
The Central and Eastern European Countries
and the European Union

The accession of ten new members to the European Union on 1 May
2004 is among the most significant developments in the history of
European integration. Based upon studies conducted by the European
Forecasting Network, this book analyses key aspects of the impact of
this recent enlargement with reference to eight of the ten new Member
States, namely the Central and Eastern European countries (CEECs).
It demonstrates that the enlargement could have profound conse-
quences on both the new Member States and on the pre-accession
members of the Union, given the unparalleled magnitude of the en-
largement, the fact that the CEECs have levels of prosperity and
economic development well below the Union average, and their history
of participation in centrally planned regimes. The contributions exam-
ine regional policy, the debate about accession to the EMU, the macro-
economic trajectories of the Central and Eastern European economies
to date and their likely future development.

MICHAEL ARTIS is Professor at the University of Manchester and
Professorial Fellow at the European University Institute in Florence.

ANINDYA BANERJEE is Professor at the European University Institute
and a Fellow of Wadham College, Oxford.

MASSIMILIANO MARCELLINO is Professor of Econometrics at Bocconi
University in Milan.

© Cambridge University Press www.cambridge.org

Cambridge University Press
0521849543 - The Central and Eastern European Countries and the European Union
Edited by Michael Artis, Anindya Banerjee and Massimiliano Marcellino
Frontmatter
More information

http://www.cambridge.org/0521849543
http://www.cambridge.org
http://www.cambridge.org


The Central and Eastern
European Countries and the
European Union

Edited by

Michael Artis

Anindya Banerjee

Massimiliano Marcellino

© Cambridge University Press www.cambridge.org

Cambridge University Press
0521849543 - The Central and Eastern European Countries and the European Union
Edited by Michael Artis, Anindya Banerjee and Massimiliano Marcellino
Frontmatter
More information

http://www.cambridge.org/0521849543
http://www.cambridge.org
http://www.cambridge.org


CAMBRIDGE UNIVERSITY PRESS

Cambridge, New York, Melbourne, Madrid, Cape Town, Singapore,
São Paulo

Cambridge University Press
The Edinburgh Building, Cambridge CB2 2RU, UK

Published in the United States of America by Cambridge University Press,
New York

www.cambridge.org
Information on this title: www.cambridge.org/9780521849548

© Cambridge University Press 2006

This book is in copyright. Subject to statutory exception and to the provisions
of relevant collective licensing agreements, no reproduction of any part may
take place without the written permission of Cambridge University Press.

First published 2006

Printed in the United Kingdom at the University Press, Cambridge

A catalogue record for this book is available from the British Library

Library of Congress Cataloguing in Publication data

The Central and Eastern European countries and the European Union /edited
by Michael Artis, Anindya Banerjee, Massimiliano Marcellino.

p. cm.
Includes bibliographical references.
ISBN-13 978-0-521-84954-8 (hardback)
ISBN-10 0-521-84954-3 (hardback)

1. European Union – Europe, Eastern. 2. European Union – Europe, Central.
3. Europe, Eastern – Economic policy – 1989– 4. Europe, Central –
Economic policy. I. Artis, Michael J. II. Banerjee, Anindya. III.
Marcellino, Massimiliano. IV. Title.

HC240.25. E852C46 2006
337.104200943–dc22 2005022421

ISBN-13 978-0-521-84954-8 hardback
ISBN-10 0-521-84954-3 hardback

Cambridge University Press has no responsibility for the persistence or
accuracy of URLs for external or third-party internet websites referred to in
this book, and does not guarantee that any content on such websites is, or will
remain, accurate or appropriate.

© Cambridge University Press www.cambridge.org

Cambridge University Press
0521849543 - The Central and Eastern European Countries and the European Union
Edited by Michael Artis, Anindya Banerjee and Massimiliano Marcellino
Frontmatter
More information

http://www.cambridge.org/0521849543
http://www.cambridge.org
http://www.cambridge.org


Contents

List of figures page x
List of tables xiii
Notes on the contributors xvii
Acknowledgments xx

Introduction
MICHAEL ARTIS, ANINDYA BANERJEE AND

MASSIMILIANO MARCELLINO

1

1 New Member States: macroeconomic outlook
and forecasts 9
EMILIO ROSSI AND ZBYSZKO TABERNACKI

1.1 The recent economic recovery in the new Member States 9
1.2 Inflation’s temporary resurgence not yet a concern 12
1.3 The rush to the euro: a dose of realism 13
1.4 Fiscal challenges and interest rate convergence 16
1.5 Country overviews 17

1.5.1 Poland’s expansion to continue beyond 2005 17
1.5.2 The Czech Republic to rely on external demand

and investment 20
1.5.3 Hungary’s manufacturing sector and investment

are driving accelerated growth 23
1.5.4 Fiscal reforms place Slovakia as the most

progressive country in Central Europe 26
1.5.5 Slovenia looks to net exports to boost growth 29
1.5.6 The Baltic again to set the pace for economic

growth among the new Member States 32
1.5.7 Cyprus and Malta 40

2 The asymmetric impact of enlargement on old and
new Member States: a general equilibrium approach 45
MOHAMED HEDI BCHIR, LIONEL FONTAGNÉ AND
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