, 145-148
in Spain, 142-143
performance
Bank of England sale of sovereign debt
and, 62-64
ministers’ compensation and incentives
and, 35
rule of law and value of, 124-126
of sovereign promises, 4—6
sufficient resources for, 10
Persson, Torsten, 187
Phillips v Bury, 93—95
Physics (Aristotle), 115
Pincus, Steve, 4, 30, 39, 124
planned expenditures, budgetary policy
and, 135
platforms
appropriations and, 26-32
credibility of, 19—20, 26-33, 123-124
Crown sovereign promises as,
I1-T3, 19—20
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platforms (cont.)
parliamentary monopoly on, 180-181,
186-187
royal platforms and Parliamentary
taxes, 20-24
Poland, budgetary reversion in, 16on.11
political institutions
characteristics of, 177-178
fiscal stalements and, 181-184
good budgetary institutions, 178-181
political reforms
British parliamentarianism and, 129-130
consequences and causes of, 128-129
in Denmark, 140-141
economic growth and, To9-110,
113-115,177-188
European reluctance concerning,
150-152
in Prussia, 142-145§
revenue growth and, 145-148
transportation and industry and, ro2-107
Polity 2 score of democratic durability,
167, 171
Polity IV measure of executive constraint,
118, 142n.7
poorly funded debt, reversionary
repayment and, §3
Portugal, political reform and revenue
growth in, 145
Postel-Vinay, Gilles, 62n.4
poverty trap theory, war and, 112-113
predatory Crown practices, 85n.1
prerogative revenues, parliamentary
control of, 31
presidential regimes
durability of democracy and EFR under,
165-172
economic growth and, 187
executive-favoring budgetary reversions
and, 164-165
government shutdowns and, 155
Principia (Newton), 115
private bill process, bargaining power and,
14, 115116
Privy Council
admiralty courts and, 93-95
ministerial responsibility and, 29-32
rent contestability and, rorn.t
production
of intermediate products, 108-109
Transportation Revolution and
reorganization of, 102-107

promissory markets
credibility issues in, 1-15
sovereign promises sale to
performance, 4-6
property rights, 84-99
development rights and, 95-98
foreign trading rights and, 93-95
Industrial Revolution and, roo-101
lawyers and, 9o—91
legal recourse concerning, 87-88
monopoly brokerage and protection of,
2, 84-93
parliamentary protections for, 11, 86-90,
127-128
political reforms and, 129
post-Revolution reforms and, 13-14
purveyance and compulsory
purchase, 88-89
rates of return and, 84-86
secure vs. negotiable rights, 102-105
sovereign promises concerning, 4—6
title transfer and, 8§9-90
protectionist tariffs, establishment of,
109, 116
Provisions of Oxford, 87-88, 92-93, 129
Prussia
budgeting process in, 137-138,
142-150
eminent domain in, 106
political reform in, 142-148
public expenditure
authority for, 134-135
British military intervention and,
ITI-113
Crown control of, 21-24
decision-making authority for, 178-181
fiscal common pool regulation
and, 44-48
monopoly brokerage and, 122
planned expenditures, 135
post-Revolution constitutional reforms
and, 11-13, 48—49
royal income earmarked to, 27-32
statutory embedding of, 26-32
success rate for, 39—41
tax revenue and budgetary reversion
and, 161-163, 187
in U.S. Constitution, 134-135
public interest, eminent domain and,
104-105
public opinion, propaganda targeting
of, 109
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punishment model of sovereign debt, 2—3
budgetary reform and, 134-135
rule of law and, 123-124
taxation and, 23-24
unentrenched promises and, 53—54
purveyance, powers of, 88-89

Quinn, Stephen, 4, 61, 85-86

railway infrastructure, eminent domain
and, ros-107
rates of return
monopoly brokerage of property
and, 92-93
property rights and, 84-86
reasonable use promises, property values
and, 104-105
re-chartering of Parliament, 23-26
Rechtsstaat budgetary system, 136-138
commitment problems and instability
of absolutist regimes and, 151-152,
180-181
economic growth and, 184-187
executive-favoring budgetary reversion
and, 175
Redlich, Josef, 25, 134n.1
refinancing commissions, Bank of
England sale of sovereign debt
and, 62-64
Regency Act (1706), 49
Registrum Omnium Brevium, 92-93
Reichstag (Prussia), 143-145
rent contestability/rent-seeking, o1,
107-110, 116
budgetary institutions and, 186-187
executive-favoring budgetary reversions
and, 163-165
protectionist tariffs and, o9
rule of law and, 122
reporting requirements, for public
expenditures, 11-13
Restoration era
development rights during, 97-98
Parliamentary reforms during, 2223
political reform and, 4
property rights under, 88-89
rent-seeking during, ro7-110
tax revenue decline during, 38-39
revenue
absolutist control of, 150-152
annual statutory budget enhancement
of, 148-150

