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AAS 25,  38
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AASB 1010,  32, 37, 39
AASB 1011,  39
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AASB 1023,  38, 39, 98, 239, 320
AASB 1024,  158, 163, 256, 262, 268,

269, 270
AASB 1038,  38
AASB 1040,  35, 53, 239
AASB 1041,  37, 39, 53, 239, 285
Abedi, Aghan,  16, 22
accounting:  see also compliance;

consolidation accounting;
profession, accounting;
serviceability; tax effect accounting

and consumers,  296–7, 303–5, 326
Continuously Contemporary,  278,

280, 283
creative,  xxiii, 25–42, 291, 294–5,

300, 311, 327
criticism of,  16–18, 22–3, 117–22,

131, 151, 219–20, 232, 329

effectiveness of,  106
equity,  138
failure,  13, 14, 64, 211, 233, 295
feral,  xxiii, 30, 196, 291, 294, 327
GAAP-based,  25–42, 241, 243, 261,

310, 311
group,  64, 65, 70, 117–18, 150
historical cost,  53, 89, 239, 272, 296,

301
reform of,  xxiv, xxv, 7, 14, 20, 30,

49, 52, 219–20
role of,  xxii, 13, 22, 41, 51, 52, 64,

106, 186–97
accounting practices,  216, 303

Adsteam,  165, 167
Bond Corporation,  193, 196–7
Cambridge Credit Corporation,

113–22
diversity of,  26, 27
HIH,  234–7
Reid Murray,  60–5
utility of,  90, 125, 219
Westmex,  206–8

Accounting Principles Board,  298
Accounting Standards

compliance with,  23, 25–42, 89,
190–1, 300–1, 311, 318, 327

compulsory compliance with,  241–2,
294, 296, 310, 328–30

and consolidation,  165, 187, 256,
270, 272–3, 281

looseness of in Australia,  184–5
manipulation of,  17, 33
proliferation of,  xxvi, 18, 21, 23, 30,

47, 84, 237, 297, 298
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Accounting Standards  cont’d
serviceability,  22, 40, 234, 239, 300,

307
setting,  xxiv, 36, 211, 298, 304, 315,

328
Accounting Standards Committee, 

UK,  19
Accounting Standards Review

Committee, NSW,  25, 27, 38, 89,
266, 294

Accounting Standards, setters of,  149,
150

Adelaide Brighton,  36
Adelaide Steamship  see Adsteam
Adelphia Communications,  3, 4, 5, 6
adjustments,  35, 36, 40
Adler, Rodney,  5, 15, 22, 64, 66, 226,

244, 296
action against,  218, 228

Adsteam,  153–68, 111
accounts,  30, 138, 151, 242, 261,

301, 323
acquisitions,  155–61
balance sheet summary,  156–7
collapse of,  7, 27, 141, 220, 237, 308
group structure,  109, 154, 158, 172,

210
success,  8, 15
write-downs,  34

Adsteam Marine,  167
Air New Zealand,  249, 257, 264
Airship Industries,  174
Allied-Lyons,  183
Amalgamated Industries Ltd,  170
American Institute of Certified Public

Accountants,  297
AMP Society,  8, 79, 208
Andersen,  17, 24, 216, 219, 307, 308

Bond Corporation,  195, 323
Enron,  6, 22, 259
HIH,  22, 23, 224, 242, 324

Ansett,  15
and Air New Zealand,  249, 257,

264–5
and ASL,  41, 129, 139–40
auditor independence,  309
collapse of,  5, 27, 216, 279

Ansett, Bob,  8, 146, 149

Ansett, Sir Reginald,  85, 137
AOL Time-Warner,  6, 34
APA/Unity,  276
appreciation,  167
APRA,  237, 316

and HIH,  3, 222, 227, 232, 238–9,
242–3, 325

resources of,  14, 18
Argenti, John,  29, 30, 32, 58, 72, 222,

224, 263
Argyle Diamond Mining,  173
Ariadne,  7, 27, 138, 150
Arizona Baptist Foundation,  216, 242
Arnott’s,  174
art works, investment in,  177
artifacts of consolidation,  47, 84, 99,

