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abnormal economic fluctuation 23743

abnormal shortage 114, 238-43

accumulation mechanisms, less developed regions
175-79

administrative reform 60

aggregate demand and supply 88

aggregate social product 49

agricultural population percentage 203

alert lines, zero employment/inflation ix

American Economic Review 211

Anti-Equilibrium 217

art products 13846

averages principle 109

B

balance of payments, and exports 9-16
bank credits and investment 50

banks and socialist enterprises 76—77
Benassy, Jean-Pascal 217,218

“big bang” approach xiv

Black, Cyril Edwin 196
blood-making/blood transfusion 174, 176
Boards of Directors 72

budget restraints 218

C
capital
for industrial development 172, 175
quantitative quotas 222
capital goods ownership 29, 69
and proprietorship 84-85
capital inflow 179, 181-82
capital investment
and development 175, 179-82
internal 177, 180
and resource allocation 176
structure 179-82
and surplus funds 177
capital markets 58
capital reinvestment see capital investment
capital utilization efficiency 182-84
central banking see monetary policy
central planning, and rural enterprises
247-48, 252-53
channels, lack of 229

China Council for International
Cooperation on Environment
and Development viii
circulation
in economic growth 232-37
outsourcing 235
civilizations, rise and fall of 207
cliometrics 192
Clower, Robert Wayne 216
cohesion of organizations 308-09
collective shares 263
collectives 79
commodity economy 70, 81
commodity markets 58
commodity producers, and interest 310
commodity production, and resources 143-44
commodity sales, and labor supply 216
commodity shortage 238
comparative economic history 190-213
future direction 211-13
and imaginative theory 213
questions on 195
compensation
full 160-62
indirect 162
irreparable loss 162—64
to victims of environmental damage/
treatment 148-66, 151-58
principles 157-58
competition
and firms 310
in rural enterprises 247
A Contribution to the Theory of the Trade
Cycle 201
control rights and ownership xvi
cooperative system, in rural enterprise reform
258-62, see also joint-stock cooperative
system
cooperatives, small 78-80, 84
corporate culture 132-36
corporate shares 263
corporate stock-holding 73-75
corruption 130
credit rationing 295
credit scale control 295, 296-98
Crisis in Keynesian Economics 201
crowding out effect 286, 287
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cultural products 138-46

cultural progress, and obstacles 134

cultural reform 124

cultural revolution 125-27

culture 120-36
corporate 132-36
and entrepreneurs 6061, 131-36
foundation of new culture 123-25
new culture and the economy 129-30
pre- and post-liberation year 121-22
remodeled old culture 122, 123, 130-31

currency growth 48

currency policy 200

D
debt chain 233-37
The Decline of the West 206—07
democracy and the economy 128-31
development strategies 76
development/environment coordination,
and capital investment 179-82
dialectic thought, and synthetic analysis
XVvil
direct compensation costs 158—60
disequilibrium ix, xvi—xvii, 111, 114
assumptions 222
between regions 172
categories 223
in Chinese economy 223, 228
and circulation 235
and debt chain 232-37
and dual mechanism frictions 98-101, 102
and economic operations 102-04
in firms 223-26
flaws in analysis 223
in incomplete markets 223-26
and invested capital 180
and market self-restraint role 92-98
and microeconomic agents 90-91, 92, 94
in modernization process 209—11
and price rigidity 221
and resource allocation 88-89
restraints on growth and fluctuations
216-26
shortest side syndrome 226-32
wooden barrel principle 226-32
see also equilibrium
Disequilibrium in the Chinese Economy
223
distribution quotas 110
diversity, in modernization 206—09
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double-track prices 114
dual mechanism frictions 98-101, 102

