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HOMEOWNERSHIP AND AMERICA’S FINANCIAL UNDERCLASS

Why are Americans so obsessed with the concept of homeownership? Why
do cash-strapped Americans who have no savings and unstable jobs continue
to believe that buying a home is in their best interest? Why do parents con-
tinue to put their children at an educational disadvantage by buying homes in
neighborhoods with low-performing schools just so they can claim to be home-
owners? More importantly, when will America’s leaders admit that homeowner-
ship is now risky for many Americans and that far too many financially struggling
Americans are being encouraged to buy homes because home sales are good for
the U.S. economy and for the powerful moneyed constituent groups who support
U.S. political leaders?

After describing homeownership’s myths, assumptions, and flawed premises,
Mechele Dickerson explains why the economic conditions America’s financial
underclass face make it impossible for them to reap the benefits associated with
homeownership. Dickerson specifically links housing choices to educational
choices and demonstrates that Americans who are poorly educated will always
struggle to become and remain homeowners. Dickerson also exposes the ongo-
ing risks of “home buying while brown or black” and argues that remaining
traces of racial discrimination in housing and mortgage markets combined with
certain demographic features make it especially challenging for blacks and
Latinos to receive homeownership’s promised benefits. Given the dire economic
conditions facing America’s financial underclass, the author admonishes U.S.
leaders to reassess current housing policies and develop new ones that make it
easier for Americans to have affordable housing, whether it is rented or owned.

Mechele Dickerson is the Arthur L. Moller Chair in Bankruptcy Law and Practice
at the University of Texas at Austin School of Law. She is a frequent speaker at
legal and judicial conferences throughout the United States and has delivered
lectures and conducted workshops on bankruptcy and over-indebtedness in
Brazil, Canada, and Tobago. She is a former Associate Dean for Academic Affairs
at the University of Texas Law School and previously taught on the law faculty
of William & Mary Law School. She is the author of more than thirty articles,
essays, and book chapters on consumer debt and bankruptcy, and her writings
have appeared in the Atlanta Journal-Constitution, the Boston Review, the Austin
American-Statesman, and a variety of leading law reviews and journals.

© in this web service Cambridge University Press & Assessment www.cambridge.org



www.cambridge.org/9781107038684
www.cambridge.org

Cambridge University Press & Assessment

978-1-107-03868-4 — Homeownership and America's Financial Underclass
Mechele Dickerson

Frontmatter

More Information

Homeownership and America’s
Financial Underclass

FLAWED PREMISES, BROKEN PROMISES,
NEW PRESCRIPTIONS

MECHELE DICKERSON
University of Texas at Austin School of Law

B CAMBRIDGE
& 5 UNIVERSITY PRESS

© in this web service Cambridge University Press & Assessment www.cambridge.org



www.cambridge.org/9781107038684
www.cambridge.org

Cambridge University Press & Assessment
978-1-107-03868-4 — Homeownership and America's Financial Underclass

Mechele Dickerson
Frontmatter
More Information

CAMBRIDGE

UNIVERSITY PRESS

Shaftesbury Road, Cambridge cB2 8EA, United Kingdom

One Liberty Plaza, 20th Floor, New York, NY 10006, USA

477 Williamstown Road, Port Melbourne, vic 3207, Australia

314321, 3rd Floor, Plot 3, Splendor Forum, Jasola District Centre, New Delhi — 110025, India

103 Penang Road, #o5-06/07, Visioncrest Commercial, Singapore 238467

Cambridge University Press is part of Cambridge University Press & Assessment,
a department of the University of Cambridge.

We share the University’s mission to contribute to society through the pursuit of
education, learning and research at the highest international levels of excellence.

www.cambridge.org
Information on this title: www.cambridge.org/g781107038684

© Mechele Dickerson 2014

This publication is in copyright. Subject to statutory exception and to the provisions
of relevant collective licensing agreements, no reproduction of any part may take
place without the written permission of Cambridge University Press & Assessment.