187, 270, 272, 310
Asarco,  167
ASC,  216, 267–8, 301, 316, 331

and Adsteam,  153, 160, 161, 165,
242

class order deeds,  225, 255–6
major investigations,  146–8
resources of,  18

ASCPA,  290
ASIC,  7, 23, 192, 216, 237, 242, 300,

314, 316
and Adsteam,  167
and Ansett,  264–5
and compliance with standards,  192,

301, 323, 331
and HIH,  228, 231, 325
resources of,  14, 18

ASL,  41, 90, 91, 126–40, 149, 264
accounting,  30, 136
borrowing,  126, 130–3, 140
capital structure,  130–1
collapse of,  237
debts,  136–9
diversification,  127, 129, 130, 133–5
liquidity,  133
real estate investment,  129, 130,

133–5, 136, 137
role of accounting,  136–9
valuation of assets,  136, 137

ASRB 1012,  194
assets

aggregation of,  251
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ASL,  132
Cambridge Credit,  118, 125
HIH,  239–41
marked-to-market,  115, 131, 175,

239, 306
mechanisms for valuation of,  32, 36,

84, 90, 161, 168, 216, 240
Reid Murray,  57, 61, 63
write-offs,  40

Associated Securities Ltd  see ASL
ASX,  18, 185, 204–5, 210, 237, 256,

300, 302, 314
Statex,  115, 122, 138, 304

audit committees,  220, 237, 242, 301,
312, 314

audit failure,  13, 14, 233, 309–12
Auditing Independence Supervisory

Board,  312
auditing practices,  24, 125, 216, 223

changes to,  5, 307
criticism of,  125, 151, 295
effectiveness of,  90, 106
HIH,  227–8, 234–7

auditing profession,  12, 223
liability,  218
negligence claims against

auditors/accountants,  13, 292–3
no-win situation of,  24, 39, 324–5;

see also mission impossible
Auditing Standards,  17, 18, 21, 23, 30,

237, 297, 305
compliance with,  242

auditor independence,  168, 218, 242–3,
295, 307, 309, 311–2, 321

auditor rotations,  19, 220, 242, 312
AUS 202,  305
Auspet,  200
Aust-Wide Trusts,  7
Austmark International,  173
Austotel Trust,  175
Austral,  116
Australia 2000 Pty Ltd,  149
Australian Accountancy Research

Foundation,  66
Australian Accounting Standards Board,

234
Australian Bankers Association,  51
Australian Broadcasting Tribunal,  185

Australian Factors group,  50, 67
Australian Finance Conference,  123,

130–1, 132–3, 134–5
Australian Petroleum Fund,  200
Australian Shareholders’ Association,

237
Australian Society of Accountants,

51–3
Australian Taxation Office,  160
Avram, John,  147

back-to-back financing,  100, 178, 248,
279

balance sheets,  35, 36, 40, 53, 299
Banco Ambrosiano,  22, 100
Bank of England,  105
Bankers Trust,  207
Barber, Bernard,  326
Barings Bank,  80, 107, 318
Barry, Paul,  169, 171, 175, 195, 263
Barton, Alexander,  30
Basin Oil N.L.,  172
Battery Group,  7
Baxt, R.,  254, 257, 258, 264
BCCI,  16, 21, 22, 220, 308
Beckwith, Peter,  181
Bell Resources,  160, 178, 185

‘cash cow’ role,  70, 170, 178, 180,
251, 271, 274, 280

Berle, A.A.,  30
BHP,  36
Big Five accounting firms,  216, 309
Big Four accounting firms,  6, 216, 309,

324
Birkett and Walker,  49, 50
Blaxland, Christopher,  146
blimp, Bond Corporation,  142, 173–4
Blunt, John,  21
Bolte, Sir Henry,  85
Bond, Alan,  64, 142, 178, 183, 204,

