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North and Weingast thesis to show that multiple commitment mechanisms were necessary to convince public creditors that sovereign debt
constituted a relatively accessible, safe, and liquid investment vehicle.
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articles on consumer culture in the age of the Enlightenment. He
is currently completing a book entitled Louis Mandrin: Globalization,
Smuggling, and Rebellion in Eighteenth-Century France, which examines
heretofore hidden connections between world trade, the illicit economy, and popular politics in pre-revolutionary France. His is also at
work on Consumer Revolution, 1650–1800, which explores the social,

© in this web service Cambridge University Press

www.cambridge.org

Cambridge University Press
978-1-107-03901-8 - Questioning Credible Commitment: Perspectives on the Rise
of Financial Capitalism
Edited by D’Maris Coffman, Adrian Leonard, and Larry Neal
Frontmatter
More information

List of contributors

xiii

cultural, and political implications of Western consumption before the
Industrial Revolution.
a d r i a n l e o n a r d is an Affiliated Researcher at the Centre for Financial
History at Newnham College, University of Cambridge. His research
focuses on the development and role of marine insurance, from its
medieval origins to the early nineteenth century, in the advent of
financial capitalism. Publications include ‘Underwriting British Trade
to India and China, 1780–1835’ (Historical Journal, December 2012)
and ‘Reinsurance Issues in the Baltic Countries’ (OECD, 2004). Prior
to returning to academia in 2007, he spent ten years as a commercial writer, editor, and communications consultant, including appointments as editor of the Financial Times World Insurance Report and news
editor of Lloyd’s List Insurance Day.
ja m e s m a c d o n a l d is an independent scholar who specializes in the
history of public finance. He is the author of A Free Nation Deep in
Debt: The Financial Roots of Democracy (Princeton University Press,
2006). He was educated at Cambridge University and subsequently
worked in the public debt markets on Wall Street before concentrating
on financial history.
l a r r y n e a l is Emeritus Professor of Economics at the University
of Illinois at Urbana-Champaign, Research Associate of the National
Bureau of Economic Research, and Visiting Professor at the London
School of Economics. He specialises in financial history and European
economies. Professor Neal is author of The Rise of Financial Capitalism:
International Capital Markets in the Age of Reason (Cambridge University Press, 1990) and ‘I Am Not Master of Events’: The Speculations of
John Law and Lord Londonderry in the Mississippi and South Sea Bubbles
(Yale University Press, 2012), as well as The Economics of Europe and
the European Union (2008) and The Origin and Development of Financial
Institutions and Markets (coedited with Jeremy Atack, 2009). Professor
Neal is Past President of the Economic History Association.
l u c i a n o pe z z o l o is Associate Professor of Early Modern History in
the Department of Humanities of the Ca’ Foscari University of Venice.
He has published extensively on the economic history of Venice and
the military and financial history of late medieval and Early Modern
Italy. He is currently finishing a book on war and finance in Italy,
1350–1700.
j u l i a r u d o l p h is Associate Professor of History at North Carolina
State University. Her publications include Revolution by Degrees: James

© in this web service Cambridge University Press

www.cambridge.org

Cambridge University Press
978-1-107-03901-8 - Questioning Credible Commitment: Perspectives on the Rise
of Financial Capitalism
Edited by D’Maris Coffman, Adrian Leonard, and Larry Neal
Frontmatter
More information

xiv

List of contributors

Tyrrell and Whig Political Thought in the Late Seventeenth Century (Palgrave Macmillan, 2002), various articles on gender, crime, and the
history of the book in Early Modern England, and, as editor, History and Nation (Bucknell University Press, 2006). Her latest book,
Common Law and Enlightenment in England 1689–1750 (forthcoming,
Boydell & Brewer), is a history of common law that explores the origins of a jurisprudence of precedent and the intersections between
legal ideas, practices, and publications and other eighteenth-century
enlightened trends in philosophy, science, historiography, commerce,
and print.
n a t h a n s u s s m a n is the Alexander Brody Chair in Economic History
at the Hebrew University of Jerusalem and the Director of the Research
Department at the Bank of Israel. He earned his Ph.D. in economic
history from UC Berkeley. His research focuses on financial history
and medieval monetary and economic history. He is the author of
Emerging Markets and Financial Globalisation with Yafeh and Mauro
and the author and coauthor of numerous articles in economic and
financial history.
k i r s t e n wa n d s c h n e i d e r is Associate Professor of Economics at
Occidental College in Los Angeles. She holds an M.S. in finance and
a Ph.D. in economics from the University of Illinois at Urbana. Her
research focuses on historical financial markets and financial institutions in Europe, most recently the development of mortgage markets
in Prussia. Her work has been published in academic journals such as
the Journal of Economic History and Cliometrica.
y i s h ay ya f e h is Associate Professor at the School of Business Administration of the Hebrew University and a Research Fellow of the Londonbased CEPR and the Brussels-based ECGI. He holds a Ph.D. in
economics from Harvard University and has taught at Oxford and
Montreal. His research interests are financial systems and financial
intermediation, the economies of East Asia, and economic and financial history. Dr Yafeh has served as advisor to the Bank of Israel, the
Israel Securities Authority, and the International Monetary Fund. His
research has been published, among others, in the Journal of Finance,
the Quarterly Journal of Economics, the Journal of Economic Literature,
and the Journal of Business. He coauthored, together with Paolo Mauro
and Nathan Sussman, the book Emerging Markets and Financial Globalization (Oxford University Press, 2006).

© in this web service Cambridge University Press

www.cambridge.org

Cambridge University Press
978-1-107-03901-8 - Questioning Credible Commitment: Perspectives on the Rise
of Financial Capitalism
Edited by D’Maris Coffman, Adrian Leonard, and Larry Neal
Frontmatter
More information

Preface

As the Series Editors of Modern Macroeconomic Policy Making, we were
eager to include a volume in the series that brought us some insights from
a serious study of economic history. This is partly because, even though
the ongoing financial crisis has promulgated so much disagreement and
noise, it seems the one point on which all are agreed is that we should
study more economic history. We were delighted, therefore, to able to
build on the original contribution of North and Weingast, which had suggested that the Glorious Revolution of 1688/89 had provided a political
and fiscal settlement so profound that it had laid an important foundation for both the subsequent Financial and Industrial Revolutions.
The question of institutional capability dovetails neatly into a crucial
development in modern macroeconomic theory, the so-called ‘Barro–
Gordon–Kydland–Prescott paradigm’ that thrust the problem of time
inconsistency permanently onto the policy making agenda. This analysis
led to wide-ranging assessment of the importance of commitment technologies that could tie the hands of future policy makers and so promote
the credibility and optimality of current plans. Thus, macroeconomic
policy began to emphasise the importance of bringing forward-looking
expectations into line with policy makers’ objectives, and therefore the
credibility of policy itself became a crucial element in the design of policy
frameworks. It also turned out that a study of economic history allowed us
to locate many examples in which the question of policy makers’ credible
commitment was central.
In this volume, which follows a successful conference at Newnham
College, Cambridge, in 2010, we are pleased to see several key events
in English and European economic history re-examined. Thus, this volume brings together a number of contributions from economic historians
who question the conventional wisdom and offer a much more nuanced
approach to understanding events both before and after 1688. This volume has been expertly edited by D’Maris Coffman, Adrian Leonard,
and Larry Neal and has benefitted greatly from the detailed comments
of two external, and sadly anonymous, referees in whose debt we, as
nonspecialists, remain.
jagjit s. chadha and sean holly
xv
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