First published 2014
A catalogue record for this publication is available from the British Library

Library of Congress Cataloging-in-Publication data
Dickerson, Arletrice Mechele, 1962~
Homeownership and America’s financial underclass : flawed premises, broken
promises, new prescriptions / Arletrice Mechele Dickerson.
pages cm
Includes bibliographical references and index.
ISBN 978-1-107-03868-4 (hardback) — 1SBN 978-1-107-06350-3 (paperback)
1. Home ownership — United States. 2. Mortgage loans — United States.
3. Housing — United States — Finance. 1. Title.
HD7287.82.06D53 2014
333.33°808900973~dc23 2014002248

ISBN  978-1-107-03868-4  Hardback
ISBN  978-1-107-66350-3  Paperback

Cambridge University Press & Assessment has no responsibility for the persistence
or accuracy of URL: for external or third-party internet websites referred to in this
publication and does not guarantee that any content on such websites is, or will
remain, accurate or appropriate.

© in this web service Cambridge University Press & Assessment www.cambridge.org



www.cambridge.org/9781107038684
www.cambridge.org

CAMBRIDGE

Cambridge University Press & Assessment

978-1-107-03868-4 — Homeownership and America's Financial Underclass
Mechele Dickerson

Frontmatter

More Information

'To my parents, Warner and Arcola Dickerson

@© in this web service Cambridge University Press & Assessment www.cambridge.org


www.cambridge.org/9781107038684
www.cambridge.org

Cambridge University Press & Assessment

978-1-107-03868-4 — Homeownership and America's Financial Underclass

Mechele Dickerson

Frontmatter

More Information

Contents

Acknowledgments

1

Chasing the American Dream

2 The Happy Homeownership Narrative

3 U.S. Support for Homeowners

4 The Homeownership Crisis

5 Homeowner Harm and the Blame Game

6 Flawed Premises

7 The Burden of Home Buying While Black or Latino
8 The Benefits of Home Buying While Black or Latino
9 Homeownership: Educational Disparities

10 Homeownership: Income Disparities

11 Outlook and Prescription for the Future

Index

vii

page ix

1

114
145

179

2006
231
252

275

© in this web service Cambridge University Press & Assessment

www.cambridge.org



www.cambridge.org/9781107038684
www.cambridge.org

Cambridge University Press & Assessment

978-1-107-03868-4 — Homeownership and America's Financial Underclass
Mechele Dickerson

Frontmatter

More Information

Acknowledgments

I have been thinking about homeownership for almost a decade and have
had numerous formal and informal conversations with people about the ideas
presented in this book.

[ especially wish to thank the following group of people who have offered
advice and editorial assistance over the last year. Jolyn Piercy read and cri-
tiqued the entire manuscript (multiple times) and also input revisions to
earlier drafts. I also thank Jane O’Connell both for reading chapters and for
providing magnificent research support. Finally, I thank the copy editors and
anonymous reviewers who worked on behalf of Cambridge University Press,
and Wendy Wagner for initially encouraging me during our many lunches
over Skype to turn my ideas into a book.

I am grateful to a large group of friends, family, and colleagues, includ-
ing Dorothy Brown, John Dzienkowski, Frank Fernandez, Tina Fernandez,
Henry Hu, Joan Leavell, and Bob Peroni, who offered helpful comments
on individual chapters, and to Melissa Bernstein who continued to provide
research support even after she left the University of Texas School of Law.
I also thank student research assistants Fermin Diego Gonzalez, Grant
O’Hickey, Alex Martin, Brionna Ned, and Imaeyen E. Nsien for editorial and
reference help.

I owe thanks to my former institution, William & Mary Law School, for
providing financial support during the early stages of this research. This book
would not have been completed without the support of my current institu-
tion, the University of Texas, and specifically the Arthur L. Moller Chair in
Bankruptcy Law and Practice, which provided funding and the year-long sab-
batical leave I used to write the first draft of the book.

[ am most indebted, however, to my sons, John and Joshua, for their willing-
ness to share their often-distracted and sometimes cranky mother with piles of
research materials and an ever-present laptop.

© in this web service Cambridge University Press & Assessment www.cambridge.org



www.cambridge.org/9781107038684
www.cambridge.org