budgetary reversion and tax revenues,
160-163
growth in nineteenth century Europe
of, 145-148
parliamentary control of, 30-32,
134-135
platform credibility and growth
of, 37-38
sovereign credibility and, 1-15
spread of British constitutional ideas
concerning, Xi—xii, 138-145
tax revenue as percent of GDP,
I61-163
reversionary budget. See budgetary
reversion
reversionary performance, sovereign
promises and, 5, 125-126
rule of law and, 126-128
in Spain, 142
reversionary repayment, sovereign debt,
s1—52. See also expected reversionary
repayment
deficiencies and, 65-67
revenue growth in Europe and, 146-148
senior and well-funded debt, 53
Revised Constitution of 1866 (Denmark),
T40-14T
Roberts, Clayton, 30n.8
Robinson, James, 4, 30, 39, 74-75, 85n.1,
100, 117, 124
Rodger, N. A. M., too-t0T, TTT
Root, H. L., 1, 54, 123-124
Rosato, Sebastian, 166-172
Rosenthal, Jean-Laurent, 62n.4, 103-105
Roseveare, Henry, 78-79
royal absolutism. See absolutist regimes
in Spain, 142
royal debt
interest rates on, 74—75
post-Revolution parliamentary reforms
and, 3-5, 48-49
representatives and, 11-13
revenues from Parliament and, 21-24
tax farms and, 70-73
transferability of, 72n.1, 127-128
royal patents
development rights and revocation
of, 95-98
eroded value of, 8—9
litigation concerning, 22-23
parliamentary constraints on, 121-122,
127-128
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royal prerogatives
in Denmark, 140-141
land title transfers and, 89—90
parliamentary control of, 9, 118-122,
134-135, 164N.15
rent-seeking and, 107
in Spain, 142
Treasury Order sales, 78—79
unilateral royal borrowing, 58-61
weakest-link theory of executive
constraint and, 119-122
“rule of 1706,” 34
backbench MPs and, 47
executive constraint and, 120-122
fiscal common pool regulation
and, 44-48
monopoly proposal and, 46, 49,
186-187
sovereign debt payment and, 54-55
rule of law
budgeting process and, 137-138,
145-148, 178-181, 184-187
Crown sovereign promises and, 13
monopoly brokerage and, 122
promise holders’ tactics and, 124-126
reversionary performance and, 126-128
trade in sovereign promises and,
123-124
rule-of-law budgets, establishment of,
Xi—xii
ruler-at-issuance, sovereign debt and, 5-6
Russian Empire, eminent domain in, 106

sale of sovereign promises, 4—6
Saudi Arabia, legislative rights in, 154-155
Schumpeter, Joseph, 31
scientific revolution, T14-115
Scottish tax revenues, parliamentary
appropriations and, 41—42
secondary debt markets, 71-73
securitization schemes, loans-for-debts
market diversity and, 70-73
security of property, eminent domain and,
103-105
selection bias, budgetary reversion analysis
and, 171-172
senior claims of investors, 1o
debt promise and, 57, 64—67
sovereign debt and, 55-56,
75-77, 79-81
separations of power, political institutions
and, 177-178

Septennats (Prussian military budgets),
143—145, 16IN.13
Shaw, William A., 79
ship money, royal collection of, 22
short-term debt
Bank of England domination of, 61-67
crises in, 83
post-Revolution increase in, 69—70
royal borrowing as, 71-73
sinecures, TOT
Industrial Revolution and, 1o
Sinking Fund, 67
Slovakia, state dissolution in, 172n.32
Smith, Adam, 36, 102
Snyder, James, 54, 63—64
social movements, lobbying by, To9n.6
soft debt ceilings, parliamentary
establishment of, 59
South Sea Company, §0-81
South Sea Fund, creation of, 66—67
sovereign debt. See also long-term
funded debt
Bank of England sale of, 57, 61-64
credibility of, s0-56, 123-124
economic models of, 5—6
funded vs. total debt, 64-67
interest rates and, 73-75
investors’ payment of, §4-55
limits on executive discretion over
repayment, 57, 64—67
measurement of parliamentary
debt, 59-61
monopoly brokerage of, 57-83
Parliamentary monopoly and, 11
parliament’s assumption of, 4, 56,
57-68,74=75
post-Revolution reforms and, 13
pricing of, 50-56, 75
revolution in, xi—xii
rule of law and, 123-124, 126-128
senior claims of investors and, 55-56
senior debt, 10, 53
state commitment to promises and, §5
transactions costs, 70-73
unentrenched promises, 53-54
unfunded or underfunded loans,
64-67,75-77
value of, 51-52
well-funded debt, 53
sovereign promises
budgetary institutions and credibility of,
179-181
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Szostak, Rick, 101-102, 116

tariffs. See taxation
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constraint and, 119-122
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budgeting and political reform in, 142,
145-148
executive powers in, 154—155
Speech from the Throne, 20-24
Spirit of the Laws (Montesquieu), 14-15
Stasavage, David, 53-55, 73—76, 124,
182-183
state capacity, executive constraint and,
177-178
state dissolution, democratic government
and, 172n.32
Statute of Monopolies, 23, 127-128
Statute of Westminster (1275), 90—9T1,
129
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also legislative process
appropriations and, 26-32

Bank of England vote buying and, 63-64

budgeting process and, 136-138
credibility of constraint and, 8—9,
14-15, 35-36
in Denmark, 140-141
expenditure promises and, 11-13
limits on executive discretion
and, 9-10
long-term tax grants and, 40-41
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rent regulation and, 1ot
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growth of receipts, 1665-1715, 38

on intermediate products, T08-109

internalization of tax costs and
monopoly proposal power, 46-48

loan repayments from revenues, 64—67

long-term tax grants, 40—41

mean remaining term of tax grants, 40

parliamentary rights concerning, 30-32
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Industrial Revolution and, ro2-107
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103-104
textile industry
British military intervention and, 111
global competition in, 110
time-limited revenues, parliamentary
control of, 25-26, 31-32, 72—73
title to land, 86-90
transferability of, 89—90
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and, 53-54

unilateral executive action
eroded value of promises and, 8—9
parliamentary constraints on, 120-122
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