
THE GENEVA CONSENSUS

The Geneva Consensus highlights the vital role that open trade

plays in generating global economic growth, a key condition for

reducing poverty and creating jobs around the world. But trade can

only act as a motor for growth if the correct mix of domestic and

international economic and social policies is also in place. This

approach – described as the ‘Geneva Consensus’ – requires deeper

co-operation and policy coherence between the various

international organizations active in setting or seeking to mould

international economic, social and political policies.

The Geneva Consensus describes what has been done and

what remains to be done to put this consensus into effect, and calls

for more effective global governance to tackle the challenges of

globalization. It also examines how trade relates to and influences

key social, economic and political issues of our time, such as

health, climate change, human rights or currency volatility.
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www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-05306-9 - The Geneva Consensus: Making Trade Work for All
Pascal Lamy
 Frontmatter
More information

http://www.cambridge.org/9781107053069
http://www.cambridge.org
http://www.cambridge.org


www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-05306-9 - The Geneva Consensus: Making Trade Work for All
Pascal Lamy
 Frontmatter
More information

http://www.cambridge.org/9781107053069
http://www.cambridge.org
http://www.cambridge.org


THE GENEVA CONSENSUS

Making Trade Work for All

PASCAL LAMY

www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-05306-9 - The Geneva Consensus: Making Trade Work for All
Pascal Lamy
 Frontmatter
More information

http://www.cambridge.org/9781107053069
http://www.cambridge.org
http://www.cambridge.org


University Printing House, Cambridge cb2 8bs, United Kingdom

Published in the United States of America by Cambridge University Press, New York

Cambridge University Press is part of the University of Cambridge.

It furthers the University’s mission by disseminating knowledge in the pursuit of
education, learning and research at the highest international levels of excellence.

www.cambridge.org
Information on this title: www.cambridge.org/9781107053069

© Pascal Lamy 2013

This publication is in copyright. Subject to statutory exception
and to the provisions of relevant collective licensing agreements,
no reproduction of any part may take place without the written
permission of Cambridge University Press.

First published 2013

Printed in the United Kingdom by Clays, St Ives plc

A catalogue record for this publication is available from the British Library

Library of Congress Cataloguing-in-Publication Data
Lamy, P. (Pascal)
The Geneva consensus : making trade work for all / Pascal Lamy.

pages cm
isbn 978-1-107-05306-9 (Hardback) – isbn 978-1-107-66415-9 (pbk.)
1. Lamy, P. (Pascal) 2. World Trade Organization. 3. International trade.
4. Developing countries–Commercial treaties. I. Title.
hf1385.l35 2014
3820.92–dc23 2013039597

isbn 978-1-107-05306-9 Hardback
isbn 978-1-107-66415-9 Paperback

Cambridge University Press has no responsibility for the persistence or accuracy of
URLs for external or third-party internet websites referred to in this publication,
and does not guarantee that any content on such websites is, or will remain,
accurate or appropriate.

www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-05306-9 - The Geneva Consensus: Making Trade Work for All
Pascal Lamy
 Frontmatter
More information

http://www.cambridge.org/9781107053069
http://www.cambridge.org
http://www.cambridge.org


contents

Preface page vii

1 Harnessing globalization amid the crisis facing multilateralism 1

2 The changing face of trade 19

3 Helping the poorest up the prosperity ladder 37

4 Trade: friend not foe of the environment 55

5 Trading towards global food security 68

6 Trade can contribute towards better health 81

7 Trade and labour: separated at birth, but still connected 95

8 Trade and energy: the case for a greater WTO role 111

9 Trade and currencies: trading community seeks greater
currency stability 122

10 Trade and competition: fairer competition makes for fairer
trade 131

11 Trade and human rights: a case of misplaced suspicion 146

12 Corruption: a cancer that trade transparency can help to treat 156

13 Last but not least: the Doha Round 164

Epilogue 186

Index 190

v

www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-05306-9 - The Geneva Consensus: Making Trade Work for All
Pascal Lamy
 Frontmatter
More information

http://www.cambridge.org/9781107053069
http://www.cambridge.org
http://www.cambridge.org