291, 296
broadcasting licences,  182, 185
criminal charges,  146, 170, 180, 280
success,  4, 8, 15, 66, 149, 169–70

Bond Brewing,  177, 180, 181, 185
Bond Corporation,  3, 4, 111, 125, 146,

169–97
accounting,  186–97, 208, 249, 327
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Bond Corporation  cont’d
and Andersen,  24, 216, 323
asset sales,  182
back-to-back financing,  100, 179,

248, 279
balance sheet summary,  188–9
and Bell Resources,  70, 170, 178,

180, 251, 271, 274, 279
collapse of,  7, 27, 220, 237, 308
criminal charges,  317
debt,  186–7
diversification and divestment,

172–80
growth strategy,  170–2, 177, 187
and Lonrho,  183–6
reported results,  30, 138
restructuring,  182
structure of,  176, 184
write-offs,  34, 151

Bond Corporation Finance,  180
Bond Media,  177
Bond Mining and Exploration Pty Ltd,

172
Bond Television,  177
Bond University,  175
bonds, convertible,  191–3
Borg, L.A.,  63
Bosch Codes,  300
Bosch, Henry,  

Accounting Standards,  297, 301
creative accounting,  29, 31–2
criticism of accounting system,

22–3, 28, 124, 205–6, 294
deregulation,  208
ethics,  291, 317

Boskovitz, Katy,  148
Brash Holdings,  210
Bremer,  118
Bresciani-Turroni,  136
Brickworks Ltd,  256, 257
Brierley, Sir Ronald,  30, 141, 155, 160,

162–3, 178, 198–9, 206
Briloff, Abe,  28, 30
British Vitamin Products Ltd,  175
broadcasting licences,  177, 182, 185
Brown-Wilkinson, Sir Nicholas,  184
Brunt, M.,  55
Buckley J.,  161

Budget Corporation,  7, 146, 317
Burhead,  118
Burke, Brian,  180
Burmah Australia Exploration,  172
Burmah Oil Australia,  172
Bush, George W.,  4, 6, 12
Business Council of Australia,  19

Cadbury Committee,  299, 300, 301
CAL Resources,  200
California Insurance,  224
Calvi, Robert,  22; see also Vatican

Bank; Banco Ambrosiano
Cambridge Credit Corporation,  90, 91,

107–25, 135, 159, 275
accounting,  113–22, 249, 261
borrowing,  119, 123
cash flows,  122
collapse of,  27, 106, 122–5, 149,

171, 220, 237, 308
debts,  116–17, 119
domination by one person,  111, 124
front-end sales,  113–16
growth of,  108
reported results,  30, 138
valuation of assets,  120–1

Campbell’s Soup Company,  174
capital boundary problem,  257, 258–9,

264, 278, 283
capitalisation of expenditure,  151, 239,

245, 301, 329
capitalisation of expenses (costs),

61–2, 216, 310
Carbir,  116
Carsberg, Sir Bryan,  xxv, 19
Carter, Gary,  146
Carter, Louis,  148
CASAC (Companies and Securities

Advisory Committee),  58, 198,
249, 254, 268, 274, 275

Castlemaine Tooheys,  15, 175, 190
Catel brothers,  296
C.E. Heath Insurance,  224
Cendant,  12
Centaur,  5, 216, 218
Chambers Committee,  90, 92
Chambers, Ray,  145, 234, 277–8, 280,

283, 286, 290, 313
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and Accounting Standards,  27–8, 89
criticism of accountancy,  30, 51

Chanticleer,  163
Charterhall Plc,  199, 200
Cheney, Richard,  4, 5, 6, 12
Chevron,   50, 66, 68, 69
Chong, F.,  187
CIC Insurance,  224
Clarke, F.L.,  238
class action,  123, 124
Class Order Deeds,  208, 211, 225, 249,

255, 269, 275
CLERP 9,  18, 168, 217, 254, 300, 302,

309, 312, 322
closed group,  200, 255–7, 267
Code of Best Practice, Cadbury

Committee,  299, 300
Coleman, Michael,  20
Coles Myer Ltd,  7, 249
Companies Auditors Liquidation Board,