E

econometrics 45-46
economic behaviour, and workforce
interests 315
economic blood-making/blood
transfusion 174, 176
economic bubbles 302-03
economic data 193
economic development, major outbursts 204
economic disequilibrium/equilibrium see
disequilibrium; equilibrium
economic efficiency, and education 16-24
economic fluctuation 200-203
abnormal 237-43
Multiplier—Accelerator model 219-20
normal 237-43
theories 219-20
economic funnels and reservoirs 174-75
economic growth
and balance of payments 9-16
Chinese 223-24
and corporate culture 132-36
and economic structure 4
and environmental damage 165
and government fiscal/monetary policy
290-91
and industrial structure 10617
and investment 32-34
and law of the shortest side 226-32
multi-linear 203-06
production and circulation 232-37
and resource shortage 110
theories 218-19
Third World 203-06
tilting type 111, 112, 116
economic historians 190, 191, 192
economic history
of China, comparative 190-213
and economics 212
economic inertia 97
economic operational mechanisms 168—88
economic plans, Chinese economy 65-66
economic reform
confidence in 123-25
and industrial restructuring 106—17
for people 120-21
speed of 124-25
economic regulation 177-78
and government efficiency 58-60
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economic restructuring
acceleration of 205
extending lateral economic ties 63—64
and ownership reform 54-57
and values 63
economic returns, art and cultural production
141-45
The Economics of Market Disequilibrium 217
Economics of Shortage xiv, 217
economy
capital-intensive 13
knowledge-intensive 9-16
self-regulation 57
traditional social structure as brake 203-06
ecosystem preservation 187
education
development/restructuring of 3-9
and economic growth 2-30
aspects of 2-3
role of 2-3
funding sources 24
investment
and economic development 9-16
and fiscal revenue 24-29
and income distribution 16-24
and social gains 27
and knowledge-intensive economy 9-16
need for development vii
in socialist system 29-30
and structural nature of unemployment 3-9
efficiency
and equality 16
material/moral foundations of 312-16
and organizational cohesion 308-12
potential for growth 316-18
and social cohesion 308-12
super 313-16
within firms 306-08
efficiency studies 306—08
egalitarianism
and equitable income distribution 268-82
and individualism 63
Eleventh Party Central Committee, Third Plenary
Session 122, 123, 127
emancipation 122-23
employment
structural nature of 3-9
see also unemployment
employment problems, and cultural revolution
67
Engerman, S.L. 192-93,212
enterprise reform 103
enterprise shareholding system 72-73

entrepreneurs 60-61, 131-36
environmental damage, and economic
operational mechanisms 170-72
environmental damage/treatment, victims and
compensation 148—66
environmental preservation 168-70
environmental protection 148—66
environmental treatment, definition 154
equality and efficiency 16
equilibrium 64-65
assumptions 222
and microeconomic agents 90-91
models 218-19
and resource allocation 88-89
see also disequilibrium
equitable income distribution 268-83
Europeanization 196
exchange rate elasticity 226
expectation concept 218
exports
alternative strategies 12
capital-intensive 13
human capital-intensive xviii
knowledge-intensive 9-16
labor-intensive 9-16

firms
competition 247,310
and disequilibrium 223-26
efficiency factors within 30608
as investment/interest principals 10607,
115-17
liability 54
organizational/social cohesion within 308—12
relationships within 306-07
size categories 56
fiscal deficit 48
fiscal funding/approprations, and reinvestment
48, 50
fiscal policy 66
effectiveness in economic growth 286-87
limitations in incomplete market 286-92
loose 286, 289-91
and monetary policy 286-303
tight 289-91, 297
fiscal revenue, and educational investment 24-29
fluctuation see economic fluctuation
Fogel, R.W. 192-93,212
Four Modernizations 64
Four Olds 125-26
fund raising in shareholding companies 73
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fund shortage 238 incentive, lack of 229
funding sources 50-51 incentive policies, for poor regions 173-75
income
G and culture 122

and investment 33
income disparity

and efficiency 61-62

Gini Coefficient 281-82

rationality 271-79

and social instability 27482
income distribution 17-24, 82, 268-83

government 109, 113, 306 equitable 268-82

goals mechanism, in socioeconomic development 1nd1v1dgal 270
168-69, 175 proportionality 269-72

rational 268—69

regional 270-71
income satisfaction 276-83

Threshold Values 280-83
income tax 62-63
incomplete markets 216, 221, 223-26, 236, 290,