www.cambridge.org© in this web service Cambridge University Press

Cambridge University Press
978-1-107-05306-9 - The Geneva Consensus: Making Trade Work for All
Pascal Lamy
 Frontmatter
More information

http://www.cambridge.org/9781107053069
http://www.cambridge.org
http://www.cambridge.org


preface

In 1999, as I was preparing to appear before the European
Parliament to make my case for becoming the European
Union Trade Commissioner, I decided to use the term ‘har-
nessing globalization’. It was intended to capture the ultimate
objective of international trade and economic policies at the
turn of the century. It became central to my tenure as EU
Trade Commissioner. It continued to be my guiding principle
during my eight years as Director-General of the World Trade
Organization (WTO). Globalization continues to unleash
incredible transformational power in our societies, thanks in
particular to scientific and technological advances. But this
power needs to be harnessed, to be channelled, to be tamed, if
we want globalization to be for the benefit of all.

Trade has been an extremely efficient conveyor belt of
globalization. It has been a powerful instrument for promot-
ing growth and development, for reducing poverty and for
improving standards of living. And the WTO has been an
essential instrument in harnessing global trade. It has been
the key forum where trade opening has been negotiated and
where the rules governing global trade and trade disputes
among countries have been set. It is a successful example of
global governance.

This book is a collection of memories from my eight
years at the helm of the WTO. I have largely drawn from
articles and speeches I delivered in my role as chief advocate
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for the values and objectives of the multilateral trading
system. The range of topics covered is selective in that it
reflects my own choice of issues I wish to explore. I have
essentially chosen those that I believe are the most important
for understanding the complex task of making trade work for
growth and development.

I fundamentally believe that trade opening is essential
for achieving growth and development, but the benefits
resulting from open trade depend on the quality of policies
in other areas. This is what I have dubbed the ‘Geneva
Consensus’, a term I first used when I campaigned to become
WTO Director-General in 2005. It centres on recognizing the
incredible powers of trade openness and fair trade rules for
all. But it also recognizes that trade opening, with all the
benefits and also the occasional hardships that it brings, has
to be embedded in a wider framework of domestic and
international policies. I call this the ‘Geneva’ Consensus, as
this city is home to both the WTO and the United Nations
and embodies the very idea of a society of nations working
together towards a shared goal.

The WTO cannot be an ivory tower. The high priests
of international trade cannot remain ensconced in the com-
fort of their beautiful Lake Geneva headquarters. The WTO
must integrate its work into the agenda of governments, civil
society and other international organizations that are working
for growth and development so that this work brings about
positive results, and not just theoretical assertions. And the
members of the WTO – 159 governments across the globe –
must do their part by ensuring that trade opening is at the
core of their domestic and international policies.
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Trade opening today is much more than just lowering
tariffs and establishing tariff quotas. It is much more than
just goods and services. In fact, today it is often difficult to
distinguish between a good and a service. It is also about
the interactions between trade and the environment, health,
food security, jobs, even human rights. It is about how trade
and currencies interact. It is also about how open trade is
embedded into a framework of fairer global competition.
Finally, trade opening is not just about creating opportunities.
It is also about ensuring that opportunities translate into
results by helping developing countries improve their capacity
to trade.

An account of my eight years at the WTO would not
be complete without mentioning the Doha Development
Round. As I write this book, there is a very strong likelihood
that this collective endeavour to update the rules of global
trade could be given a decisive push with the adoption of a
deal on trade facilitation – reducing ‘red tape’ for the
exchange of goods and services across borders – at the WTO’s
Ninth Ministerial Conference in Indonesia in December 2013.
The chapter on the adventures and misadventures of the
Doha Round comes at the end of this book. This is not
intended to indicate in any way a lack of importance. It is
just that the twelve preceding chapters provide the background
for understanding the difficulties surrounding multilateral
trade negotiations today and why it has proved to be so
difficult to conclude the Doha Round.

This book would not have been possible without the
support and dedication of my Chief of Staff during these eight
years, Arancha González. Her observations and advice have
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been of immense value to me. My thanks also go to Doaa
Abdel-Motaal, Emmanuelle Ganne, Xiaodong Wang and
Matthew Wilson in my office at the WTO, and to Anthony
Martin, Chief Editor at the WTO.

Pascal Lamy
Geneva, August 2013
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