206
companies, family,  75, 109–13
company law see corporations law
Compass Airlines,  93, 151
complexity,  150, 165, 184, 197, 247,

248
compliance,  32–42, 328–30; see also

Accounting Standards
Componia de Telefonos De Chile,  177,

196
confidence,  17, 28, 100, 259, 275, 308
conglomerates,  109, 158, 160, 163,

172, 177
Connell, Laurie,  4, 148, 149, 180, 181,

251, 253, 296
consolidation accounting,  163, 247,

249, 253, 259, 266–82
alternatives to,  274–82, 283–8
artifacts of,  47, 84, 99, 187, 270,

272, 310
Cambridge Credit,  117–18, 125
faith in,  247, 256
Minsec,  98–9
problems of,  62, 100, 114–15, 163,

211, 259, 262
treatment of subsidiaries,  102, 187
Westmex,  210–11

consumer protection,  296, 300–7, 331

Continuously Contemporary
Accounting,  278, 280, 283, 286

control,  158, 262, 275, 277, 279
Control Securities Ltd,  78
Cooper, Brad,  4, 5, 22, 244, 296
Corporate Affairs Commission, NSW,

89, 123
corporate collapses,  7–13, 233

unexpectedness of,  5, 7, 16–17, 23,
27, 28, 220, 302, 331

‘corporate cowboys’,  9, 294, 318
corporate governance,  4, 13, 20, 237,

243, 291, 298–300, 313, 316–17,
319

Corporate Governance Council,  314
corporations law,  19, 32, 105, 247, 254,

274
‘black letter’,  19
financial reporting,  38, 256, 269,

272, 301, 311
true and fair criterion,  38, 84, 314–15

Costello, Peter,  12, 217
Cotesworth,  224
Cowdroy Investments Pty Ltd,  112
Cox Brothers,  15, 47, 71
CPA Australia,  12, 290, 326
Craven, James,  148
Credit Sales Act,  78
cross guarantees,  76, 175, 198–211,

249, 255–7, 258, 269, 275
cross-shareholding,  158–9
cult of the individual,  4, 5, 14–20, 226,

296, 319
Cummins, Joseph,  147
Currie, D.H.,  127, 128, 129

Daiwa,  80, 318
Dallhold Investments Pty Ltd,  171,

180, 183
Daly, M.T.,  129, 134, 135
Darling, John,  129
David Jones,  155, 167
David Murray Holdings Ltd,  55
Davis, Carl,  147
Davis-Raiss,  109
de Angelis, Tino,  21, 80
de pretium,  35, 164
Dean, G.W.,  238, 308
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Debelle, Mr Justice,  211
debt,  47, 63, 74, 191, 219
deeds, class order,  208, 211, 225, 249,

255, 269, 275; see also cross
guarantees

Deloitte & Touche,  6, 324
Deloitte, Plender and Griffiths,  228
Denning, Lord,  268
depreciation,  34–5, 164, 165, 167
deregulation,  208–11, 330–2
Dextran Pty Ltd,  155, 160
D.H.N. Ltd v. Tower Hamlets,  267
Dimbula Valley (Ceylon) Tea Co Ltd v.

Laurie,  161
directors, duties of,  38, 302, 311
Disney,  3, 17
diversification,  59, 126, 172–80, 260
Dominion Pty Ltd,  68, 69
domino effect, corporate,  247, 249
dot.com companies,  3, 27, 215, 216
Duke Group,  7, 146, 317
Dunlap, Al (‘Chainsaw’),  4, 6, 8

earnings management,  28, 33
Ebbers, Bernie,  4, 6, 22, 64
education,  14, 19, 50
Eisenberg, M.A.,  247, 248, 272
Elliott, John,  4
Endeavour Resources Ltd,  172, 173
Enron 4, 12, 17, 32, 111, 259–62

accounting,  25, 49, 216, 279–80,
329–30

and Andersen,  219, 259, 307, 323
audit committee,  301
and auditor independence,  295
collapse of,  9, 22, 27, 242, 257, 260,