292, 296, 300-301

India, social structure 208
individualism, and egalitarianism 63
industrial development

capital for 172

and environmental damage 170

and Weber 198-200
industrial restructuring 107-17
Industrial Revolution 198-200, 201
industrialization 10-11
industry-prioritizing policy 111-13
inflation 96

and fiscal policy 290

non-zero 220,221, 238

zero ix

The General Theory of Employment, Interest, and
Money 88
Gerschenkron, Alexander 203-06
global diversity, in modernization 20609
GNP per capita 203
goals
and efficiency 306

goals principle 109
goals target model, rural enterprise rights 258—61
government

and corporate culture 132-36

and environmental damage compensation

150-51, 155-56, 160, 16466

and historical ratios principle 109

and industrial restructuring 108

last resort intervention 240

and policy stability 65

rural government reform 255-56
government efficiency 58—60
government goals 109, 113, 306
government intervention, inappropriate 226
government quotas 108, 109, 114, 116
government rationing 113
government regulation 57, 239, 240
Granick, David xv
Growth, Shortage and Efficiency 217

H information 229
hard budget restraints 218 lack of 229
Harrod—Domar model of economic growth 218, transmission 216
220 infrastructure, investment in 64
health compensation 163 input-output ratio 107, 178, 232
Hicks, John 200, 201, 207 institutional reform, political 205
historical ratios principle 109 interest mechanisms, and efficiency 306
holding companies 55-56, 75 interest rates, and monetary policy 293
household contract system vii interference elimination mechanism in
household responsibility system 80 socioeconomic development 169, 175
human resources 42 internal accumulation mechanisms, less developed
regions 175-79, 184-86
1 internal capital investment 177, 180
imaginative theory 213 investment 32-52
impetus mechanism in socioeconomic capital see capital investment
development 169, 175 effective 32, 3447
improper resource allocation 93 and firms 224
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ineffective 34-37
in infrastructure 64
irrational 3740
overinvestment 225
preferential tax rates 180
probable/potential increases in 35-36
and production factors 230
promptness in 36
rational 32-52
and resource allocation 178
investment discrepancy, effective/rational 40—41
investment funding supply 47-52
investment growth, and economic fluctuations 202
investment outlet shortage 238
investment principals 106-08
investment profitability 44-47
investment quantity 232
investment rate elasticity 226
investment savings — liquidity preference money
supply (IS-LM model) 219-20
investment stability 179
irrational consumption 177
irreparable loss compensation 162-64
IS-LM model of economic fluctuation 219-20
Italy, and industrialization 199

J

Japan, modernization 196, 204-05

job creation 7

job shortage 238

joint-stock cooperative system 246, 259, 260,
261-66

Journal of Economic Perspectives 201

K

Keynes, John Maynard 88

The Keynesian Counter-revolution: A Theoretical

Appraisal 216

Keynesian economic theory 88-89, 216,219
fiscal/monetary policy 286-87

knowledge-intensive economy 9-16

knowledge-intensive exports 9—16

Kornai, Janos xiv, 217,218

L

labor input 14, 70

labor market 58

labor mobility 21

labor productivity 11, 14, 25, 66
labor quality 13, 14

labor, quantitative quotas 222

labor supply, and commodity sales 216

Lane, Frederic C. 213

Lange, Oscar xiii

last resort intervention 240

latecomers, advantages and disadvantages of 204

lateral comparative approach to economic
history 193-94

Latin America, socioeconomic structures 208

law of the shortest side 22632

Leijonhufvud, Axel 216

Lerner, Abba xiii

Lin, Justin Yifu xvii

Little Red Book 126

local protectionism 247

loose fiscal policy 286, 289-91

M

Macroeconomics: An Introduction to the
Non-Walrasian Approach 217
Macroeconomics and Imperfect Competition 217
manufacturing
human capital-intensive xviii
labour-intensive xviii, 9-16
market competition 247
survival of the fittest rule 251, 252
market completeness 216, 221, 223-26, 236, 290,
292-98, 300-301
and policy effectiveness 287-89
market conditions
and investment 43
and rural enterprises 247
market economy
efficiency 306-18
and entrepreneurs 60-61
market information, adequacy of 181
market mechanisms 57-58, 88-89
and efficiency 306
and government regulation 98-101
and growth 62
market policy readjustment 95-96
market quotas 115-16
market rectification 95, 96
market regulation 57
and efficiency 306
market, self-restraint role 92-98
market socialism xiii
marketability for effective/rational investment
42-44
markets, incomplete 216, 221, 223-26, 236
material foundations of efficiency 312-16
material needs 121
material resources 42
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matrix companies 75
maximum returns principle 143
May Fourth Movement 126
Melotti, Umberto 203-06
microeconomic agents 89, 90-91, 92, 94, 97, 98
minimum cost principle 143
mixed-ownership companies 77-78
modernization
and disequilibrium 209-11
and economic fluctuations 200-203
global diversity in 206-09
opinions on 202-03
of people 122-23
studies 194-96
Chinese academic 197-200
The Modernization of Japan and Russia 196
Monetarist view on fiscal/monetary policy
286-87
monetary policy 66
effectiveness 298-303
and fiscal policy 286-303
and GNP 292-93
and interest rates 293
tools 292-98
money supply volume 294
monomorphic ownership structure 68
monopolization, of raw materials 247
mountain economies 187-88
Movement of Agricultural Collectivization
(1954-1955) 83
Movement of the People’s Communes 83
multi-linear economic growth 203-06
Multiplier—Accelerator model of economic
fluctuation 219-20

N

national economy, problems in 125

Neo-Cambridge model of economic growth
219, 220

Neo-classical model of economic growth
218-19, 220

New Culture Movement 126

non-market intervention 95

non-Walrasian equilibrium 88

normal economic fluctuation 237-43

normal shortage 114, 238-43

North, Douglas Cecil 213

(0]

On Keynesian Economics and the Economics of
Keynes 216

344

one man, one vote decision-making 259, 263
one-shot price reform xiv
open market system 294
organizational cohesion, and efficiency 308-12
output price elasticity 226
outsourcing of circulation 235
overcapitalization 238
overinvestment 225
ownership diversity 69-70
ownership reform
and commodity economy 68
and economic restructuring 54-57
in rural areas 80-83
ownership structure, monomorphic 68

P

partial compensation 160-62
participatory system 73-75
per capita income, and wages 10
plantation economy 212-13
policy readjustment 95, 96
political institutional reform 205
Pollard, Sidney 209-11
poverty
and the environment 168, 184—88
in rural areas 257
price control 66
price elasticity 11415, 218
price flexibility/rigidity 93, 216, 218, 221, 235
price reform 54
price restraints 221
price signals 114
primary driving force 32
principle of averages 109
product marketability 43-44
production
in economic growth 232-37
purpose of 120
production efficiency, and shareholding
companies 73
production factors
difficulties in mutual replacement 229-30
and law of the shortest side 226-32
reallocation 230-32
production materials, quantitative quotas 222
production technology, and industrialization
198
profitability, of investment 44-47
property rights reform 246-66
proportionality of income distribution 269-72
proprietorship of capital goods 84-85
protectionism 247
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Q