290
diversification,  260
group enterprise action,  58
mark-to-model,  38, 113, 261–2
Special Purpose Entitites,  113,

260–1, 262, 281
structure of,  260, 261
success of,  5, 8, 16

‘Enronitis’,  259, 262
enterprise action,  58, 178, 180, 184,

197, 251, 259
entity action,  178, 184, 251, 258

Entity Group,  146
entrepreneurs,  4, 149, 169, 199, 296,

318
Equiticorp,  8, 147, 210
Equity Funding,  80, 220, 308
Equity Trustees Executors and Agency

Co. Limited,  57
Ernst & Young,  6, 24, 232–3, 302, 324
Estate Mortgage,  7, 147, 317
ethics,  13, 19, 20, 51, 233, 299, 313–32

FAI Insurances Ltd,  182, 225–7, 232,
238, 241

Fedora, Dominic,  218, 228
Fell & Starkey,  124
Fielding, John,  207
Finance Corporation of Australia,  135
Financial Accounting Standards Board,

298
financial performance and position,

statements of,  35–6, 47, 237, 279,
299

financial reporting,  6, 7, 238; see also
serviceability

misleading,  32–3, 61, 295
quality of,  xix, 38, 40, 299
reliability,  47, 80, 125, 237, 312
system,  13, 16, 35–6, 74, 75

Financial Reporting Council,  302
First Australian Growth and Income

Fund,  103, 104
Fischel, David,  315
FITB,  34, 151, 158, 161, 162, 194,

241, 310
Fitzgerald, Tom,  71, 74
foreign operations,  26, 39, 40, 190,

194–7
Fork Manufacturing Co. Ltd,  267
Fox, Loren,  262
Fuller, Michael,  147
Fusaro, P. 261, 262

G. Heileman & Co.,  177
GAAP,  25–42, 241, 243, 261, 310, 311
Garnsey, G.,  257
Gaz Prom,  6
Gazal group,  258
gearing,  60, 131, 135
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Gemstar,  233
Geneen, Harold,  30
Girvan Corporation,  7, 147
Gladstone Committee of Enquiry,  314
Global Crossing,  3, 6, 12, 216, 324
‘going concern’,  133–4, 223
Gold Mines of Kalgoorlie,  36
Goldberg, Abe,  4, 66, 148, 149, 296
Golden Bounty Resources,  147
Goldsmith, James,  30
Gollins Holdings Ltd,  27, 30, 90, 91,

122, 138, 220
Goodman Fielder,  36
goodwill,  150, 232, 240, 310
Gorton, John,  86
Gottliebsen, R.,  135, 161, 162
Goward, Russell,  141, 198, 206, 208,

291, 296
success,  4, 15, 149, 199–200, 204–5

Gower, L.C.B.,  267
GPI Lesiure Ltd,  275
Grace Brothers,  173
Greatorex, D.,  13
Griffiths, I.,  31, 32
groups,  68, 247, 254, 258, 264, 267–71

closed,  200, 255–7, 267
complexity of,  64, 109, 150, 219,

248, 274
group enterprise action,  58, 178,

180, 184, 197, 251, 259
intra-group transactions,  99, 160,

219, 228, 249, 253, 273, 275, 280
market price accounting,  277–82

groupthink,  58, 223–5, 247–65, 266–82
growth by acquisition,  73, 75, 172, 175
Guttmann, W.,  136

Halliburton,  4, 6
Halwood Corporation,  147, 210; see

also Hooker Corporation
Hamley, Stanley,  146
Harken,  4, 6
Harlin/Fosters Brewing,  7
Harriet Oil,  182
Harris Scarfe,  15, 216, 309, 317

collapse of,  5, 18, 27, 61, 218, 290
financial reporting,  138, 320

Hattersley & Maxwell,  98

Hawke, Bob,  169
Hawkins, Allan,  147, 149, 296
H.C. Sleigh,  155
Heath, Edward,  10, 275
hedging,  126, 136–9, 140
Herscu, George,  66, 147, 149, 296
H.G. Palmer,  11, 47, 48, 70, 71–84,