quantity constraint 217
Quotations of Mao Zedong 126

R

rationed equilibrium 218
re-education 126
real estate markets 58
A Reconsideration of the Microfoundations of
Monetary Theory 216
red spots hypothesis 20911
rediscount quotas 295-96
rediscount rate 293, 294
The Reinterpretation of American Economic
History 193
relending quotas 295-96
remodeled old culture 122, 123, 130-31
repetitious construction 24851
reserve requirement ratio 294
resource allocation
disproportionate 96, 98, 113
improper 93
and investment/reinvestment 176, 178
maladjustment 95
and social returns 14446
in socioeconomic development 169, 175
resource investors 306
resource shortage 114,238
resource utilization efficiency 109, 182-87
resource waste, and repetitious construction 250
rigidity in interests 124
Robinson, Joan 219
Role of Government in Economic Growth in Early
Modern Times 213
rural enterprises 246—66
capital stock/stock shares problem 259-60
and central planning 252-53
farmers’ business efficiency 254-55
farmers’ status in 253-54
and market conditions 24648
new participants 260-61
and poverty 257
property rights reform 251-57
and repetitious construction 248-51
rural government reform 255-56
rural ownership reform 80-83
rural supply and marketing cooperatives 82-83
Russia, modernization in 196

S
Schumpeter, Joseph Alois 200
science, and the economy 128-31

secluded economies 200
securities market 58
share-controlling, multi-level 75
shareholder categories 71-72
shareholding companies
dividends 84-85
fund raising 73
and production efficiency 73
and small cooperatives 79
shareholding system xiv—xv, 55, 58, 71
shortages 114, 237-43
shortest side law 226-32
side effect of policy xviii
slave economy 212-13
small collectives 79
small cooperatives 78-80, 84
social cohesion, and efficiency 308-12
social compensation 153-54
social entrepreneurs 60—61
social instability, and income disparity
274-82
socialism
and education 29-30
investment under 32-52
reinvestment and fiscal appropriations 48
socialist corporate consortiums 75
socialist economic operational mechanisms
168-88
socialist enterprises 75
and banks 75-76
socialist ethics, and economic norms 61-63
socialist market economy, and entrepreneurs
60-61
socialist market system 58
socialist new culture, and the economy 129
socialist ownership structure 68—85
Socialist Political Economics 315
SOE see state-owned enterprises
soft budget constraint (SBC) syndrome Xxiv, xvii
soft budget restraints 218
sole market prices 114
Solow, Robert M. 211-12
South Korea, economic growth 208-09
Southeast Asia, economic crisis (1997) ix
Soviet Union, relationship to Chinese economy
202-03
Spengler, Oswald 206-07
stagflation 96
stagnation 96
standard old culture 122
State Council Commission of Environmental
Protection viii
state ownership policy xv
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state owned enterprises (SOE)
autonomy xiii
holding company system 55-56
multiple principals xv
profit-maximizing xiii
property rights structure Xiv—xv
shareholding system xiv—xv, 55
stock markets, and the economy 302
stock-holding 73-75, 76
Strategic Choice for Prosperity 239, 240, 241
A Study of History 207
super efficiency 313-16
supply and demand 33, 57, 92-93, 101, 115, 159,
171, 217, 218, 230
supreme directives 128
survival of the fittest rule 251, 252

T

take-overs, of ill-managed firms 74-75

technology market 58

A Theory of Economic History 200,201, 207

Third World growth 203-06

Thomas, Robert Paul 213

Tian’anmen Incident (1976) 126

tilting type of economic growth 111, 112, 116

township governments, and enterprise
management 82, 83

Toynbee, Arnold 207

traders, and supply/demand 217

trading processes 139, 141

tradition and modernization 196

traditional economic history 192

traditional social structure, role as brake on
economy 203-06

trans-sectoral/regional business 75

treatment effect of policy xviii

U
undercapitalization 238
underground market 97

346

unemployment
non-zero 220,221, 238
and vacancies 5-6
zero ix
see also employment
unemployment problems, and cultural revolution
6-7
United States, slave economy 212-13
urban economic restructuring vii

vacancies and unemployment 5-6

vertical comparative approach to economic history
193-94

victims, of environmental damage/treatment
148-66

W

wages
and investment in education 16-24
and per capita income 10
policy 66

Walras, Léon 88

Walrasian equilibrium 88, 89

‘Weber, Max 198-200

Weber fever 198

Westernization 196

wooden barrel principle 226-32

workforce motivation/initiative 34

Y

yin—yang xvii

Z

zero inflation axis ix

zero shortages 238, 239, 241
zero unemployment axis ix
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