149, 175
accounting,  82–4, 330
collapse of,  27, 237
credit control,  82
debts,  78, 83, 84, 117, 191
financing,  57, 74–8, 81
legal issues,  105, 191
and MLC,  73–4, 75, 79, 80–4, 249,

264
prospectuses,  80, 81
reported results,  30
success,  15, 159
takeovers,  73
trading activities,  78–80

H.G. Palmer (Finance) Pty Ltd,  72
H.G. Palmer Pty Ltd,  72
H.G. Palmer (Victoria) Pty Ltd,  78
H.G. Palmer (Wollongong) Pty Ltd,  72
HIH,  8, 171, 222–45, 249, 317

accounting,  25, 37, 49, 138, 234–7,
279, 310

acquisition of FAI,  222, 225–7, 232,
241

and APRA,  325
auditing,  12, 219, 242–3, 234–7,

295, 307, 309
and auditor independence,  295, 309
capital adequacy,  238, 243
collapse of,  3, 5, 18, 23, 218, 233–4,

237–8, 290, 308
domination by one person,  111, 224
financial reports,  27, 61, 229–31, 320
group structure,  58, 125, 223–5
growth,  175, 224
liquidation,  210, 227–33
provision for debts,  228
solvency,  227, 238–42

HIH Royal Commission,  5, 9, 168, 218,
222, 227, 241, 242, 244–5, 253

accounting,  228, 275, 291, 321, 327
capital adequacy,  238, 243
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HIH Royal Commission  cont’d
group enterprise dealings,  197, 268
legal actions,  222, 236, 238, 242
philanthropy,  316

HIH Winterthur,  224
Hill Samuel,  102
Hilmer,  300, 301
Hilton, Conrad,  43
Hire Purchase Act,  78
Hire Purchase Securities Ltd,  78
Hirst, R.R.,  75
Hodgson, Allan,  218
Holmes à Court,  181
Hooker Corporation,  7, 8, 111, 147,

210, 211, 289, 317
closed group structure,  251–2
collapse of,  7, 27, 287

House of Palmer,  54, 71–84
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Hungerford, Spooner and Kirkhope,

123, 139
Hunter,  112–13, 116, 117
Hutcheson Conglomerate,  110
Hutcheson, R.E.M. (Mort),  107, 109,

111, 112, 124

IASB,  12, 19
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Icarus paradox,  159, 170
IFAC,  312
indemnity,  208, 211, 255–6, 256, 321
Independent Resources,  147, 317
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160, 162, 198–9, 206
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inflation,  136, 137, 140
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Insull, Samuel,  21, 114, 153, 164, 166,
167, 175, 251

Insurance Council of Australia,  15
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302, 307, 331
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Standards,  330, 331
Interwest Group,  147, 317

investments, value of,  47, 279; see also
assets

investors,  318
IOL Petroleum,  200
Irises,  146, 177
ISOYD method,  150
ITC Entertainment,  182

Jackson, C.H.R.,  84, 123
Jameson, M.,  30, 32
Jamison, J.H.,  86, 105
J.N. Taylor Finance,  178
J.N. Taylor Holdings,  180, 182, 210
Johnson, R.,  178, 180
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and Audit,  168, 217, 220, 309,
320–1

Jordan, P.,  147
Jowitt, Sir William,  84
Judge Corporation,  7

K-mart,  6
Karmel, P.H.,  55
Kathleen Investments,  96, 100, 101
Keeling, Brad,  4, 5, 22, 263
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King & Yuill Investments,  100, 103
Kirch, Leo,  22
Knott, David,  23, 314
Korman Round Robin,  65, 66–70
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138, 296
Koshin, Tony,  139
Kozlowski, Dennis,  4, 6, 8, 22
KPMG,  6, 20, 227, 242
Kreuger, Ivar,  21, 184, 251
Kurtzen,  260
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